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At Sify. we design and:deliver customized
solutions thatcatalyzeidigital transformation
to help: businessesoperate efficiently and
seamlessly.

Because we have envisioned and proactively
prepared for their tomorrow’s needs, today.

Making sure that we are ready to deliver the
moment they need It.

FY22 Highlights

Our cloud@core strategy has delivered
Interesting results

@ FINANCIAL
Revenue EBITDA Profit after Tax

INR2,70,257 Lakh |NR60,4OO Lakh INR12,725 Lakh
11% growth 19% growth
ENVIRONMENT
Energy Water Waste
Consumption Consumption Recycled
37.12 170,962« 8,445 kg
Lakh kwh E-waste disposed responsibly
SOCIAL
: Total Training CSR Total
Hours Spend Customers
53,832 nR 280 Lakn 5,500+

Sify Technologies Ltd |
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Chairman’s statement

“IN TODAY’S WORLD, DIGITAL
TRANSFORMATION IS NOT JUST A
BUZZWORD. IT’S THE KEY WORD
FOR SUSTAINABILITY.™

CEQ’s statement

“l ENVISION THAT THE DECADE
OF THE 20s WILL BE LARGELY
SHAPED BY TECHNOLOGY THAT
WILL BECOME THE FABRIC

OF SOCIETY, BUSINESS AND
ECONOMIES™

CFO’s statement

“EXPANDING OUR DATA CENTER
FOOTPRINT, ALONG WITH OUR
NETWORK REACH AND DELIVERY
CAPABILITIES IN OUR DIGITAL
SERVICES WILL BE A CONTINUING
STRATEGY AT SIFY.”



BUSINESS VERTICALS

YN\ Wiy

Revenue (INR Lakh)

Network Connectivity Data Center colocation IT services
1,20,114 74,944 75,199
Revenue (INR Lakh) Revenue (INR Lakh) Revenue (INR Lakh)
L4lyy, 28y 28%
Contribution to topline Contribution to topline Contribution to topline

BUSINESS PARTNERS

aws
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VISION COMPETITIVE MOAT

We are building a world in which our * Multi-decadal operational experience in India.
converged ICT ecosystem and our bring-it-on + Successfully serviced multiple sectors and diverse
attitude will be the competitive advantage to sized enterprises.

our customers.

MISSION

» Compelling value proposition with the combination
of network centric and data centric IT services.

e Brand agnostic approach allows the Company to

Seed entrepreneurial abilities within the widen its opportunity canvass.
organization +  Strong financial position which provides a platform
Build digital convergence technologies for sustained growth.

Deliver cost-effective solutions

VALUES

At Sify, our values, which we call the Sify Way, drive our organizational behavior.

The Sify Way
o ) &
| 0
Put Be Treat Be Have the Always Protect
customer account- others with action courage remember that Sify's
needs able dignity oriented to confront  you are part of interest
first issues the Sify team always

Sify Technologies Ltd | 2



THE REORGANIZATION

e Sify business
comprises of Network,
Data Center and other
IT Services (CMS, AlS &
TIS)

e In the year 2020-21,
the Board of Directors
of Sify Technologies
recommended to
hive off the Business
of Data Center and
IT Services into two
separate subsidiary.

o Network services
to be retained
under parent,
Sify Technologies
limited.

o Data Center
colocation services
Sify Infinit Spaces
ltd (SISL)

o IT Services Business
would go to Sify
Digital Services ltd
(SDSL)

e The Board has
approved the same
at their meeting held
on 5th May 2020.
Subsequently, it was
approved by the
shareholders of Sify
Technologies Limited.

= Sinceitisonly a
business hive off
to a wholly owned
subsidiary company/
ies, there is no change
in management.
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Methodology

Voice

Transferred to
subsidiary

$ M
Retained in the Transferred to a subsidiary
holding company: (Primarily IT services company)

Sify Technologies . . Sify Digital Services
| Limited : Sify Infinit Spaces Ltd Limited

’ These are subsidiary companies of Sify Technologies Limited ‘ 3

Revised organization structure

Legal Entity 1

Sify Technologies Limited
(offering Network Services)

Legal Entity 2 100% Subsidiary Legal Entity 3 100% Subsidiary

Sify Digital Services Limited
(offering Applications & Platform Services)

+ Network Services Company and Data Center Services Company would focus on India market;
« IT Services Company will focus on India and Global markets.
« Sify Technologies Limited the holding company will oversee functioning of SISL & SDSL

Sify Infinit Spaces Limited
(offering Data Center Services)

Contribution to the Consolidated revenue
FY21 FY22
Sify Sify

Technologies: Technologies:

45% Lib%

Sify Infinit Sify Infinit
Spaces Spaces
23% 28%
Sify Digital Sify Digital
Services Services
32% 28%



Sify Technologies Limited

Sify is one of the most versatile
interconnectivity partners.
Continuous investment in its
network over the years, graduated
its network to provide a host of
services namely Domestic Data,
International Data, Wholesale voice,
among other services.

Domestic Network

Sify covers the Indian landmass
like no other ICT service provider.
It possesses one of the largest
IP Multiprotocol Label Switching
(MPLS) enabled networks. It's
1,25,000 Enterprise endpoints
spread across 1,600 towns and
cities today connects 53 Data
Centers across India.

Its multi-tier network is built

on a multi-mesh fabric and
facilitates seamlessly scalability
eliminating nearly any downtime
in operations. The network is also
IPv6-ready, with a state-of-the-art

International Netw

Sify’s global network assets
comprises diverse cable

assets and multiple POPs over
different geographies with direct
connectivity to a range of major IP
network operators. These assets
allow Sify to offer a plethora of
interconnect options to its global
customers.

Sify's carrier-agnostic network

has multiple levels of redundancy,
including oceanic and cable - and a
robust backbone of interconnecting
hub locations. It has peering

points used to build redundant
international network connections
to the United States, Europe, the
Middle East, Africa, Latin America
and the Asia-Pacific region. Its POPs
are strategically positioned at New

Sify’s edge in the network space

» Has the largest MPLS-enabled
network in India which is able to
seamlessly carry huge data traffic.

» Offers one of the world’s most
extensive interconnect networks
to connect users and customer
locations across the globe.

backbone on fiber and multiple
high-capacity circuits.

Enterprises in India may either
have Sify commission a standalone
network for their businesses and
link them to an on-premise or
co-located Data Center; or lease
bandwidth from Sify for their
business connectivity.

Sify continues to expand the
capabilities of its network to handle
spiraling data volumes. Its 100G
Metro access ring network with
multi-service access nodes (MSANSs)

York, London, Marseilles, Los Angeles,
Dubai, Singapore and Hong Kong
over redundant cable systems on
transatlantic and transpacific paths
to reap the benefits of the dense
data traffic routes.

Open Cable Landing Station

Sify pioneered the path-breaking
concept of an open cable landing
station which revolutionized

and democratized international
connectivity for Indian enterprises.

Unlike other dedicated landing
stations, Sify's open landing station
is agnostic to mobility and network
players, making it the secondary
carrier for most telcos.

Sify’s cable landing station in
Mumbai provides access to multiple

= Network is built to support the
move to a fully digital business,
with bandwidth services
available to enterprises, content
providers, over-the-top (OTT)
providers and other network
operators with speeds upto 100
Gbps throughout India.

across major Metros ensures high-
quality traffic delivery-even at all
times.

Sify offers both global and domestic
data connects through its Open
Cable Landing Station, a pioneering
initiative that accommodates
multiple international submarine
cables which transport data
between continents. When data
terminates at Sify’'s landing station,
it is transported through its network
to partner network routes or carried
by Sify's own network to user-
identified destinations.

submarine communications cable
systems. It has helped lower the
entry barrier by helping connect
Telcos, Enterprises and OTT players
with their global counterparts.

Sify’s undersea cable network

has been designed to assure the
maximum level of continuity and
performance by providing diverse
cable options for redundancy over
some of the following multi-cable
systems 1) Middle East North
Africa (MENA) and 2) Gulf Bridge
International (GBI)

As an accessibility provider, Sify
enables connectivity on both Pacific
and Atlantic sides through multiple
level partnerships.

Sify Technologies Ltd



Sify Infinit Spaces Limited

Sify was a very early starter in
offering smart data management
of solutions by investing in Data
Centers — in financial hotspots
that churned data by the second
- namely Mumbai, Chennai,
Bengaluru and Noida.

Currently, Sify is among the largest
in the Indian Data Center space to
offer the widest array of services
and solutions to large and growing
enterprises. Over the last two
decades, Sify has evolved from
being a data storage player to
emerge as a digital transformation
specialist for enterprises in India
- from drawing the blueprint

to turnkey management of IT
architecture.

Competitive advanta

« Rich multi-decadal experience
in the space that provides a
clear understanding of the
Data Center space, the evolving
regulatory framework, technology
advancement and business
landscape evolution in India

Data center platform across India

Assets and services

The Company owns 11 Concurrently
Maintainable Data Centers which
are designed to act as reliable,
secure and scalable facilities to
host mission-critical applications.
Its services can be grouped under
two heads namely co-location
services and managed hosting
services.

Co-location services: It offers
co-location services which allow
customers to bring in their own
rack-mountable servers and house
them in shared racks or hire
complete racks, and even ‘secure
cages’ at the hosting facility as per
their application requirements.

* An entrenched network player
which provides an important
edge - a comprehensive
understanding of client need
from a Data Center and network
perspective

Tower 1
11.5 MW

Tower 2
9.6 MW

Tower 4
8.1 MW

Tower 3
BTS

MUMBAI 03
CAMPUS
(RABALE)

MUMBAI 01
Vashi
0.9 MW

MUMBAI 02
Airoli
5.4 MW

Operational

In Development

Annual Report 2022

BANGALORE 01
Electronic City
2.3 MW

DELHI 01
Noida
10.8 MW

HYDERABAD 01
Financial Dist

Managed hosting services: It

also offers a wide variety of
managed hosting services, such as
storage, back-up and restoration,
performance monitoring and
reporting, hardware and software
procurement and network
configuration.

« Concurrently Maintainable
Data Centers with a POD-based
architecture assures high-
quality service at an optimized
cost

DELHI
02 CAMPUS
(NOIDA)

Tower B
26 MW
Q32023

Kolkata 01
1.2 MW

D
Block 1
30 MW each
Q32023

.

HYDERABAD
02 CAMPUS
(FAB CITY)

.
CHENNAI 01
Tidel Park
1.6 MW

CHENNAI
02 CAMPUS
(SIRUSERI)

Tower B
26 MW
Q42023

All Power references are Design IT Power at Full Capacity



Sify Digital Services Limited

As the name suggests, Sify Digital
Services is a knowledge-rich
enterprises which leverages on the
intellectual capital of its human
resources to develop and deliver
services that allows its clients to
become smarter and increasingly
efficient.

The Company's services are
bucketed into three verticals which
ensures that each service receives
undivided attention which is
essential for its growth.

1) Cloud and Managed Services
2) Applications Integration Services
3) Technology Integration Services

1) Cloud & Managed
Services
Sify has on-boarded a wide gamut

of customers that includes reputed
corporates, Government institutions

and financial agencies. This is
owing to its wide array of services
and its hand-holding expertise
across the transition which
positions it as a partner of choice
in this large and growing space.

Sify’s service basket

Sify offers industry-specific
solutions keeping the application
and technology landscape as

the center of its thought process
and builds models focused

on the business outcome,
helping customers align their IT
infrastructure and solutions with
their business objectives.

Today, Sify offers a complete
bouquet of services around
products, including Cloud Infra
Services like Microsoft Azure and
Azure Stack, Oracle Exadata as a

CLOUD @ CORE

Service and SAP Private Cloud, the
Implementation and Migration
Services around these applications
and platforms and Infrastructure
and Applications Managed Services.

The world of e-learning is
progressing rapidly for multiple
reasons. To cater to this large and
rapidly growing opportunity, Sify is
building on its Virtual Reality and
Augmented Reality strengths.

Sify offers turnkey solutions

to clients who are new to both
technology and technology
refreshes. The Company leverages
its homegrown expertise in design,
implementation and maintenance
to deliver end-to-end managed

IT services across Data Center,
Network, Collaboration and
Security.

ALIGNED TO OUR CUSTOMERS CLOUD TRANSFORMATION PURSUIT

@ © O

CLOUD ENABLING

Cloud DC

Hyper reach/Hyper scale
transport Oracle FactConnect |
ExpressRoute | DirectConnect |
Partner Interconnect

Software Defined Netwrok
services .
Cloud build Cloud
Private | Hyperconverged |

Enterprise

Security services for cloud

Migration and Implementation

service

CLOUD INSPIRED

Oracle Exadata-As-Service

Sify CloudInfinit

- Public/Private

- Workload specific cloud
(e.g.S4 HANA grid)

EdgeConnect

Collaboration services on

platform

CLOUD PURE

AWS Cloud services
Azure Cloud services
Oracle Cloud services
Multi Cloud Management

Multi Cloud Managed services

CLOUD ENHANCED

Digital SCM (ForumNXT, SFFNxt)
Digital Learning (Livewire LMS)
Digital Assessment (iTest)
Digital trust (Safescrypt)

Digital Innovation (App
modernization, Analytics, Al/
ML, DevOps)

Enterprise Mobility

Industry solution-as-a-service

Sify Technologies Ltd



Quarterly progress

MOVING HIGHER

@ﬂ (April - June)

Business Highlights

REVENUE EBITDA

23%
Increase over the
same quarter

26%
Increase over the
same quarter

last year last year
INR 04,573 takn  INR 14,547 Lakn
65% 9%

Increase over the
same quarter
last year

Increase over the
same quarter
last year

INR 4,398 Lakn

INR 3,289 Lakn

NETWORK

CONNECTIVITY
SERVICES

10%
Increase over the
same quarter last
year

Vertical-Wise Performance

DATA CENTER
COLOCATION
SERVICES

38%

Increase over the
same quarter last
year

DIGITAL
SERVICES

31%
Increase over the
same quarter last
year

43%
Contribution to
revenue

31%
Contribution to
revenue

26%
Contribution to
revenue

@2 (July - September)

Business Highlights Vertical-Wise Performance

REVENUE EBITDA

18%
Increase over the
same quarter

24
Increase over the
same quarter

last year last year
INR 09,855 Lakn | inj 14,773 Lakn
1M% 39%

Increase over the
same quarter
last year

Increase over the
same quarter
last year

INR 4,609 Lakn

INR 2,962 Lakn
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NETWORK

CONNECTIVITY
SERVICES

7%

Increase over the
same quarter last
year

DATA CENTER
COLOCATION
SERVICES

47
Increase over the
same quarter last
year

DIGITAL
SERVICES

17%
Increase over the
same quarter last
year

42%
Contribution to
revenue

27%
Contribution to
revenue

31%
Contribution to
revenue




@3 (October - December)

Business Highlights

REVENUE

8%
Increase over the
same quarter

EBITDA

22%
Increase over the
same quarter

last year last year
NR 067,834 takn R 15,743 Lakn
19% 36%

Increase over the
same quarter
last year

Increase over the
same quarter
last year

INR £, 914 Lakn

INR 3,987 Lakn

@@} (Jan - Mar)

Business Highlights

REVENUE EBITDA

1%

Decrease over the
same quarter

last year

6%

Increase over the
same quarter
last year

Nk 68,055 Lakn

R 15,338 Lakn

PROFIT BEFORE TAX
10%

Decrease over the
same quarter
last year

PROFIT AFTER TAX

73%

Decrease over the
same quarter
last year

NR £, 707 Lakn

INR 2,294 Lakn

NETWORK

CONNECTIVITY
SERVICES

8%
Increase over the
same quarter last

Vertical-Wise Performance

DATA CENTER
COLOCATION
SERVICES

44y,
Increase over the
same quarter last

DIGITAL
SERVICES

18%
Decrease over
the same quarter

year year last year

46% 30% 24%
Contribution to Contribution to Contribution to
revenue revenue revenue

NETWORK

CONNECTIVITY
SERVICES

15%
Increase over the
same quarter last

Vertical-Wise Performance

DATA CENTER
COLOCATION
SERVICES

17%
Increase over the
same quarter last

DIGITAL
SERVICES

31%
Decrease over
the same quarter

year year last year

47% 28% 25%
Contribution to Contribution to Contribution to
revenue revenue revenue

Sify Technologies Ltd | 9



KEY PEREORMANCE
INDICATORS

Despite a turbulent and challenging taking strategic decisions and securing
year, we ensured business continuity consistent performance across our
and delivered enhanced value for our business streams. Our robust business
customers. This was possible because model and rigorous approach to risk
we remained agile and decisive during management enabled us to capitalize
the pandemic, protecting our people, on the opportunities in our ecosystem.
90
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Revenue from EBITDA Profit before tax Profit after tax
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Dear Members,

The Board of Directors of your Company hereby present the report of business and operations together
with the Audited Financial Statements of your Company for the Financial Year ended March 31, 2022.

% in lakhs
Consolidated

Details

2020-21 2020-21
Income from operations 1,09,417 2,43,195
Earnings Before Finance Costs, Tax, 21,042 50,856
Depreciation & amortization, Other
Income and exceptional items (EBITDA)
Depreciation and Amortization 13,873 28,356
Finance Costs 3,183 9,627
Other Income (Including Forex Gain,
Gain on sale of PPE) 3,054 3,283
Other Expenses (Including Forex Loss, a1 153
Loss on Sale of PPE)
Profit Before Tax 6,999 16,003
Profit After Tax 5,668 15,319

1.1

Financial information of the Subsidiaries

In accordance with Section 129(3) of the CompaniesAct, 2013, your Company has prepared
the Consolidated Financial Statements of the Company. Further, a statement containing
the salient features of the Financial Statements of our Subsidiaries in the prescribed
Form AOC-1 is provided as Annexure 1 to this Report. The statement also provides the
details of performance and financial position of each of the Subsidiaries. A brief of the
performance of the Subsidiaries are as follows:

Sify Technologies (Singapore) Pte. Ltd, Singapore

During the year under review, the Company reported revenue of X 742 lakhs as compared
to ¥ 644 lakhs in the previous year. The Profit was X 23 lakhs as compared to Loss of X 82
lakhs in the previous year.

Sify Technologies North America Corporation, USA

During the year under review, the Company reported revenue of % 6,274 lakhs as compared
to ¥ 6,198 lakhs in the previous year. The Loss was X 946 lakhs as compared to profit of X
231 lakhs in the previous year.

Sify Data and Managed Services Limited

Sify Data and Managed Services has acquired land on lease for operating its data centers,
the company is in the process of obtaining sanctions and approvals to commence
construction activity.



1.2.

1.3.

1.4.

Sify Infinit Spaces Limited

Sify Infinit Spaces Limited, a Wholly-owned Subsidiary, which acquired the Data Center
Business from the Holding Company during 2020-21 is continuing the operations during
the year under review. The Company reported a revenue of X 75,821 lakhs as compared
to ¥ 56,287 lakhs in the previous year. The Profit was X 8,575 lakhs as compared to X 7,890
lakhs in the previous year.

Sify Digital Services Limited

Sify Digital Services Limited, incorporated as a Wholly-owned Subsidiary, which acquired
the Digital services business viz., Cloud and Managed Services, Applications Integration
Services and Technology Integration Services from the Holding Company during 2020-21 is
continuing the operations during the year under review. The Company reported revenue
of ¥ 75,699 lakhs as compared to X 61,316 lakhs in the previous year and profit of X 769
lakhs as compared to X 1,565 lakhs in the previous year.

Print House (India) Private Limited

During the year, Print House (India) Private Limited (PHIPL), has not reported revenue.
Also, the Board of Directors has approved the merger of the Company with M/s Sify Infinit
Spaces Limited, a fellow subsidiary of the Company.

Dividend

Your Directors consider it appropriate to conserve and plough back the resources within
the Company to stay liquid and use it prudently for operations and expansion. Hence,
your Directors do not recommend any dividend for the Financial Year 2021-22.

Transfer of Amount to Investor Education and Protection Fund

During FY 2021-22, the Company has transferred the unpaid/ unclaimed dividend
pertaining to FY 2013-14, amounting to X 476 to the Investors Education and Protection
Fund (“IEPF”) Account established by the Central Government. The Company has also
uploaded the details of unpaid and unclaimed dividend amounts lying with the Company
as on September 15, 2021 (date of last Annual General Meeting) on the Company’s website
https://www.sifytechnologies.com.

Pursuant to the provisions of Investor Education and Protection Fund Authority (Accounting,
Audit, Transfer and Refund) Rules, 2016, as amended, the shares on which dividend
remains unpaid/ unclaimed for seven consecutive years or more shall be transferred
to the IEPF after giving due notices to the concerned shareholders. Accordingly, the
Company has transferred 376 equity shares to the IEPF during FY 2021-22. The details
of equity shares transferred are also available on the Company’s website https://www.
sifytechnologies.com.

The shareholders whose unpaid dividend/ shares are transferred to the IEPF can request
the Company/ Registrar and Transfer Agent, as per the applicable provisions in the
prescribed Form No. IEPF-5, for claiming the unpaid dividend/ shares out of the IEPF.

Transfer to Reserves

The Company has not transferred any amount to the Reserves during the Financial Year,
under review.

Share Capital

During the year under review, the Share Capital has increased on account of exercise of
Stock Options issued to Associates under the Associates Stock Option Plan 2014 (ASOP).


https://www.sifytechnologies.com
https://www.sifytechnologies.com
https://www.sifytechnologies.com

The Options issued under ASOP and the disclosures were in compliance with the provisions
of Section 62 of the Companies Act, 2013 read with Rule 12(9) of the Companies (Share
Capital and Debentures) Rules, 2014. No employee was issued Stock Option during the
year equal to or exceeding 1% of the Issued Capital of the Company.

In this regard, the Nomination and Remuneration Committee has approved grant of
options during the year as per the details given below:

2020-21
S. No. Particulars No of No of
Options | Employees
1. Options granted 465,000 12
2. Options vested 2,930,000 125
3. Options exercised 3,014,822 122
4. Total number of shares
arising as a result of
exercise of option 3,014,822 122
5. Options lapsed 726,000 22
6. Exercise price Varies based on the date
of allotment ranging
from 57.66 t0152.52
7. Variation of terms of Nil Nil
options
8. Money realized by 2455 122
exercise of options (in
lakhs)
9. Total number of
options in force 7,780,278 189
Employee-wise details of options granted to:
S. No. | Particulars No. of Options
1. Key Managerial Personnel -
Any other employee who receives a grant of options in any
5 one year of option amounting to five percent or more of -
’ options granted during that year
3. Identified employees who were granted options, during any
one year, equal to or exceeding one percent of the issued )
capital (excluding outstanding warrants and conversions)
of the company at the time of grant

1.5 Particulars of Loans, Guarantees and Investments

Loans, Guarantees and Investments covered under Section 186 of the Companies Act,
2013 form part of the Notes to the Financial Statements provided in this Annual Report.



1.6

1.7

2.1

2.2

Deposits

Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014.

Events subsequent to the date of financial statements

No material changes and commitments have occurred affecting the financial position of
the Company after March 31, 2022 till the date of this Report.

Business Strategy and Overview:

Covid accelerated the transformation of legacy IT services to geography-agnostic
subscription models. Transformational consumption patterns led to Enterprises seeking
instance and outcome-based service models and better Rol on their IT capex.

Enterprises brief for partners and solutions have expanded to include those that solve
present and future business problem. And in doing so, will forecast upcoming IT scenarios
that would require a customization of tools, process and solutions.

Your Company’s outcome-based service offers all of these at the right price. Enterprise
customers view this from a strategic view point. The ICT ecosystem on offer from Your
Companys’ gives Enterprises the ability to build a mesh of integrated services that solves
multiple business problems in a single intervention. The end delivery is far removed
from the past and effectively delivers digital transformation through every aspect of the
clients’ business.

Technology Trends:

Among others, some of the critical Network trends that will come to commission in the
new normal are the following

1. Network resources at the edge will increase substantially:

Edge locations are in huge demand as applications demand faster response times and
users expect lesser latency. An IDC report, ‘The Business Value of Edge in a Digital-
First World,’ says that nearly 6 in 10 (59%) enterprises in Asia Pacific are planning
to integrate edge fully into their cloud-based infrastructure. In the next two years,
IDC believes that close to 30% of new enterprise infrastructure deployment in Asia
Pacific is likely to happen at the edge.

2.  Wi-Fi 6 will make huge inroads into the enterprise:

Estimated to be more than 30% faster than Wi-Fi 5, Wi-Fi 6 can make a huge
difference with huge improvements in speed and reduced latency in environments
(stadiums, airports etc.) that have a higher density of devices. Wi-Fi 6 can enable
IoT devices to transfer data at a faster pace with reduced latency and response
times.

3. 5G will unleash a new wave of innovation:

5G has an estimated theoretical speed of 20 Gbps compared to 1 Gbps for 4G.
This can significantly change the way businesses operate and lead to the growth of
several innovative business models. As 5G can enable smooth functioning of high
bandwidth applications, it can create a fertile ground for encouraging development
of Augmented Reality or Virtual Reality apps. This can have a huge impact on sectors
such as healthcare (telemedicine) or education (remote classrooms) where high
bandwidth applications are deployed.
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SD-WANs will continue to dominate with SASE beginning to make headway:

A recently published report by Dell’Oro Group says that the worldwide SD-WAN
market grew 45 percent in the third quarter of 2021 compared to the prior year.
In a remote working scenario which has become more common now, enterprises
typically have struggled with respect to managing bandwidth consumption and
reducing latency. If there are more remote locations, then the cost of bandwidth
can be very expensive. There can also be huge latency issues, as enterprise traffic
gets routed from the location to the data center, which is then routed to the cloud.
With SD-WAN, enterprises can decide to route the most optimum way or the most
cost-effective path.

Al will be a default choice for network automation:

With the growing complexity and a huge increase in traffic, Al will be a default
choice for automating many manual processes done by network administrators.
Al will increasingly be used by organizations to automatically provision and setup
networks without any manual efforts. This is extremely useful in remote locations
where networks or devices can be easily setup without any on-site support.

The key highlights for the year 2021-22

1.

Your Company committed to a capital outlay of INR 9900 Million toward fresh
capacity building for data center expansion in the Navi Mumbai region. This is in
addition to the capital outlay of INR 1200 Million for expansion of DC capacity in the
same region.

Through the year, Your Company has invested a total of USD 350,000 in startups in
the Silicon Valley area as part of our Corporate Venture Capital initiative.

Your Company has received a 5-star rating from customers on Gartner Peer Insights
for Managed Network Services and Public Cloud Managed & Professional Services.

Your Company commissioned a total of 11MW capacity across the country in the
year.

As on March 31, 2022, Your Company provides services via 816 fiber nodes and 1913
wireless base stations across the country, a 12% and 6% increase respectively over
last year.

Other Significant Corporate developments

1.

During the year, Your Company announced a major commitment to renewable
energy with Power Purchase Agreements for a total 231MW of solar and wind energy
capacity to power the latest hyperscale data centers.

Kotak Special Situations Fund (KSSF), managed by Kotak Investment Advisors Limited
(KIAL) signed an agreement under which KSSF will invest up to INR 1,000 crore (USD
135 million) in Sify Infinit Spaces Limited (SISL), a wholly-owned subsidiary of Your
Company.

Awards and recognition

Your Directors are pleased to place on record that your Company was recognized at the
following forums in the Financial Year 2021-22:

1.

Voice & Data Excellence Award 2021 in Network Services category for SDWAN at the
21 Telecom Leadership Forum

TIA-942 Rated 3 Design Certification for four data centres located in Mumbai,
Hyderabad, and Noida
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3. Recognized by Gartner as a Niche Player in the 2021 Gartner Magic Quadrant for
Managed Network Services, in the 2021 Gartner Market Guide for Public Cloud
Managed and Professional Services, Asia/Pacific, Backup as a Service and for Security
Testing & Consulting Services in India.

4. The Coffee Table Book commemorating Sify’s 20t year at listing on Nasdaq wins Gold
at 2021 Asia Pacific Stevie Awards.

5. Recognized as a Major player in the 2021 IDC MarketScape for Managed Cloud
Services APeJ.

Corporate Governance

Your Company is compliant with the requirements of SEC / NASDAQ Regulations relating
to the independence of Directors in the Board, Audit, Compensation and Nominating
Committees.

In further compliance with the law of the land and the guidelines laid down by the
Ministry of Corporate Affairs, the Company affirms its consonance with the principles of
the National Guidelines on Responsible Business Conduct (NGRBC).

1. Businesses should conduct and govern themselves with integrity in a manner that is
Ethical, Transparent and Accountable.

2. Businesses should provide goods and services in a manner that is sustainable and safe.

Businesses should respect and promote the well-being of all employees, including
those in heir value chains.

Businesses should respect the interests of and be responsive to all their stakeholders.
Businesses should respect and promote human rights.
Businesses should respect and make efforts to protect and restore the environment.

N o gk~

Businesses, when engaging in influencing public and regulatory policy, should do so
in a manner that is responsible and transparent.

Businesses should promote inclusive growth and equitable development.

Businesses should engage with and provide value to their consumers in a responsible
manner.

Your Company ensures strict compliance of the Whistle Blower Policy and Code of Conduct
for the Board of Directors and Senior Management.

The provisions of Sarbanes-Oxley Act of 2002 which are applicable to the Company have
been complied with.

Directors’ responsibility statement
Your Directors state:

i) thatin the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

ii) that they had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the Financial Year
and of the profit or loss of the Company for that period;

iii) that they had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013,
for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;
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3.4

iv) that they had prepared the annual accounts on a going concern basis;

v) that they had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

Board of Directors

As on March 31, 2022, the Company has seven Directors out of whom four are Independent
Directors.

During the year, the Board of Directors of your Company met six times. The dates of
Meetings are May 7, 2021, May 14, 2021, July 30, 2021, October 29, 2021, January 24,
2022 and March 28, 2022.

The maximum interval between any two Meetings did not exceed 120 days as prescribed
under 173(1) of the Companies Act, 2013

Attendance of Directors:

Name of the Director Category of Director Meelzlicr:.gsfhel d No'aiieﬂzzgngs
Raju Vegesna Chairman, CEO & 6 6
Managing Director
Ananda Raju Vegesna Executive Director 6 3
Vegesna Bala Saraswathi | Director 6 6
T H Chowdary Independent Director 6 6
C B Mouli Independent Director 6 6
C E S Azariah Independent Director 6 6
Arun Seth Independent Director 6 6

Directors and Key Managerial Personnel
i.  Key Managerial Personnel

As per the provisions of Section 203 of the Companies Act, 2013 read with Rule 8
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, the following Officers of the Company were designated as the Whole-Time Key
Managerial Personnel of the Company:

Mr Raju Vegesna Chairman and Managing Director
Mr M P Vijay Kumar Chief Financial Officer

Mr V Ramanujan Company Secretary

ii. Independent Directors

The following Directors have continued as Independent Directors of the Company.
1. DrTH Chowdary

2. Mr C B Mouli

3. Mr CE SAzariah

4. Mr Arun Seth
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Directors

Retirement by rotation

Ms Vegesna Bala Saraswathi, Director, retires by rotation at the ensuing Annual
General Meeting and being eligible, offers herself for reappointment. Your Directors
recommend her re-appointment.

Declaration by Independent Directors

The Company has received necessary Declaration from each Independent Director
of the Company under Section 149(7) of the Companies Act, 2013 confirming that
they continue to meet with the criteria of their Independence laid down in Section
149(6) of the Companies Act, 2013.

For the purpose of Rule 8(5)(iiia) of the Companies (Accounts) Rules, 2014, there
were no Independent Directors appointed during the year ended March 31, 2022
Registration in the Databank of Independent Directors

The Independent Directors of your Company have enrolled with Indian Institute of
Corporate Affairs and complied with the provisions therewith.

Committees

Audit Committee

The Audit Committee consists of Mr C B Mouli, Mr Arun Seth and Mr C E S Azariah as
Members. Mr C B Mouli, who is the Financial Expert, is the Chairman of the Audit
Committee.

During the year, the committee met seven times. The dates of Meetings are May 6,
2021, May 7, 2021, May 14, 2021, July 28, 2021, July 30, 2021, October 29, 2021 and
January 24, 2022.

Attendance of Directors:

Name of the Director No. of Meetings held No. of Meetings attended
C B Mouli 7 7
C E S Azariah 7 7
Arun Seth 7 7

Compensation Committee / Nomination & Remuneration Committee

The Compensation Committee / Nomination & Remuneration Committee consists of
Dr T H Chowdary, Mr C B Mouli and Mr C E S Azariah as Members. Dr T H Chowdary is
the Chairman of the Committee.

The Company has framed a Policy on the Directors’ appointment and remuneration
including criteria for determining qualifications, positive attributes, independence
of a Director and other matters provided under sub-section (3) of section 178 of the
Companies Act, 2013.

During the year, the committee met four times. The dates of Meetings are May 7,
2021, July 30, 2021, October 29, 2021 and January 24, 2022.

Attendance of Directors:

Name of the Director No. of Meetings held No. of Meetings attended
T H Chowdary 4
C B Mouli 4
C E S Azariah 4 4

11
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3.7

3.8

3.9

3.10

iii. Corporate Social Responsibility Committee

During the year, the Board of Directors had appointed Ms Vegesna Bala Saraswathi,
as a member of the Committee. Accordingly, the Committee was reconstituted. The
Corporate Social Responsibility Committee consists of Mr Raju Vegesna, Ms Vegesna
Bala Saraswathi, Mr Ananda Raju Vegesna and Mr C E S Azariah as Members. Mr Raju
Vegesna is the Chairman of the Committee.

During the year, the committee met on July 30, 2021 and January 24, 2022.

iv.  Nominating Committee

The Nominating Committee constituted under the SEC Regulations consists Dr T H
Chowdary, Mr C B Mouli and Mr C E S Azariah as members. Dr T H Chowdary is the
Chairman of the Committee.

Statement of Performance Evaluation by the Board

The Board of Directors of your Company, based on procedures (through questionnaires,
One to One Meetings and discussion with all the stakeholders), have evaluated its
performance and that of its Committees and Individual Directors.

The performance evaluation criteria for Directors are determined by the Nomination and
Remuneration Committee.

Remuneration Policy

The Board, Nomination & Remuneration and Compensation Committee framed a
Policy for selection and appointment of Directors including determining qualifications,
independence of a Director, Key Managerial Personnel, Senior Management Personnel
and their remuneration as part of its Charter and other matters provided under Section
178(4) of the Companies Act, 2013 and the charter have been displayed on the Company’s
website at www.sifytechnologies.com.

Risk Management

The Board of Directors of the Company have approved the Risk Management Policy
wherein all material risks faced by the Company are identified and assessed.

Business risks are identified based on incident analysis and the environment in which
the Company operates and the focus on Risk Management continues to be high. The
periodic assessment of business risk environment is carried out to identify significant
risks to the achievement of business objectives of the Company. Key risks are reported
and evaluated at appropriate forums and levels within the Company. The Risk Committee
of the Company is responsible for assisting the Audit Committee with a full status of the
risk assessment and management of the risks. Audit Committee and the Board also obtain
periodical updates on identified risks, depending upon the nature, quantum, and likely
impact on the business.

Vigil Mechanism

In compliance with the procedure laid down under the Whistleblower Policy / Vigil

mechanism as required under the Companies Act, 2013 / Sarbanes-Oxley Act, 2002, the

Company has established procedures for:

i. receiving, retaining and treating complaints received;

ii. confidential, anonymous submission by Employees / Directors, of complaints
regarding questionable accounting or auditing matters, conduct which results in

a violation of law by Company or in a substantial mismanagement of Company
resources;
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iii. reporting genuine concerns by the Employees and Directors;

iv. adequate safeguards against victimization of persons who use vigil mechanism.

NASDAQ Listing

Your Company has complied with all the Listing Rules as specified and achieved completion
of 22 continuous years of listing on the prestigious NASDAQ Stock market.

Related Party Transactions

Particulars of contracts / arrangements entered into by the Company with Related
Parties referred to in Sub-section 1 of Section 188 of the Companies Act, 2013 during the

Financial Year 2021-22 are listed below:

Subsidiary Companies:

Sify Technologies (Singapore) Pte. Limited

Amount in ¥ Lakhs

Advances given Nil
Receipt of Services 670
Rendering of Services 87

Trade Receivables 105

Trade Payables 431

Sify Data and Managed Services Limited Amount in X Lakhs
Advances given 150
Advance Repaid 74
Interest on Loan Given 26
Advances Receivables 1,619

Sify Infinit Spaces Limited

Amount in X Lakhs

Receipt of services 303
Lease rentals received 1,420
Interest Received 27
Lease rental and refundable deposit receivable 345
Revenue Transfer 26,192
Expenses transfer 7,820
Loans given 900
Investment in CCD’s 10,000
Amount receivable 541

Sify Digital Services Limited

Amount in X Lakhs

Receipt of services 2,205
Revenue transferred 31,512
Expenses transferred 36,556
Amount payable 3,583

13
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Print House (India) Private Limited Amount in X Lakhs
Interest on Loan Received 11
Amounts receivable 121
Sify Technologies North America Corporation, USA Amount in X Lakhs
Rendering of services 33

Holding Company

Raju Vegesna Infotech and Industries Private Limited Amount in X Lakhs

Lease rental paid 14

Enterprise over which KMP have significant influence

Raju Vegesna Developers Private Limited Amount in X Lakhs

Lease rental paid 5

Radhika Vegesna

Lease rental paid 67

Raju Vegesna Foundation

CSR Contribution 74
Others

Name of the Director Nature of Payment Amount in X Lakhs

Dr T H Chowdary, Director Consultancy Services 3

Your Company has not entered into any Contracts or Arrangements or Transactions entered
with Related Parties during the year referred to in Section 188(1) of the Companies Act,
2013. Hence disclosure in Form AOC 2 is not applicable.

Employees’ Particulars in terms of Section 197 read with rules therewith of the
Companies Act, 2013

Your Company is an unlisted public company and hence the provisions of Section 197(12)
of the Companies Act, 2013 and the Rule 5 (2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are not applicable to the Company.

Policy on Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

Your Company has a zero tolerance approach for sexual Harassment of Women at
Workplace. A Policy has been framed and adopted for prevention, prohibition and redressal
of sexual harassment at workplace in line with the provisions of Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the Rules
framed thereunder. An Internal Complaints Committee has been constituted and there
were no Complaints reported under the Act during the year.
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4.2

Annual Return

The Ministry of Corporate Affairs vide their notification dated 05.03.2021, had omitted
the requirement of furnishing Annual Return in Form MGT-9.

However, as required under Section 92(3) of the Companies Act, 2013 read with rule 12(1)
of the Companies (Management and Administration) Rules, 2014, the Annual Return in
Form MGT 7 has been displayed on the website at www.sifytechnologies.com.

Secretarial Standards

During the year, your Company has complied with the provisions of the applicable
mandatory Secretarial Standards issued by Institute of Company Secretaries of India.

Adequacy of Internal Financial Controls

The Internal Financial Control is a process to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of Financial Statements for external
purposes in accordance with applicable reporting requirement standards. Our nternal
Financial Control includes:

»  thatall disclosures as required by law and applicable accounting/reporting standards
have been complied with;

»  that all policies and procedures of the Company have been adhered to and those
policies and procedures relating to safeguarding of assets have been complied with;

»  that compliance of such policies and procedures enable prevention and detection of
fraud and error;

» that policies and procedures adopted by the Company ensure accuracy and
completeness of accounting records.

On account of its inherent limitations, Internal Financial Control may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes
in conditions or that the degree of compliance with the policies or procedures may
deteriorate.

The assessment of the effectiveness of our Internal Financial Control as of March 31, 2022
was conducted. The assessment of Internal Financial Control was based on the evaluation
of the framework in Internal Control — Integrated Framework issued by the Committee of
Sponsoring Organizations of the Tread way Commission (COSO). Based on the assessment,
it was concluded that your Internal Financial Control was effective as of March 31, 2022.

Auditors
i. Statutory Auditor
Name and Address

M/s Manohar Chowdhry & Associates, Chartered Accountants (FRN: 001997S) 27,
Subramaniam Street, Abhiramapuram, Chennai - 600 018.

Report

The Report issued by M/s Manohar Chowdhry & Associates, Chartered Accountants,
the Statutory Auditors, forming part of the Annual Report, does not contain any
qualification, reservation, adverse remark or disclaimer.

15
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During the year under review, the Statutory Auditors have not reported to the Audit
Committee under Section 143(12) of the Companies Act, 2013, any instance of fraud
committed against the Company by its Officers or Employees.

Secretarial Auditor

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
the Company has appointed Mr V Ramasubramanian, Company Secretary in Practice
to undertake the Secretarial Audit of the Company.

Name and Address

Mr V Ramasubramanian, Practicing Company Secretary, Flat 3B, No.5, Second Main
Road, Kannappa Nagar, Thiruvanmiyur, Chennai 600 041.

Report

The Report of the Secretarial Auditor in Form MR-3 for the Financial Year ended
March 31, 2022 is provided as Annexure 2 to the Report.

The Report does not contain any qualifications, reservations or adverse remarks.

The Board has reappointed Mr V Ramasubramanian, Practicing Company Secretary
as the Secretarial Auditor of the Company for the Financial Year 2022-23.

Cost Auditor

Pursuant to the provisions of Section 148 of the Companies Act, 2013 and the Rules
made thereunder, the Company has appointed the Cost Auditor as given below to
undertake the Cost Audit of the Company.

Name and Address

Mr S Ramachandran, Cost Accountant, 160, MGR Street, Saligramam, Chennai 600 093.

Report

The Cost Auditor will submit his report for the Financial Year 2021-22 before the
due date.

Pursuant to the recommendation of the Audit Committee, the Board has approved
the appointment of Mr S Ramachandran, Cost Accountant, as the Cost Auditor, for
the Financial Year 2022-23.

Corporate Social Responsibility

Pursuant to the provisions of Section 135 and Schedule VII of the Companies Act, 2013,
the Policy on Corporate Social Responsibility (CSR) as approved by the Board has been
displayed on the Company’s website at_https://www.sifytechnologies.com/investors/
company-profile/csr-policy/.

For the Financial Year 2021-22, the Company had spent % 1.93 lakhs towards CSR Projects

as detailed herein below:

Particulars Amount in . Lakhs

Amount required to be spent towards CSR 193

Amount Spent

Sri Venkateswara Institute of Research and Rehabilitation for 100.00
the Disabled Trust (VIRRD), Dwarakha Tirumala
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Particulars Amount in . Lakhs

Raju Vegesna Foundation 74.10
Voluntary Health Services 10.00
Sri Hanuman Mani Education & Culture Trust 5.00
Dr Ambedkar Yuvajana Sangham, Trust 3.95

1. Contribution to VIRRD Trust: The Company has contributed X 100.00 Lakhs towards
expansion of Hospital Building.

2. Raju Vegesna Foundation: The Company has contributed ¥ 74.10 Lakhs for
completing the various ongoing projects viz., safe drinking water to Rural area,
Hospitals, Schools etc.

3. Voluntary Health Services, Trust: The Company has contributed X 10.00 Lakhs for
strengthening the hospital infrastructure.

4. Sri Hanuman Mani Education & Culture Trust: The Company has contributed ¥ 5.00
Lakhs for construction of open air auditorium at Girls High school, Angaluru,

5. Dr Ambedkar Yuvajana Sangham, Trust: The Company has contributed X 3.95 Lakhs
towards purchase of Bench cum desk and construction of Washrooms for the students
of Dr Ambedkar Vidya Academy High School.

Annual Report on CSR is provided as Annexure 3.

Human Resource Management

Your Company considers its human resources as an important asset and endeavors to
nurture, groom and retain talent to meet the current and future needs of its business.
The Company has conducted management and supervisory development programs as well
as put in place succession plan and long term career growth plan and has also We have
invested in upskilling our employees to meet the demands of the fast-changing technology
landscape by conducting training through Sify ﬁnyacademy. Our training hours went up
multifold in the current year. We continue to provide conducive work environment and
opportunities for development of its employees. The number of employees as on March
31, 2022 was considered 2,839.

Conservation of Energy and Technology Absorption
Conservation of Energy:

Data Centres are energy intensive and Sify has been working continuously to ensure that
The Company operates in the most energy efficient manner. Across all the Data Centres in
India, The Company has implemented comprehensive energy conservation and efficiency
programs through Energy usage optimization which eradicates energy hot spots though
UPS optimization, installation of power factor controllers and installation of precision
air handling units and maintaining power utilization efficiency to improve effectiveness
across all the Data Centres.

Technology Absorption:

The Company has deployed latest technologies in its Network and its Data Center Business
which has helped in improving quality of its services and productivity of its resources.
The Company’s operations do not require significant import of technology.
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6.1 Order of the Court

During the year, there were no significant and material orders passed by the Regulators
or Courts or Tribunals impacting the going concern status and Company’s operations in
future.

6.2 Foreign Exchange Earnings and Outgo
Details of Foreign Exchange Earnings and outgo during the year are as follows:
Foreign Exchange Inflow: ¥ 25,110 lakhs
Foreign Exchange Outgo: X 44,730 lakhs

We, the Directors take this opportunity to thank all Investors, Customers, Vendors, Banks
and Government Authorities for their continued support and also wish to place on record our
appreciation for the valuable contribution made by the employees.

For and on behalf of the Board

Hyderabad Raju Vegesna
April 18, 2022 Chairman and Managing Director
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Annexure 2

Secretarial Audit Report

For the Financial Year ended 315t March 2022

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To
The Members
M/s Sify Technologies Limited

I have conducted the Secretarial Audit of the compliance of the applicable statutory provisions and the
adherence to Good Corporate Practices by M/s Sify Technologies Limited (CIN: U72200TN1995PLC050809)
(hereinafter called the “Company”). The Secretarial Audit was conducted in a manner that provided
me a reasonable basis for evaluating the Corporate Conducts / Statutory Compliances and expressing
my opinion thereon.

Based on my verification of the Company’s Books, Papers, Minute Books, Forms and Returns filed
and other records maintained by the Company and also the information provided by the Company,
its Officers, Agents and Authorized Representatives during the conduct of Secretarial Audit, | hereby
report that in my opinion, the Company has, during the audit period covering the Financial Year ended
on 31t March 2022 complied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter:

I have examined the Books, Papers, Minutes Books, Forms and Returns filed and other records maintained
by the Company for the Financial Year ended on 31t March 2022 according to the provisions of:

1. The Companies Act, 2013 (the Act) and the Rules made thereunder.
2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made thereunder:

As the Company’s Equity Shares are not listed in any Stock Exchanges in India, the provisions of
the SCRA and the Rules made thereunder is not applicable to the Company.

3. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:

The Company has complied with the applicable provisions of the Depositories Act, 1996 to the
extent of issue of Equity Shares in dematerialized form to the Employees under Employees Stock
Option Plan 2014 which were subsequently credited to the Employees Demat Account in US and
sold in the NASDAQ Capital Market where the Company’s Equity Shares are listed as American
Depository Shares.

4. Foreign Exchange Management Act (FEMA), 1999 and the Rules and Regulations made thereunder
to the extent of Foreign Direct Investment (FDI) and Overseas Direct Investment (ODI). During
the year under review, there were no fresh FDI into the Company or the Company has made any
ODI or OCB.

As required under FEMA, the Company has filed the Annual Performance Report for the Financial
Year 2020-21 with RBI on 31.12.2021 and Annual Return on Foreign Liabilities and Assets for the
Financial Year 2020-21 online with RBI on 30.7.2021.

5. The Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 and the various Regulations enacted under the said Act are not applicable to the Company
as the Company’s Equity Shares are not listed in any Stock Exchanges in India.



The Company has complied with the following applicable Laws:

Telecom Regulatory Authority of India Act, 1997.

Unified Licence Agreement compliance from Department of Telecommunications for carrying
out Internet Service-A, National Long Distance and International Long-Distance services.

Controller of Certifying Authority - Licence for issue of Digital Signatures.
The Employees Provident Fund & Miscellaneous Provisions Act, 1952.

The Employees State Insurance Act, 1948.

The Maternity Benefit Act, 1961.

The Payment of Bonus Act, 1965.

The Payment of Gratuity Act, 1972.

The Tamilnadu Labour Welfare Fund Act, 1972.

The Tamilnadu Shops and Establishment Act, 1947.

| have also examined the compliance with the applicable clauses of the following:

(i)

(ii)

Secretarial Standards (SS) SS-1 for Board Meetings and SS-2 for General Meetings issued by
The Institute of Company Secretaries of India in terms of sub-section 10 of Section 118 of
the Companies Act, 2013, for the financial year under review.

As the Company’s shares are not listed in any Stock Exchange in India, the compliance under
the provisions of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and the amendments thereto is not applicable.

From the verification of records and as per the information and explanation furnished to
me, during the period under audit, the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.

| have not examined the compliance by the Company with applicable Financial Laws, viz.
Direct and Indirect Tax Acts, since the same have been subject to review by the Statutory
Auditors and other designated Professionals.

| further report that:

i)

(if)

(iii)

(iv)

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors, Independent Directors and Woman Director. During the
year, there were no changes in the composition of the Board of Directors of the Company.

Constituted Nomination and Remuneration Committee of the Board of Directors and has
formulated “Nomination and Remuneration Policy’ in terms of the provisions of Section 178
of the Companies Act, 2013 and the Rules made thereunder;

Constituted the Audit Committee of the Board of Directors in terms of the provisions Section
177 of the Companies Act, 2013;

Constituted the Corporate Social Responsibility Committee (CSR) to formulate and
recommend to the Board a Corporate Social Responsibility Policy, prepare and recommend
the list of CSR Projects / Programs, which the company plans to undertake in compliance
with the provisions of Section 135 of the Companies Act, 2013 read with Schedule VIl and
the Companies (Corporate Social Responsibility Policy) Rules, 2014.

During the year under review, the Company was required to spend 3193.00 lakhs and spent
the entire amount for the projects recommended by the CSR Committee and approved by
the Board of Directors in compliance with the provisions of the Act.
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(iv)

Vi)

vii)

Considered and approved the “Code of Business Conduct and Ethics” of the Company framed
in terms of the provisions of Section 149 read with Schedule IV of the Companies Act, 2013.

Adequate notice was given to all the Directors to schedule the Board Meetings, Agenda
and detailed notes on Agenda were sent in advance and a system exists for seeking and
obtaining further information and clarifications on the Agenda items before the meeting
and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting Members’ views are captured
and recorded as part of the Minutes. However, on perusal of the Minutes of the Board or
Committee Meetings, it was observed that there was no dissenting note made by any of the
Director.

| further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
Laws, Rules, Regulations and Guidelines.

| further report that during the audit period:

(i)

(i)
(iii)

(iv)

Chennai

There were no instances of Public / Right / Preferential Issue of Shares / Debentures /
Sweat Equity etc.

However, the Company has issued and allotted 5,04,300 Equity Shares under the Employees
Stock Option Plan 2014 and the Company has filed the necessary Forms with the MCA.

There were no instances of Redemption / Buy-back of securities.

In terms of the powers conferred on the Board of Directors of the Company under Section
180(1)(a) & (c) of the Act and with the approval of the Board:

a) The Company has created security both on the Movable and Immovable Properties
of the Company for the various borrowings made, which were well within the limits
approved by the shareholders by Special Resolution at the Twenty Fourth Annual
General Meeting held on 14.9.2020.

b) The Company has borrowed funds from Banks and Non-Banking Financial Companies,
which were well within the limits approved by the shareholders by Special Resolution
at the Twenty Fourth Annual General Meeting held on 14.9.2020.

During the period under review, the Company has not entered into any Foreign Technical
Collaboration Agreement.

V Ramasubramanian
Company Secretary
ACS No: 5890

COP No: 11325

13* April 2022 UDIN: A005890D000093296



Annexure 3

Brief Outline on CSR Policy of the Company:

i.  Sify Technologies Limited (STL) believes in alignment of its vision and through its CSR
initiatives, to enhance value and promote social sustainability, sustainable development of
the environment and social welfare of the people and society at large, more specifically for
the deprived and underprivileged persons.

ii. The CSR Policy encompasses the company’s philosophy for contributing to society as a
corporate citizen and lays down the guidelines and mechanism for undertaking socially
useful programmes for the welfare & sustainable development of the community at large,
is titled as the “Sify CSR Policy’.

Composition of the CSR Committee

During the year, the Board of Directors had appointed Ms Vegesna Bala Saraswathi, as a member
of the Committee. Accordingly, the Committee was reconstituted. The Composition and other
details are as follows:

. . Number of | Number of
. Designation / Nature of - .
S. No. Name of Director Directorshi meetings Meetings
P held attended
Raju Vegesna Chairman / Managing Director 2 2
Ananda Raju Vegesna | Member / Executive Director 2 2
C E S Azariah Member / Independent 2 2
Director
4. Vegesna Bala Member / Director 1 1
Saraswathi

Provide the web-link where composition of CSR committee, CSR Policy and CSR Projects approved

by the Board are disclosed on the website of the Company:
https://www.sifytechnologies.com/investors/company-profile/csr-policy/

Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule
(3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable

(attach the report):
Not Applicable

Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the

financial year, if any:
Nil
Average Net Profit of the Company

as per Section 135(5):

Financial Year

Net Profit before exceptional
items in ¥ Crores

2020-21 73.66

2019-20 105.44

2018-19 110.45
Total 289.55

Average Net Profit = ¥ 96.52 crores
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7. A) 2% of average net profit of the Company as per Section 135(5): ¥ 193 lakhs

B) Surplus arising out of the CSR projects or programmes or activities of the Previous Financial
Years: Nil

C) Amount required to be set off for the Financial Year, if any: Nil
D) Total CSR obligation for the Financial Year (7A+7B-7C): ¥ 193 lakhs
8. A) CSR amount spent or unspent for the Financial Year.

Amount Unspent (in %)

CSR Amount Total Amount transferred | Amount transferred to any fund specified
Spent for the | to Unspent CSR Account as | under Schedule VIl as per second proviso
Financial Year per section 135(6). to section 135(5).

ing Amount Date of |Nameofthe| Date of
Transfer fund Transfer
193,05,550 Not Applicable

B) Details of CSR Amount spent against ongoing Projects for the Financial Year:
Not Applicable

C) CSR Amount spent against other than ongoing Projects for the Financial Year:
Amount spent as on March 31, 2022:

Particulars Amount in ¥
Sri Venkateswara Institute of Research and Rehabilitation for the 1,00,00,000
Disabled Trust (VIRRD), Dwarakha Tirumala

Raju Vegesna Foundation 74,10,000
Voluntary Health Services, Chennai (Trust) 10,00,000
Sri Hanuman Mani Education & Culture Trust 5,00,000
Dr Ambedkar Yuvajana Sangham, Trust 3,95,550
Total (A) 193,05,550

The details are given as annexure.

D) Amount spent in Administrative Overheads: Nil

E) Amount spent on impact Assessment, if applicable: Not Applicable

F) Total amount spent for the Financial Year (8B+8C+8D+8E): ¥ 1,93,05,550/-

G) Excess amount for set off if any: Nil

9. a) Details of Unspent CSR amount for the preceding three Financial Years: Nil

b) Details of CSR amount spent in the financial year for ongoing projects of the preceding

Financial Year(s): Not Applicable

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year: Not Applicable

a) Date of creation or acquisition of the capital asset(s)
b) Amount of CSR spent for creation or acquisition of capital asset.

c) Details of the entity or public authority or beneficiary under whose name such capital asset
is registered, their address etc.

d) Provide details of the capital asset(s) created or acquired (including complete address and
location of the capital asset).

11. Specify the reason, if the Company has failed to spend 2% of the average net profit as per Section
135(5).
Not Applicable

Hyderabad Raju Vegesna C E S Azariah
April 18, 2022 Chairman CSR Committee Member
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To the Members of Sify Technologies Limited

We have audited the standalone financial
statements of Sify Technologies Limited (“the
Company”), which comprise the Balance Sheet
as at March 31, 2022, the Statement of Profit and
Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended, and notes
to the financial statements, including a summary
of the significant accounting policies and other
explanatory information (hereinafter referred to
as “the standalone financial statements”).

In our opinion and to the best of our information
and according to the explanations given to us,
the aforesaid standalone financial statements
give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the
state of affairs of the Company as at March 31,
2022, the profit and total comprehensive income,
the changes in equity and its cash flows for the
year ended on that date.

We conducted our audit of the standalone
financial statements in accordance with the
Standards on Auditing specified under section
143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the
Standalone Financial Statements section of our
report. We are independent of the Company in
accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are
relevant to our audit of the standalone financial
statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the standalone financial statements of
the current period. These matters were addressed
in the context of our audit of the standalone
financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate
opinion on these matters. We have determined
the matters described below to be the key audit
matters to be communicated in our report.

The collectability of the
Company’s aged  Trade
Receivablesandthevaluation
of allowance for impairment
of Trade Receivables is a
Key Audit Matter due to
the judgement involved in
assessing the recoverability.
The Trade Receivable as at
March 31, 2022 is INR 38,876
lakhs and Allowance for bad
and doubtful debts charged
in the Statement of Profit
and Loss for the year ended
March 31, 2022 is INR 1,361
lakhs (including bad debts
written off INR 1,848 lakhs).

S No. | Key Audit Matter Auditor’s Response
1 Valuation of Trade | Principal Audit Procedures Performed:
Receivables:

In view of the significance of the matter, we applied the
following audit procedures in this area, among others, to
obtain sufficient appropriate audit evidence:

* We evaluated and tested the Company’s processes for
trade receivables, including the credit control, collection
and provisioning processes.

* We evaluated the management view point and estimates
used to determine the allowance for bad and doubtful debts.

« We have reviewed the ageing, tested the validity of
the receivables, the subsequent collections of trade
receivables, the past payment and credit history of the
customer, disputes (if any) with customers and based on
discussion with the Company’s management (information
and explanation provided by them) and evidences
collected, we understood and evaluated the reason for
delay in realisation of the receivables and possibility of
realisation of the aged receivables.




S No. | Key Audit Matter

Auditor’s Response

o Where there were indicators that trade receivables were
unlikely to be collected, we assessed the adequacy of
allowance for impairment of trade receivables.

e We tested the sufficiency of the allowance for bad and
doubtful debts charged in the Statement of Profit and Loss
for the year ended March 31, 2022.

The Company’s Board of Directors is responsible
for the preparation of the other information.
The other information comprises the information
included in the Management Discussion and
Analysis, Board’s Report including Annexures to
Board’s Report, Business Responsibility Report,
Corporate  Governance and  Shareholder’s
Information, but does not include the standalone
financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial
statements does not cover the other information
and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone
financial statements, our responsibility is to read
the other information and, in doing so, consider
whether the other information is materially
inconsistent with the standalone financial
statements or our knowledge obtained during the
course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we
conclude that there is a material misstatement
of this other information; we are required to
report that fact. We have nothing to report in
this regard.

The Company’s Board of Directors is responsible
for the matters stated in section 134(5) of the
Act with respect to the preparation of these
standalone financial statements that give a true
and fair view of the financial position, financial
performance, total comprehensive income,
changes in equity and cash flows of the Company
in accordance with the accounting principles
generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under

section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015,
as amended. This responsibility also includes
maintenance of adequate accounting records
in accordance with the provisions of the Act
for safeguarding the assets of the Company
and for preventing and detecting frauds and
other irregularities; selection and application
of appropriate accounting policies; making
judgments and estimates that are reasonable
and prudent; and design, implementation and
maintenance of adequate internal financial
controls, that were operating effectively for
ensuring the accuracy and completeness of the
accounting records, relevant to the preparation
and presentation of the standalone financial
statements that give a true and fair view and are
free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements,
the Board of Directors is responsible for assessing
the Company’s ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting unless the Board of
Directors either intends to liquidate the Company
or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are responsible for
overseeing the Company’s financial reporting
process.

Our objectives are to obtain reasonable
assurance about whether the standalone financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
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aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we
exercise professional judgment and maintain
professional skepticism throughout the audit. We
also:

e |dentify and assess the risks of material
misstatement of the standalone financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal financial
controls relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing
our opinion on whether the Company has
adequate internal financial controls system in
place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of
management’s use of the going concern basis
of accounting and, based on the audit evidence
obtained, whether a material uncertainty
exists related to events or conditions that
may cast significant doubt on the Company’s
ability to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures
in the standalone financial statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure
and content of the standalone financial

statements, including the disclosures, and
whether the standalone financial statements
represent the underlying transactions
and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements
in the standalone financial statements that,
individually or in aggregate, makes it probable
that the economic decisions of a reasonably
knowledgeable user of the standalone financial
statements may be influenced. We consider
quantitative materiality and qualitative factors
in (i) planning the scope of our audit work
and in evaluating the results of our work; and
(i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance
with a statement that we have complied
with relevant ethical requirements regarding
independence, and to communicate with
them all relationships and other matters that
may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the
audit of the standalone financial statements of
the current period and are therefore the key
audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in
extremely rare circumstances, we determine
that a matter should not be communicated in
our report because the adverse consequences
of doing so would reasonably be expected to
outweigh the public interest benefits of such
communication.

The comparative financial information of the
Company for the year ended March 31, 2021
included in these standalone financial statements,
were audited by M/s. ASA & Associates LLP,
Chartered Accountants, the predecessor auditor.



As required by the Companies (Auditor’s
Report) Order, 2020 (“the Order™), issued
by the Central Government of India in terms
of section 143(11) of the Act, we give in the
“Annexure A”, a statement on the matters
specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act,
based on our audit we report that:

We have sought and obtained all the
information and explanations which to the
best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

The Balance Sheet, the Statement of Profit
and Loss including Other Comprehensive
Income, Statement of Changes in Equity and
the Cash Flow Statement dealt with by this
Report are in agreement with the books of
account.

In our opinion, the aforesaid standalone
financial statements comply with the Ind
AS specified under Section 133 of the Act,
read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

On the basis of the written representations
received from the directors as on March
31, 2022 taken on record by the Board
of Directors, none of the directors is
disqualified as on March 31, 2022 from being
appointed as a director in terms of Section
164 (2) of the Act.

With respect to the adequacy of the
internal financial controls over financial
reporting of the Company and the operating
effectiveness of such controls, refer to our
separate Report in “Annexure B”.

With respect to the matter to be included in
the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act,
as amended:

In our opinion and according to the
information and explanations given to us,
the Company has neither paid nor provided
remuneration in the books and accordingly
the question of exceeding the limits laid

down under Section 197 read with Schedule
V to the Act doesn’t arise.

With respect to the other matters to
be included in the Auditor’s Report in
accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best
of our information and according to the
explanations given to us:

i. The Company has disclosed the
impact of pending litigations on its
financial position in its standalone
financial statements - Refer Note
22 (a) (Contingent liabilities) and
Note 41 (legal proceedings) to the
standalone financial statements;

ii. The Company has made provision, as
required under the applicable law or
accounting standards, for material
foreseeable losses, if any, on long-
term contracts including derivative
contracts - Refer Note 38 (a)
(Derivative Financial instruments)
attached to the Standalone financial
statements; and

iii. There has been no delay in
transferring amounts, required
to be transferred, to the Investor
Education and Protection Fund by
the Company.

iv. (&) The Management has
represented that, to the best
of its knowledge and belief,
no funds (which are material
either individually or in the
aggregate) have been advanced
or loaned or invested (either
from borrowed funds or share
premium or any other sources or
kind of funds) by the Company
to or in any other person or
entity, including foreign entity
(“Intermediaries”), with
the understanding, whether
recordedinwritingorotherwise,
that the Intermediary shall,
whether, directly or indirectly
lend or invest in other persons
or entities identified in any
manner whatsoever by or
on behalf of the Company
(“Ultimate Beneficiaries”)
or provide any guarantee,
security or the like on behalf of
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the Ultimate Beneficiaries; (c) Based on the audit procedures
performed and explanation
received, nothing has come
to our notice that has
caused us to believe that the
representations under sub-
clause (a) and (b) contain any
material misstatement.

(b) The Management has
represented, that, to the best
of its knowledge and belief,
no funds (which are material
either individually or in the
aggregate) have been received
by the Company from any person

or entity, including foreign V. The company has not declared or
entity (“Funding Parties”), paid any dividend during the year
with the understanding, and has not proposed final dividend
whether recorded in writing or for the year.

otherwise, that the Company
shall, whether, directly or
indirectly, lend or invest in
other persons or entities

identified in any manner For Manohar Chowdhry & Associates
whatsoever by or on behalf of Chartered Accountants
the Funding Party (“Ultimate Firm Registration No: 0019978
Beneficiaries”) or provide any K S Y Suryanandh
guarantee, security or the Partner
like on behalf of the Ultimate  pjace: Hyderabad Membership No: 237830

Beneficiaries; Date : April 18, 2022 UDIN: 22237830AJJPQZ6340



With reference to the Annexure A referred to
in paragraph 1 in ‘Report on Other Legal and
Regulatory Requirements’ of the Independent
Auditor’s Report to the members of the Company
on the standalone financial statements for the
year ended March 31, 2022, we report that:

0] (@ (A) The Company has maintained
proper records showing full
particulars, including quantitative
details and situation of Property,
Plant and Equipment.

0] (@) (B) The Company has maintained
proper records showing full
particulars of intangible assets.

0] (b) The Company has a program of
verification to cover all the items
of fixed assets in a phased manner
of 3 years which, in our opinion, is
reasonable having regard to the size
of the Company and the nature of
its assets. Pursuant to the program,
certain fixed assets were physically
verified by the management during the
year. According to the information and
explanations given to us, no material
discrepancies were noticed on such
verification.

0] (c) The title deeds of all the immovable
properties (other than properties
where the Company is the lessee
and the lease agreements are duly
executed in favour of the lessee) are
held in the name of the Company.

0] (d) The Company has not revalued
its Property, Plant and Equipment
(including right of use assets) or
intangible assets during the vyear
ended March 31, 2022.

0] (e) According to the information and
explanations provided to us, there are
no proceedings initiated or are pending
against the Company for holding any
benami property under the Prohibition
of Benami Property Transactions Act,
1988 and rules made thereunder.

(i) (@ The management has conducted
physical verification of inventory at
reasonable intervals during the year.
In our opinion the coverage and the
procedure of such verification by
the management is appropriate.

Discrepancies of 10% or more in
aggregate for each class of inventory
were not noticed on such physical
verification.

(i)  (b) Asdisclosed in note 18 to the financial
statements, the Company has been
sanctioned working capital limits in
excess ofX five croresin aggregate from
banks and / or financial institutions
during the year on the basis of security
of current assets of the Company.
During the year ending March 31, 2022,
the Company was in the process of
finalization of agreements with banks
/ financial institutions to transfer the
term loans and working capital limits
to Sify Infinit Spaces Limited and Sify
Digital Services Limited consequent
to the demerger effected vide the
Business Transfer Agreement dated
January 28, 2021. For the quarter
ending June 2021 and September
2021, a combined return / statement
was filed by the Company with banks
and financial institutions including the
balances of demerged companies and
the same were in agreement with the
combined books of account. Based
on our examination of the records of
the Company, the quarterly returns
/ statements filed by the Company
for the quarters ending June 2021,
September 2021 & December 2021 with
such banks and financial institutions
are in agreement with the books of
account of the Company

The returns for the quarter ending
March 2022 were not filed by the
Company at the time of finalising the
audit.

(iii) (a) During the year, the Company has
invested in compulsorily convertible
debentures as follows:

Particulars Loans

Aggregate amount granted/ | INR 10,000 lakhs
provided during the year to
Subsidiaries

Balance outstanding as | INR 10,000 lakhs
at balance sheet date in

respect of above cases
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(iii)

(iii)

(iif)

(iii)

(iii)

(iv)

v)

(b) In our opinion, the investments made
in subsidiary companies during the
year are, prima facie, not prejudicial
to the Company’s interest.

(c) The Company has invested in
compulsorily convertible debentures
during the year in subsidiary company.
Accordingly, schedule of repayment
is not applicable. Based on our
examination of the records of the
Company, the payment of interest has
been stipulated and the receipts of
interest are generally been regular.

(d) The Company has not granted loans
or advances in the nature of loans to
companies, firms, Limited Liability
Partnerships or any other parties.
Accordingly, the requirement to report
on clause 3(iii)(d) of the Order is not
applicable to the Company.

(e) There were no loans or advance in the
nature of loan granted to companies,
firms, Limited Liability Partnerships
or any other parties. Accordingly, the
requirement to report on clause 3(iii)
(e) of the Order is not applicable to
the Company.

(f) The Company has not granted any
loans or advances in the nature of
loans, either repayable on demand
or without specifying any terms or
period of repayment to companies,
firms, Limited Liability Partnerships
or any other parties. Accordingly, the
requirement to report on clause 3(iii)
(f) of the Order is not applicable to
the Company.

The Company has complied with the
provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans
granted, investments made and guarantees
and securities provided, as applicable.

According to the information and
explanations provided to us, the Company
has neither accepted any deposits from the
public nor accepted any amounts which are
deemed to be deposits within the meaning
of sections 73 to 76 of the Companies Act
and the rules made thereunder, to the

(vi)

(vii) a) According to the

(vii) (b) According to the

extent applicable. Hence, the requirement
to report on clause 3(v) of the Order is not
applicable.

We have broadly reviewed the books
of account maintained by the Company
pursuant to the rules made by the Central
Government of India, the maintenance of
cost records under section 148(1) of the
CompaniesAct 2013, related to the network
services, and are of the opinion that prima
facie, the specified accounts and records
have been made and maintained. We have
not, however, made a detailed examination
of the same.

information and
explanations given to us and based on
the examination of the records of the
Company,

° undisputed statutory dues
including goods and services tax,
provident fund, employees’ state
insurance, income-tax, sales-
tax, service tax, duty of custom,
duty of excise, value added tax,
cess and other statutory dues
have generally been regularly
deposited with the appropriate
authorities; and

° no undisputed amounts payable
in respect of goods and services
tax, provident fund, employees’
state insurance, income-tax,
sales-tax, service tax, duty of
custom, duty of excise, value
added tax, cess and other
statutory dues were outstanding,
at the year end, for a period of
more than six months from the
date they became payable.

information and
explanations given to us and based
on the examination of the records
of the Company, the dues of goods
and services tax, provident fund,
employees’ state insurance, income-
tax, sales-tax, service tax, duty of
custom, duty of excise, value added
tax, cess, and other statutory dues
which have not been deposited on
account of any dispute, are as follows:



Name of the Statute

Period to which it

Amount

Forum where dispute is

relates in Lakhs | pending
Finance Act,1994 Apr 2005 to Mar 2006, 2,315 | High Court
(Service tax) Apr 2006 to Sep 2006,
Finance Act,1994 Oct 2006 to Sep 2007,
(Service tax) Oct 2007 to Mar 2008
Mar 07-Mar10 55
Oct 05-Mar10 1,390
Finance Act,1994 Apr08-May08 13 CESTAT, Chennai
(Service tax) Jull2-Mar13 84
Finance Act,1994 Aprl3-Marl4 106
(Service tax) Aprl5-Marl6 3
Aprl4-Marl5 75
Aprll-Marl2 24
Aprl0-Marll 75
Aprl0-Marll 22
Uttar Pradesh 2011-12 8 Commercial Tax Officer
Value Added Tax Act, 2008
Karnataka Value 2014-15 11 Commissioner of Commercial
Added Tax Act, 2003 Taxes(Appeals)
Karnataka Value 2016-17 15 Commissioner of Commercial
Added Tax Act, 2003 Taxes(Appeals)
West Bengal Value Assessment Year 2015-16 16 Commercial Tax Officer,
Added Tax Act, 2003 West Bengal
Rajasthan Value 2016-17 28 Commercial Tax Officer,
Added Tax Rajasthan
Maharashtra Value Added 2015-16 9 Joint commissioner of state tax
Tax Act, 2002 appeals Maharashtra
Maharashtra Value Added 2016-17 1872 Commercial Tax Officer-
Tax Act, 2002 Maharashtra
Maharashtra Value Added 2017-18 209 Joint commissioner of state tax
Tax Act, 2002 appeals Maharashtra
Central Sales Tax Act, 1956 | 2015-16 30 Joint commissioner of state tax
appeals Maharashtra
Central Sales Tax Act, 1956 | 2016-17 11 Commercial Tax Officer-
Maharashtra
Central Sales Tax Act, 1956 | 2017-18 18 Commercial Tax Officer-
Maharashtra
Income Tax Act, 1961 Assessment Year 2017-18 2,444 | Commissioner of Income Tax
(Appeals)
Income Tax Act, 1961 Assessment Year 2018-19 5,953 | Commissioner of Income Tax
(Appeals)
Income Tax Act, 1961 Assessment Year 2015-16 1,980 | Commissioner of Income Tax

(Appeals)
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(viii) According to the

(ix)

(i)

(ix)

(ix)

(ix)

(ix)

)

information and
explanations provided to us, the Company
has not surrendered or disclosed any
transaction, previously unrecorded in the
books of account, in the tax assessments
under the Income Tax Act, 1961 as income
during the year. Hence, the requirement to
report on clause 3(viii) of the Order is not
applicable.

(@) According to the information and
explanations provided to us and based
on our examination of the records of
the Company, the Company has not
defaulted in repayment of loans or
other borrowings or in the payment of
interest thereon to any lender.

(b) According to the information and
explanations provided to us, the
Company has not been declared wilful
defaulter by any bank or financial
institution or any other lender.

(c) According to the information and
explanations provided to us and based
on our examination of the records of
the Company, term loans were applied
for the purpose for which the loans
were obtained.

(d) According to the information and
explanations provided to us and based
on an overall examination of the
financial statements of the Company,
no funds raised on short-term basis
have been used for long-term purposes
by the Company.

(e) On an overall examination of the
financial statements of the Company,
the Company has not taken any
funds from any entity or person on
account of or to meet the obligations
of its subsidiaries, associates or joint
ventures.

(f) The Company has not raised loans
during the year on the pledge of
securities held in its subsidiaries, joint
ventures or associate companies.
Hence, the requirement to report
on clause (ix)(f) of the Order is not
applicable to the Company.

(@) The Company has not raised any
money during the year by way of initial
public offer / further public offer
(including debt instruments). Hence,
the requirement to report on clause

)

(xi)

(xi)

(xi)

(xii)

(xiii) According to the

(xiv)

(xiv)

(xv)

3(X)(a) of the Order is not applicable
to the Company.

(b) The Company has not made any
preferential allotment or private
placement of shares / fully or partially
or optionally convertible debentures
during the year under audit. Hence,
the requirement to report on clause
3(x)(b) of the Order is not applicable
to the Company.

(@ No fraud by the Company and no
material fraud on the Company has
been noticed or reported during the
year.

(b) No report under section 143(12) of the
Act has been filed in Form ADT - 4 as
prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with
the Central Government during the
year and upto the date of this report.

(c) As represented to us by the
management, there are no whistle
blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and
therefore, the requirement to report on
clause 3(xii) of the Order is not applicable
to the Company.

information and
explanations provided to us and based
on the examination of the records of the
Company, transactions with the related
parties are in compliance with sections
177 and 188 of Companies Act, 2013 where
applicable and the details have been
disclosed in the notes to the financial
statements, as required by the applicable
accounting standards.

(@) According to the information and
explanations provided to us and based
on our examination of the records
of the Company, in our opinion, the
Company has an internal audit system
commensurate with the size and
nature of its business.

(b) The internal audit reports of the
Company issued till the date of the
audit report, for the period under
audit have been considered by us.

In our opinion and according to the
information and explanations provided to
us, the Company has not entered into any



(xvi)

(xvii)

non-cash transactions with its directors or
persons connected with its directors and
hence requirement to report on clause
3(xv) of the Order is not applicable to the
Company.

The provisions of section 45-IA of the
Reserve Bank of India Act, 1934 (2 of
1934) are not applicable to the Company.
Accordingly, the requirement to report on
clause (xvi)(a), (b) and (c) of the Order is
not applicable to the Company.

There is no Core Investment Company as a
part of the Group, hence, the requirement
to report on clause 3(xvi)(d) of the Order is
not applicable to the Company.

The Company has not incurred cash losses
in the current financial year and in the
immediately preceding financial year.

(xviii) There has been no resignation of the

(xix)

statutory auditors during the year and
hence requirement to report under this
clause is not applicable. However, it might
be noted that there is change of auditors
during the year due to rotation of the
auditors as prescribed under the Act.

On the basis of the financial ratios disclosed
in note 50 to the standalone financial
statements, ageing and expected dates of
realization of financial assets and payment
of financial liabilities, other information
accompanying the financial statements,
our knowledge of the Board of Directors
and management plans and based on our
examination of the evidence supporting
the assumptions, nothing has come to our
attention, which causes us to believe that
any material uncertainty exists as on the

(xx)

(xx)

Place: Hyderabad
Date : April 18, 2022

date of the audit report that Company
is not capable of meeting its liabilities
existing at the date of balance sheet as
and when they fall due within a period of
one year from the balance sheet date. We,
however, state that this is not an assurance
as to the future viability of the Company.
We further state that our reporting is based
on the facts up to the date of the audit
report and we neither give any guarantee
nor any assurance that all liabilities falling
due within a period of one year from the
balance sheet date, will get discharged by
the Company as and when they fall due.

(@) In respect of other than ongoing
projects, there are no unspentamounts
that are required to be transferred
to a fund specified in Schedule VIl to
the Act, in compliance with second
proviso to section 135(5) of the Act.
This matter has been disclosed in note
48 to the financial statements.

(b) There are no unspent amounts in
respect of ongoing projects, that are
required to be transferred to a special
account in compliance with the
provision of section 135(6) of the Act.
This matter has been disclosed in note
48 to the financial statements.

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No: 001997S

K SY Suryanandh

Partner

Membership No: 237830
UDIN: 22237830AJJPQZ6340
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Referred to in the Independent Auditor’s Report of even date to the members of Sify Technologies
Limited on the Standalone Financial Statements for the year ended March 31, 2022

We have audited the internal financial controls
over financial reporting of Sify Technologies
Limited (“the Company”) as of March 31, 2022
in conjunction with our audit of the standalone
financial statements of the Company for the year
ended on that date.

The Company’s Management is responsible for
establishing and maintaining internal financial
controls based on “the internal control over
financial reporting criteria established by the
Company considering the essential components
of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI)”.
These responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence
to the respective company’s policies, the
safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy
and completeness of the accounting records,
and the timely preparation of reliable financial
information, as required under the Companies
Act, 2013.

Our responsibility is to express an opinion on
the Company’s internal financial controls over
financial reporting based on our audit. We
conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance
Note”) issued by the ICAI and the Standards
on Auditing, issued by ICAlI and deemed to be
prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit
of internal financial controls, both issued by
the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require
that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether adequate internal
financial controls over financial reporting was

established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of the
internal financial controls system over financial
reporting and their operating effectiveness. Our
audit of internal financial controls over financial
reporting included obtaining an understanding of
internal financial controls over financial reporting,
assessing the risk that a material weakness
exists, and testing and evaluating the design and
operating effectiveness of internal control based
on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement
of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s
internal financial controls system over financial
reporting.

A Company’s internal financial control over
financial reporting is a process designed to provide
reasonable assurance regarding the reliability of
financial reporting and the preparation of financial
statements for external purposes in accordance
with generally accepted accounting principles. A
Company’s internal financial control over financial
reporting includes those policies and procedures
that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable
assurance that transactions are recorded as
necessary to permit preparation of financial
statements in accordance with generally accepted
accounting principles, and that receipts and
expenditures of the Company are being made only
in accordance with authorizations of management
and directors of the Company; and (3) provide
reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use,
or disposition of the Company’s assets that could
have a material effect on the financial statements.



Because of the inherent limitations of internal
financial controls over financial reporting,
including the possibility of collusion or improper
management override of controls, material
misstatements due to error or fraud may occur
and not be detected. Also, projections of any
evaluation of the internal financial controls
over financial reporting to future periods are
subject to the risk that the internal financial
control over financial reporting may become
inadequate because of changes in conditions, or
that the degree of compliance with the policies
or procedures may deteriorate.

In our opinion, the Company has, in all material
respects, an adequate internal financial controls

system over financial reporting and such internal
financial controls over financial reporting were
operating effectively as at March 31, 2022, based
on “ the internal control over financial reporting
criteria established by the Company considering
the essential components of internal control
stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants
of India”.

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No: 001997S

K SY Suryanandh

Partner

Membership No: 237830
UDIN: 22237830AJJPQZ6340

Place: Hyderabad
Date : April 18, 2022
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(All amounts are in Indian  lakhs except share data and as stated)

As at
Note No. (D) March 31, 2021
(1) Non-current assets
(a) Property, Plant and Equipment 1 44,656
(b) Right-of-use Assets 3 21,576
(c) Capital work in progress 390
(d) Intangible assets 2 5,306
(e) Financial assets
(i) Investments 4 77,530
(ii) Other financial assets 5 1,418
(f) Deferred Tax assets 30 2,483
(g) Other non-current assets 6 1,707
1,55,066
(2) Current assets
(a) Inventories 7 129
(b) Financial assets
(i) Trade receivables 8 42,634
(ii) Cash and bank balances 9 49,638
(iii) Other financial assets 10 1,560
(c) Other current assets 11 14,735
1,08,696
Total Assets 2,63,762
EQUITY
(a) Equity Share Capital 12 18,352
(b) Other Equity 13 1,03,935
1,22,287
LIABILITIES
(1) Non - current liabilities
(a) Financial liabilities
(i) Borrowings 14.1 1,034
(ii) Lease liabilities 14.2 10,314
(iii) Other financial liabilities 15 449
(b) Provisions 16 778
(c) Other non-current liabilities 17 8,974
21,549
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 18.1 28,212
(ii) Lease Liabilities 18.2 3,781
(iii) Trade payables 19
Total outstanding dues to micro enterprises and small enterprises -
Total outstanding dues to creditors other than micro enterprises 40,251
and small enterprises
(iv) Other financial liabilitie 20 32,989
(b) Other current liabilities 21 14,610
(c) Provisions 16 83
1,19,926
Total Equity and Liabilities 2,63,762

Significant accounting policies and notes to the financial statements (Refer notes C and D)
The accompanying notes referred to above form an integral part of the Balance Sheet

As per our report of even date attached.
for Manohar Chowdhry & Associates
Chartered Accountants

Firm Registration No.: 001997S

K SY Suryanandh

Partner

Membership No.: 237830

Hyderabad

April 18, 2022

Raju Vegesna
Chairman and Managing Director

M P Vijay Kumar
Chief Financial Officer

For and on behalf of the Board of Directors

C B Mouli
Director

V Ramanujan
Company Secretary



(All amounts are in Indian % lakhs except share data and as stated)

For the year
Note No. (D) ended
March 31, 2021

Revenue from operations
Other income

Total income

Cost of services rendered

Purchase of stock-in-trade

Changes in inventories

Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses

Profit before tax
Tax expense
Current Tax
Deferred Tax
Profit after tax

Other comprehensive income

Items that will not be reclassified to profit or loss
in subsequent periods

Remeasurements of net defined benefit liability/asset
Total other comprehensive income

Total comprehensive income for the Year

Earnings per equity share (X 10 paid up)
Basic
Diluted

23 1,09,417
24 3,054
1,12,471
25A 66,361
25B 148
25C (129)
26 8,495
27 3,183
1,2and 3 13,873
28 13,541
1,05,472
6,999
(3,484)
2,153
5,668
30
30
5,698

32
3.16
3.13

Significant accounting policies and notes to the financial statements (Refer notes C and D)
The accompanying notes referred to above form an integral part of the Statement of Profit and Loss

As per our report of even date attached.

for Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No.: 001997S

For and on behalf of the Board of Directors

K SY Suryanandh Raju Vegesna C B Mouli

Partner Chairman and Managing Director Director
Membership No.: 237830

Hyderabad M P Vijay Kumar V Ramanujan

April 18, 2022 Chief Financial Officer Company Secretary
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(All amounts are in Indian  lakhs except share data and as stated)

For the
year ended
March 31, 2021
Profit before tax 6,999
Adjustments for :
Depreciation and amortisation expense 13,873
Finance expenses (considered separately) 3,183
Allowance for doubtful debts 3,600
Employee stock compensation expense 276
Provision for doubtful advances 504
Unrealised foreign exchange fluctuation loss/(gain), (23)
net
Interest income (considered separately) (1,211)
(Profit) /loss on sale of Property, Plant and Equipment (14)
(net)
Operating profit / (loss) before working capital 27,187
changes
(Increase)/decrease in trade receivables - current (9,179)
(Increase)/decrease in inventories (129)
(Increase)/decrease in other financial assets - current 75
(Increase)/decrease in other financial assets - non (288)
current
(Increase)/decrease in other non current assets (196)
(Increase)/decrease in other current assets 4,804
Increase/(decrease) in trade payables 1,190
Increase/(decrease) in other non current financial 295
liabilities
Increase/(decrease) in other non current liabilities (417)
Increase/(decrease) in other financial liabilities - 27,203
current
Increase/(decrease) in other current liabilities 1,139
Increase/(decrease) in provisions - non current 28
Increase/(decrease) in provisions - current 3
Cash generated from operations 51,715
Tax (paid)/refund received 1,415
Net cash generated from operating activities (A) 53,130
Cash flow from investing activities
Investment in equity shares of subsidiary / other (1,000)
entities
Investment in Compulsorily Convertible Debentures of -
subsidiary
Purchase of Property, Plant and Equipment (7,728)
Amount paid for acquisition of right of use assets (3,632)
(Increase)/decrease in other bank balances (3,767)
Sale proceeds of Property, Plant and Equipment 14
Advance to subsidiaries (294)
Interest income received 1,133



(All amounts are in Indian  lakhs except share data and as stated)

For the
year ended
March 31, 2021

Net cash used in investing activities (B) (15,274)

Cash flow from financing activities

Proceeds from long-term borrowings 2,895
Repayment of long-term borrowings (3,360)
Increase/(decrease) in short-term borrowings 5,957
Repayment of lease liabilities (2,202)
Proceeds from issue of share capital 2,455
Interest paid (3,275)
Net cash used in financing activities ©) 2,470
Effect of exchange differences on translation of cash (D) (34)

and cash equivalents

Net increase/(decrease) in cash and bank

balances during the year (A) + (B) + (C) + (D) 40,292
Cash and bank balances at the beginning of the year 12,261
Cash and bank balances transferred to subsidiaries (7,424)

through BTA

Cash and bank balances at the end of the year# 45,129
[Refer Note D (9)]

# Cash and bank balances subject to lien [Refer Note D (9B)]

Disclosure of changes in liabilities arising from financing activities [Refer Note D (9)]

Significant accounting policies and notes to the financial statements [(Refer notes C and D)]
The accompanying notes referred to above form an integral part of the Statement of Profit and Loss
As per our report of even date attached.

for Manohar Chowdhry & Associates For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No.: 001997S

K SY Suryanandh Raju Vegesna C B Mouli

Partner Chairman and Managing Director Director

Membership No.: 237830

Hyderabad M P Vijay Kumar V Ramanujan

April 18, 2022 Chief Financial Officer Company Secretary
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Sify Technologies Limited (‘Sify’ or ‘the
Company’) is a Company domiciled in India. The
address of the Company’s registered office is 2™
Floor, Tidel Park, 4, Rajiv Gandhi Salai, Taramani,
Chennai - 600113, India. The Company offers
converged ICT solutions comprising Network-
centric services, Data Center-centric IT services
which includes Data Center services, Cloud
and Managed services, Applications Integration
services and Technology Integration services.
During the year under review, the Company has
transferred its Data Center business to its wholly
owned subsidiary Sify Infinit Spaces Limited
and IT services business (Cloud and Managed
services, Applications Integration services and
Technology Integration services) to its wholly
owned subsidiary Sify Digital Services Limited
respectively effective from April 01, 2020 vide
Business Transfer Agreement dated January 28,
2021.

The Company was incorporated on December 12,
1995 and is listed on the NASDAQ Capital Market
in the United States.

The financial statements of the Company have
been prepared and presented in accordance with
the Generally Accepted Accounting Principles
(GAAP) under the historical cost convention on
accrual basis of accounting, except for certain
financial instruments which are measured on
fair value basis and Cash Flow Statement. GAAP
comprises Indian Accounting Standards (Ind AS) as
notified under Section 133 of the Companies Act
read together with relevant rules of Companies
(Indian Accounting Standards) Rules 2015 and
Companies (Indian  Accounting  Standards)
Amendment Rules 2016 to the extent applicable,
pronouncements of regulatory bodies applicable
to the Company and other provisions of the
Act. Accounting policies have been consistently
applied except where a newly issued accounting
standard is initially adopted or a revision
to existing accounting standards requires a
change in the accounting policy hitherto in
use. Management evaluates all recently issued
or revised accounting standards on an on-going
basis.

All assets and liabilities have been classified as
current or non-current as per the company’s
normal operating cycle and other criteria set-
out in note C (21). Based on the nature of
products and services and the time between
the acquisition of assets for processing and their
realization in cash and cash equivalents, the
company has ascertained its operating cycle as
12 months for the purpose of current and non-
current classification of assets and liabilities.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Statement of Compliance

The Financial Statements comprising Balance
Sheet, Statement of Profit and Loss, Statement
of changes in Equity, Cash Flow Statement,
together with notes for the year ended March 31,
2022 have been prepared in accordance with Ind
AS duly approved by the Board of Directors at its
meeting held on April 18, 2022.

Basis of Measurement

The financial statements have been prepared on
the historical cost basis except for the following:

. Derivative financial instruments are
measured at fair value

. Financial assets at fair value through other
comprehensive income are measured at
fair value

. Financial instruments at fair value through
profit or loss are measured at fair value.

. Share-based payments

. The defined benefit asset is recognized
as the net total of the plan assets,
plus unrecognized past service cost
and unrecognized actuarial losses, less
unrecognized actuarial gains and the
present value of the defined benefit
obligation.

. In relation to lease prepayments, the
initial fair value of the security deposit
is estimated as the present value of the
refundable amount, discounted using
the market interest rates for similar
instruments. The difference between the
initial fair value and the refundable amount
of the deposit is recognized as a Right of
Use Asset.

The above items have been measured at fair
value and the methods used to measure fair
values are discussed further in Note C (19).

New and amended Standards
Issued but not effective

Ministry of Corporate Affairs (“MCA”) notifies
new standard or amendments to the existing
standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On
March 23, 2022, MCA amended the Companies
(Indian Accounting Standards) Amendment Rules,
2022, applicable from April 1, 2022, as below:

Ind AS 103 - Reference to Conceptual
Framework

The amendments specify that to qualify for
recognition as part of applying the acquisition
method, the identifiable assets acquired and
liabilities assumed must meet the definitions



of assets and liabilities in the Conceptual
Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants
of India at the acquisition date. These changes
do not significantly change the requirements of
Ind AS 103. The Company does not expect the
amendment to have any significant impact in its
financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from
deducting from the cost of property, plant and
equipment amounts received from selling items
produced while the company is preparing the
asset for its intended use. Instead, an entity will
recognise such sales proceeds and related cost
in profit or loss. The Company does not expect
the amendments to have any impact in its
recognition of its property, plant and equipment
in its financial statements.

Ind AS 37 - Onerous Contracts - Costs of
Fulfilling a Contract

The amendments specify that that the ‘cost of
fulfilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate
directly to a contract can either be incremental
costs of fulfilling that contract (examples would
be direct labour, materials) or an allocation
of other costs that relate directly to fulfilling
contracts. The amendment is essentially a
clarification and the Company does not expect
the amendment to have any significant impact in
its financial statements.

Ind AS 109 - Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity
includes when it applies the ‘10 percent’ test of
Ind AS 109 in assessing whether to derecognise a
financial liability. The Company does not expect
the amendment to have any significant impact in
its financial statements.

Ind AS 106 - Annual Improvements to Ind AS (2021)
The amendments remove the illustration of the
reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion
regarding the treatment of lease incentives that
might arise because of how lease incentives
were described in that illustration. The Company
does not expect the amendment to have any
significant impact in its financial statements.

Functional and Presentation Currency

Items included in the financial statements of the
Company are measured using the currency of
the primary economic environment in which the
Company operates (“the functional currency”).
Indian rupee is the functional currency of the
Company.

(All amounts are in Indian ¥ lakhs except share data and as stated)

The financial statements are presented in Indian
Rupees (%) which is the Company’s presentation
currency. All financial information presented
in Indian Rupees has been rounded up to the
nearest lakhs except where otherwise indicated.

Use of estimates and judgements

The preparation of financial statements in
conformity with Ind AS requires management
to make judgments, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets,
liabilities, the disclosures of contingent assets
and contingent liabilities at the date of financial
statements, income and expenses during the
period. Actual results may differ from these
estimates. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the
period in which the estimates are revised and in
future periods which are affected.

Application of accounting policies that require
critical accounting estimates, judgements and
assumption having the most significant effect
on the amounts recognized in the financial
statements are:

. Valuation of financial instruments [Note
C(2)]1

. Useful lives of property, plant and
equipment [Note C(4)]

. Useful lives of intangible assets [Note C(6)]
. Estimate of Lease term and measurement

of Right of Use Assets and Lease Liabilities
[Note C(7)]

. Measurement of defined employee benefit
obligations [Note C (11)]

. Measurement of share-based payments
[Note C(12)]

. Provisions [Note C(13)]

. Identification of performance obligation
and timing of satisfaction of performance
obligation, measurement of transaction
price on revenue recognition [Note C(14)]

. Utilization of tax losses and computation of
deferred taxes [Note C(17)]

. Expected Credit losses on Financial Assets
[Note C(2)]

. Impairment testing [Note C(10)]

Estimation of uncertainty relating to global
health pandemic of COVID-19

The Company has considered the possible effects
that may result from the pandemic relating to
COVID-19 in the preparation of these standalone
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financial statements including the recoverability
of carrying amounts of financial and non financial
assets. The Company has, at the date of approval
of these financial statements, used internal and
external sources of information including credit
reports and related information and economic
forecasts in the light of conditions prevailing
due to pandemic, and expects that the carrying
amount of these assets will be recovered. The
impact of COVID-19 on the Company’s financial
statements may differ from that estimated as at
the date of approval of these standalone financial
statements.

0

(in

Foreign currency transactions and balances

Transactions in foreign currencies are
initially recognized in the financial
statements using exchange rates prevailing
on the date of transaction. Monetary
assets and liabilities denominated in
foreign currencies are translated to
the relevant functional currency at the
exchange rates prevailing at the reporting
date. Non-monetary assets and liabilities
denominated in foreign currencies that are
measured at fair value are retranslated to
the functional currency at the exchange
rate prevailing on the date that the fair
value was determined. Non-monetary
assets and liabilities denominated in a
foreign currency and measured at historical
cost are translated at the exchange rate
prevalent at the date of transaction.
Foreign currency differences arising on
translation are recognized in the Statement
of Profit and Loss for determination of net
profit or loss during the period.

Foreign operations

The assets and liabilities of foreign
operations, including goodwill and fair
value adjustments arising on acquisition,
are translated to the functional currency at
exchange rates at the reporting date. The
income and expenses of foreign operations
and cash flows are translated to using
average exchange rates during the period.
Any differences arising on such translation
are recognized in other comprehensive
income. Such differences are included in
the foreign currency translation reserve
“FCTR” within other components of equity.
When a foreign operation is disposed off, in
part or in full, the relevant amount in the
FCTR is transferred to profit or loss.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Financial Assets

Financial assets comprises investments
in equity and debt securities, trade
receivables, cash and cash equivalents and
other financial assets.

Initial recognition:

All financial assets are recognised initially
at fair value except for trade receivables
which are recognised at transaction
price. In the case of financial assets not
recorded at fair value through profit or
loss, transaction costs that are attributable
to the acquisition of the financial asset
are added to the fair value on initial
recognition. Purchases or sales of financial
assets that require delivery of assets within
a time frame established by regulation or
convention in the market place (regular
way trades) are recognised on the trade
date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement:

(i) Financial assets measured at
amortized cost:

Financial assets held within a
business model whose objective is
to hold financial assets in order to
collect contractual cashflows and
the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payments of
principal and interest on the principal
amount outstanding are measured
at amortised cost using effective
interest rate (EIR) method. The EIR
amortisation is recognised as finance
income in the Statement of Profit and
Loss.

The Company while applying above
criteria has classified the following
financial assets at amortised cost.

a) Trade receivable

b) Other financial assets.

(if)  Financial assets at fair value through
other comprehensive income
(FVTOCI):

Financial assets that are held within
a business model whose objective is
achieved by both collecting contractual
cash flows and selling financial assets and
the contractual terms of the financial



(iff)

assets give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding are subsequently measured at
FVTOCI. Fair value movements in financial
assets at FVTOCI are recognised in other
comprehensive income.

Equity instruments held for trading are
classified as at fair value through profit or
loss (FVTPL). For other equity instruments
the company classifies the same either as at
FVTOCI or FVTPL. The classification is made
on initial recognition and is irrevocable.
Fair value changes on equity investments
at FVTOCI, excluding dividends, are
recognised in other comprehensive income
(ocl).

Financial assets at fair value through profit
or loss (FVTPL):

Financial asset are measured at fair value
through profit or loss if it does not meet
the criteria for classification as measured
at amortised cost or at fair value through
other comprehensive income. All fair value
changes are recognised in the Statement of
Profit and Loss.

Derecognition of financial assets:

Financial assets are derecognised when the
contractual rights to the cash flows from the
financial asset expire or the financial asset
is transferred and the transfer qualifies
for derecognition. On derecognition
of a financial asset in its entirety, the
difference between the carrying amount
(measured at the date of derecognition)
and the consideration received (including
any new asset obtained less any new
liability assumed) shall be recognised in the
Statement of Profit and Loss.

Impairment of financial assets:

Trade receivables, contract assets, lease
receivables under Ind AS 109, investments
in debt instruments that are -carried
at amortised cost, investments in debt
instruments that are carried at FVTOCI
are tested for impairment based on the
expected credit losses for the respective
financial asset.

(i) Trade receivables

An impairment analysis is performed
at each reporting date. The expected
credit losses over lifetime of the
asset are estimated by adopting the
simplified approach using a provision

(All amounts are in Indian ¥ lakhs except share data and as stated)

()

matrix which is based on historical
loss rates reflecting current condition
and forecasts of future economic
conditions. In this approach assets are
grouped on the basis of similar credit
characteristics such as industry,
customer segment, past due status
and other factors which are relevant
to estimate the expected cash loss
from these assets.

(i) Other financial assets

Other financial assets are tested
for impairment based on significant
change in credit risk since initial
recognition and impairment is
measured based on probability of
default over the lifetime when there
is significant increase in credit risk.

Financial liabilities

Initial recognition and measurement:

Financial liabilities are initially recognised
at fair value and any transaction cost
that are attributable to the acquisition
of the financial liabilities except financial
liabilities at fair value through profit or loss
which are initially measured at fair value.

Subsequent measurement:

The financial liabilities are classified for
subsequent measurement into following
categories:

- at amortised cost

- at fair value through profit or loss
Financial liabilities at amortised cost

The company is classifying the following
financial liabilities at amortised cost;

a) Borrowings from banks
b)  Borrowings from others
¢) Finance lease liabilities
d) Trade payables

e)  Other financial liabilities

Amortised cost for financial liabilities
represents amount at which financial
liability is measured at initial recognition
minus the principal repayments, plus or
minus the cumulative amortisation using
the effective interest method of any
difference between that initial amount and
the maturity amount.

49



50

(i) Financial liabilities at fair value through
profit or loss

Financial liabilities held for trading are measured
at FVTPL.

Derecognition of financial liabilities:

A financial liability shall be derecognised when,
and only when, it is extinguished i.e. when the
obligation specified in the contract is discharged
or cancelled or expires.

C. Derivative financial instruments

Foreign exchange forward contracts and
options are entered into by the Company
to mitigate the risk of changes in foreign
exchange rates associated with certain
payables, receivables and forecasted
transactions denominated in certain
foreign currencies. The Company also
enters into cross currency and interest
rate swaps for hedging the risk against
variability in cash flows of its term loan.
These derivative contracts do not qualify
for hedge accounting under Ind AS 109,
and are initially recognized at fair value
on the date the contract is entered into
and subsequently measured at fair value
through profit or loss. Gains or losses
arising from changes in the fair value of
the derivative contracts are recognized in
profit or loss.

d. Offsetting of financial assets and financial
liabilities
Financial assets and liabilities are offset
and the net amount is presented in the
Balance Sheet when, and only when, the
Company has a legal right to offset the
recognised amounts and intends either to
settle on a net basis or to realize the assets
and settle the liability simultaneously.

e. Reclassification of financial assets

The Company determines classification
of financial assets and liabilities on initial
recognition. After initial recognition,
no reclassification is made for financial
assets (which are categorised as equity
instruments) at FVTOCI and financial assets
or liabilities that are specifically designated
as FVTPL. For financial assets which are
debt instruments, a reclassification is made
only if there is a change in the business
model for managing those assets. Changes
to the business model are expected to
be very infrequent. The management
determines change in the business model

(All amounts are in Indian ¥ lakhs except share data and as stated)

as a result of external or internal changes
which are significant to the Company’s
operations. A change in the business
model occurs when the Company either
begins or ceases to perform an activity
that is significant to its operations. If the
Company reclassifies financial assets, it
applies the reclassification prospectively
from the reclassification date which is the
first day of the immediately next reporting
period following the change in business
model. The Company does not restate
any previously recognised gains, losses
(including impairment gains or losses) or
interest.

Ordinary shares are classified as Equity.
Incremental costs directly attributable to the
issue of new ordinary shares or share options are
recognized as a deduction from Equity, net of any
tax effects.

Property, Plant and Equipment is stated at
cost less accumulated depreciation and where
applicable accumulated impairment losses. Cost
of an item of property, plant and equipment
comprises its purchase price, including import
duties and non-refundable purchases taxes,
after deducting trade discounts and rebates
and includes expenditure directly attributable
to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials,
direct labour and any other costs directly
attributable to bringing the asset to a working
condition for its intended use, and the costs of
dismantling and removing the items and restoring
the site on which they are located. Purchased
software that is integral to the functionality of
the related equipment is capitalized as part of
that equipment.

When parts of an item of Property, Plant and
Equipment have different useful lives, they
are accounted for as separate items (major
components) of property, plant and equipment.

Amount paid as advances towards the acquisition
of property, plant and equipment is disclosed
separately under other non-current assets as
capital advances and the cost of assets not put to
use as on balance sheet date are disclosed under
‘Capital work-in-progress.

Gains and losses on disposal of an item of
Property, Plant and Equipment are determined
by comparing the proceeds from disposal with
the carrying amount of Property, Plant and
Equipment and are recognized net within “other



income / other expenses” in the Statement of
Profit and Loss.

Subsequent costs

The cost of replacing part of an item of property,
plant and equipment is recognized in the
carrying amount of the item if it is probable that
the future economic benefits embodied within
the part will flow to the Company and its cost
can be measured reliably. The carrying amount
of the replaced part is de-recognized. The costs
of the day-to-day servicing of property, plant and
equipment are recognized in the Statement of
Profit or Loss.

Depreciation

Depreciation is recognized in the Statement of
profit and loss on a straight-line basis over the
estimated useful lives of each part of an item
of property, plant and equipment considering
residual value to be zero. Depreciation on
contract-specific assets are charged co-terminus
over the contract period. Management’s
estimated useful lives for the year ended March
31, 2022 and March 31, 2021 were as follows:

Estimated  ““Useful life
useful life prescribed
in years by Schedule

Il (in
years)”’

Buildings 28 30
Plant and equipment

- Tower, telecom ducts, 3-8 18

cables and optical fibre

- Telecom transceivers 8 13
- Computer servers 5 6

- Computer laptops/ 3 3
desktop

Furniture and fittings 5 10
Office equipment 5 5
Motor vehicles 3 8

The management believes that the useful lives as
given above best represent the period over which
management expects to use these assets.

The depreciation method, useful lives and
residual value are reviewed at each of the
reporting date.

Business combinations are accounted for using
Ind AS 103 Business Combinations. Ind AS 103
requires the identifiable intangible assets and
contingent consideration to be fair valued
in order to ascertain the net fair value of

(All amounts are in Indian ¥ lakhs except share data and as stated)

identifiable assets, liabilities and contingent
liabilities of the acquiree. Significant estimates
are required to be made in determining the value
of contingent consideration and intangible assets.
These valuations are conducted by independent
valuation experts.

Business combinations have been accounted for
using the acquisition method under the provisions
of Ind AS 103. The cost of acquisition is measured
at the fair value of the assets transferred, equity
instruments issued and liabilities incurred or
assumed at the date of acquisition. The cost of
acquisition also includes the fair value of any
contingent consideration. Identifiable assets
acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair value on the date of
acquisition.

Transactions costs that the Company incurs in
connection with a business combination such
as finder’s fees, legal fees, due diligence fees,
and other professional and consulting fees are
expensed as incurred.

The acquisition of an asset or a group of assets
that does not constitute a ‘business’ as per
Ind AS 103 is accounted for by identifying and
recognizing the individual identifiable assets
acquired and liabilities assumed. The cost of the
group of assets is allocated to such individual
identifiable assets and liabilities on the basis of
their relative fair values on the date of purchase.

Business combinations involving entities or
businesses under common control have been
accounted for using the pooling of interests
method.

Intangible assets that are acquired by the
Company, which have finite useful lives, are
measured at cost less accumulated amortization
and accumulated impairment losses. Cost
includes expenditure that is directly attributable
to the acquisition of the intangible asset.

Subsequent expenditure

Subsequent expenditure is capitalized only
when it increases the future economic benefits
embodied in the specific asset to which it relates.
All other expenditure, including expenditure on
internally generated goodwill and brands, are
recognized in profit or loss as incurred.

Amortization of intangible assets with finite
useful lives

Amortization is recognized in profit or loss on a
straight-line basis over the estimated useful lives
of intangible assets from the date that they are
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available for use. The estimated useful lives for
the current and previous year are as follows:

Estimate of useful

life in years
System software 1-3
Undersea cable capacity 12
Other Intangibles 3-5

Amortization methods, useful lives and residual
values are reviewed at each reporting date and
adjusted if appropriate.

The Company as a lessee

The Company’s lease asset classes primarily
consist of leases for land and buildings. The
company assesses whether a contract contains a
lease, at inception of a contract. A contract is,
or contains, a lease if the contract conveys the
right to control the use of an identified asset for
a period of time in exchange for consideration.
To assess whether a contract conveys the right
to control the use of an identified asset, the
company assesses whether: (1) the contract
involves the use of an identified asset (2) the
company has substantially all of the economic
benefits from use of the asset through the period
of the lease and (3) the company has the right to
direct the use of the asset.

At the date of commencement of the lease,
the Company recognizes a right-of-use asset
(*“ROU”) and a corresponding lease liability for
all lease arrangements in which it is a lessee,
except for leases with a term of twelve months
or less (short-term leases) and low value leases.
For these short-term and low value leases, the
Company recognizes the lease payments as an
operating expense on a straight-line basis over
the term of the lease.

Certain lease arrangements includes the options
to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities
includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at
cost, which comprises the initial amount of the
lease liability adjusted for any lease payments
made at or prior to the commencement date
of the lease plus any initial direct costs less
any lease incentives. They are subsequently
measured at cost less accumulated depreciation
and impairment losses.

Right-of-use assets are depreciated from the
commencement date on a straight-line basis

(All amounts are in Indian ¥ lakhs except share data and as stated)

over the shorter of the lease term and useful life
of the underlying asset. Right of use assets are
evaluated for recoverability whenever events
or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable
amount (i.e. the higher of the fair value less cost
to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not
generate cash flows that are largely independent
of those from other assets.

The lease liability is initially measured at
amortized cost at the present value of the
future lease payments. The lease payments are
discounted using the interest rate implicit in
the lease or, if not readily determinable, using
the incremental borrowing rates in the country
of domicile of the leases. Lease liabilities are
remeasured with a corresponding adjustment
to the related right of use asset if the company
changes its assessment if whether it will exercise
an extension or a termination option.

Lease liability and ROU asset have been
separately presented in the Balance Sheet and
lease payments have been classified as financing
cash flows.

The Company as a lessor

Leases for which the company is a lessor is
classified as a finance or operating lease.
Whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified
as operating leases.

When the Company is an intermediate lessor,
it accounts for its interests in the head lease
and the sub-lease separately. The sublease
is classified as a finance or operating lease by
reference to the right-of-use asset arising from
the head lease.

For operating leases, rental income is recognized
on a straight line basis over the term of the
relevant lease.

Inventories comprising traded hardware and
software are measured at the lower of cost
(determined using first-in first-out method)
and net realizable value. Cost comprises cost
of purchase and all directly attributable costs
incurred in bringing the inventories to their
present location and condition. Net realizable
value is the estimated selling price in the
ordinary course of business, less the estimated
costs of completion and estimated cost necessary
to make the sale.



Contract Assets (Unbilled revenue) represents
revenue in excess of billing. Contract Liability
(Unearned income) represents unserved portion
of billed contracts.

The carrying amounts of the Company’s non-
financial assets, other than inventories and
deferred tax assets are reviewed at each
reporting date to determine whether there is any
indication of impairment. If any such indication
exists, then the asset’s recoverable amount is
estimated.

The recoverable amount of an asset or cash-
generating unit is the greater of its value in use
and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and
the risks specific to the asset. For the purpose
of impairment testing, assets that cannot be
tested individually are grouped together into
the smallest group of assets that generates cash
inflows from continuing use that are largely
independent of the cash inflows of other assets
or groups of assets (the “cash-generating unit”).

An impairment loss is recognized if the carrying
amount of an asset or its cash-generating unit
exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.
Impairment losses recognized in respect of cash-
generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the
units and then to reduce the carrying amount of
the other assets in the unit or group of units on
a pro rata basis.

Reversal of impairment loss

Impairment losses recognized in prior periods
are assessed at each reporting date for any
indications that the loss has decreased or no
longer exists. An impairment loss is reversed
if there has been a change in the estimates
used to determine the recoverable amount. An
impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed
the carrying amount that would have been
determined, net of depreciation or amortization,
if no impairment loss had been recognized
directly in other comprehensive income and
presented within equity.

Employee benefits are accrued in the period in
which the associated services are rendered by
employees of the Company, as detailed below:

(All amounts are in Indian ¥ lakhs except share data and as stated)

@

(b)

Defined contribution plan (Provident
fund)

Defined contribution plans are post-
employment benefit plans under which
an entity pays fixed contributions into a
separate entity (a fund) and will have no
legal or constructive obligation to pay
further contributions if the fund does not
hold sufficient assets to pay all employee
benefits relating to employee service in the
current and prior periods. The Company
makes specified monthly contribution
towards Government administered
provident fund scheme. Obligations for
contributions to defined contribution plans
are recognised as an employee benefit
expense in profit and loss in the periods
during which the related services are
rendered by employees.

Defined benefit plans (Gratuity)

In accordance with the Payment of Gratuity
Act, 1972, the Company provides for a lump
sum payment to eligible employees, at
retirement or termination of employment
based on the last drawn salary and years
of employment with the Company. The
gratuity fund is managed by the HDFC
Life Insurance Company Limited and Life
Insurance Corporation of India (LIC).
The company’s net obligation in respect
of defined benefit plan is calculated by
estimating the amount of future benefit
that employees have earned in the current
and prior periods, discounting that amount
and deducting any unrecognized past
service cost and the fair value of any plan
assets.

The discount rate is the yield at the
reporting date on risk free government
bonds that have maturity dates
approximating the terms of the Company’s
obligations. The calculation is performed
annually by a qualified actuary using the
projected unit credit method. When the
calculation results in a benefit to the
Company, the recognized asset is limited to
the total of any unrecognized past service
costs and the present value of economic
benefits available in the form of any future
refunds from the plan or reductions in
future contributions to the plan.

Remeasurements of the net defined
benefit liability, which comprise actuarial
gains and losses, the return on plan assets
(excluding interest), are recognised in
other comprehensive income and presented
within equity. Remeasurements are not
reclassified to profit or loss in subsequent
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periods. Service costs, net interest
expenses and other expenses related to
defined benefit plans are recognised in
profit or loss.

Remeasurements of the net defined
benefit liability, which comprise actuarial
gains and losses, the return on plan assets
(excluding interest), are recognised in
other comprehensive income and presented
within equity. Remeasurements are not
reclassified to profit or loss in subsequent
periods. Service costs, net interest
expenses and other expenses related to
defined benefit plans are recognised in
profit or loss.

(c) Short term benefits

Short-term employee benefit obligations
are measured on an undiscounted basis
and are expensed as the related service is
provided. A liability is recognized for the
amount expected to be paid under short-
term cash bonus or profit-sharing plans
if the Company has a present legal or
constructive obligation to pay this amount
as a result of past service provided by
the employee and the obligation can be
estimated reliably.

(d) Compensated absences

The employees of the Company are entitled
to compensated absence. The employees
can carry forward a portion of the unutilized
accrued absence and utilize it in future
periods or receive cash compensation at
retirement or termination of employment
for the unutilized accrued compensated
absence. The Company recognizes an
obligation for compensated absences in
the period in which the employee renders
the services. The Company provides for the
expected cost of compensated absence
in the Statement of Profit and Loss as
the additional amount that the Company
expects to pay as a result of the unused
entitlement that has accumulated based
on actuarial valuations carried out by an
independent actuary at the balance sheet
date.

The fair value of options on grant date, (equity-
settled share based payments) granted to
employees is recognized as an employee expense
other than options granted to employees of
Subsidiary company which is accounted as
intercompany receivable, with a corresponding
increase in equity, over the period in which
the options are vested. The increase in equity

(All amounts are in Indian ¥ lakhs except share data and as stated)

recognized in connection with a share based
payment transaction is presented as a separate
component in equity. The amount recognized
as an expense is adjusted to reflect the actual
number of share options that vest. In respect
of options whose terms and conditions are
modified, the Company includes the incremental
fair value of the options in the measurement of
the amounts recognized for services received
from the employees. The incremental fair
value is the difference between the fair value
of the modified option and that of the original
option both estimated as at the date of the
modification. If the modification occurs during
the vesting period, the incremental fair value
granted is included in the measurement of the
amount recognized for services received over
the period from the modification date until
the date when the modified equity instruments
vest, in addition to the amount based on the fair
value of the original equity instruments, which
is recognized over the remainder of the original
vesting period. If the modification occurs after
vesting date, the incremental fair value granted
is recognized immediately, or over the vesting
period if the employee is required to complete
an additional period of service before becoming
unconditionally entitled to those modified equity
instruments.

Provisions are recognized if, as a result of a
past event, the Company has a present legal or
constructive obligation that can be estimated
reliably, and it is probable that an outflow of
economic benefits will be required to settle
the obligation. If the effect of the time value
of money is material, provisions are discounted
using a current pre tax rate that reflects, where
appropriate, the risks specific to the liability.
Where discounting is used, the increase in the
provision due to the passage of time is recognized
as a finance cost.

A provision for onerous contracts is recognized
when the expected benefits to be derived by
the Company from a contract are lower than the
unavoidable cost of meeting its obligations under
the contract. The provision is measured at the
present value of the lower of the expected cost
of terminating the contract and the expected net
cost of continuing with the contract. Before a
provision is established, the Company recognizes
any impairment loss on the assets associated
with that contract.

The Company derives revenue from converged ICT
solutions comprising Network-centric services,



Data Center-centric IT services which includes
Data Center services, Cloud and Managed
services, Applications Integration services and
Technology Integration services

The Company recognizes revenue when its
customer obtains control of promised goods
or services, in an amount that reflects the
consideration which the entity expects to receive
in exchange for those goods or services excluding
the amount collected on behalf of third parties.

The revenue recognition in respect of the various
streams of revenue is described as follows

(@) Network Services:

Revenue from Network services includes
Data network services and Voice services.
Network services primarily include revenue
from connectivity services, NLD/ILD services
and to a lesser extent, revenues from the
setup and installation of connectivity links.
The group provides connectivity for a fixed
period of time at a fixed rate regardless of
usage. Revenue from Network services are
series of distinct services. The performance
obligations are satisfied overtime.

Service revenue is recognized when services
are provided, based upon period of time.
The setup and installation of connectivity
links are deferred and recognized over the
associated contract period.

Sale of equipments are accounted as
separate performance obligations if they
are distinct and its related revenues are
recognised at a point in time when the
control is passed on to the customer.

The Company provides NLD (National Long
Distance) and ILD (International Long
Distance) services through Company’s
network. The Group carries voice traffic,
both national and international, using the
network back-bone and delivers voice traffic
to Inter-connect Operators. Revenue is
recognised when the services are provided
based upon the usage (eg: metered call
units of voice traffic terminated on the
Company’s network).

Multiple deliverable arrangements

In certain cases, some elements belonging
to the services mentioned above are sold as
a package consisting of all or some of the
elements.

The Company accounts for goods or
services of the package separately if they
are distinct. i.e. if a good or service is
separately identifiable from other promises
in the contract and if the customer can
benefit from the good or service either on

(All amounts are in Indian ¥ lakhs except share data and as stated)

its own or together with other resources
that are readily available to the customer.

The Company allocate the transaction price
to each performance obligation identified
in the contract on a relative stand-alone
selling price basis. Standalone selling price
is the price at which group would sell a
promised good or service separately to the
customer.

If the relative stand-alone selling prices
are not available, the group estimates
the same. In doing so, the group maximise
the use of observable inputs and apply
estimation methods consistently in similar
circumstances.

Contract Cost

Costs to fulfil customer contracts i.e. the
costs relate directly to a contract or to an
anticipated contract that the Company can
specifically identify or the costs generate/
enhance resources of the company that
will be used in satisfying (or in continuing
to satisfy) performance obligations in the
future or the costs that are expected to
be recovered are recognised as asset and
amortized over the contract period.

Incremental costs of obtaining a contract
are recognised as assets and amortized
over the contract period if entity expects
to recover those costs. The Company
recognise incremental cost of obtaining a
contract as an expense when incurred if
the amortisation period of the asset that
the entity otherwise would have recognised
is one year or less.

Costs to obtain a contract that is incurred
regardless of whether the contract is
obtained are recognised as an expense when
incurred, unless those costs are explicitly
chargeable to the customer regardless of
whether the contract is obtained.

Significant judgements on applying Ind AS
115

The Company contracts with customer
include promises or arrangements to
transfer multiple goods or services to a
customer. The Company assess whether
such arrangements in the contract has
distinct goods or services (performance
obligation). Identification of distinct
performance obligation involves judgment
to determine ability of customer to benefit
independently from other promises in the
contract.

The judgment is required to measure
the transaction price for the contract.
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The transaction price is the amount of
consideration to which an entity expects
to be entitled in exchange for transferring
promised goods or services to a customer.
The consideration could be fixed amount
or variable amount or could be both.
Transaction price could also be adjusted for
time value of money if contract includes a
significant financing component.

Trade receivable - unbilled

The Company uses judgment in determining
timing of satisfaction of performance
obligation. The Company considers how
customer benefits from goods or services as
the services are rendered, who controls as
the assets is created or enhanced, whether
asset has an alternate use and the entity
has an enforceable right to payment for
performance completed to date, transfer of
significant risk and reward to the customer,
acceptance or sign off from the customer
etc.,

The Company uses judgement when
capitalising the contract cost as to whether
it generates or enhances resources of
the entity that will be used in satisfying
performance obligation in the future.

Finance income comprises interest income
on funds invested, dividend income, fair value
gains on financial assets at fair value through
profit or loss. Interest income is recognized as
it accrues in Statement of Profit and Loss, using
the effective interest method. Dividend income
is recognized in Statement of Profit and Loss on
the date when the company’s right to receive
payment is established, which in the case of
quoted securities is the ex-dividend date.

Finance expense comprises borrowing costs, bank
charges, unwinding of discount on provision,
fair value losses on financial assets at fair value
through profit or loss that are recognized in
Statement of Profit and Loss. Fair value changes
attributable to hedged risk are recognised in
Statement of Profit and Loss.

Borrowing costs are interest and other costs
(including exchange difference relating to
foreign currency borrowings to the extent that
they are regarded as an adjustment to interest
costs) incurred in connection with the borrowing
of funds. Interest expense is recognised using
effective interest method.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Borrowing costs that are directly attributable
to the acquisition, construction or production
of a qualifying asset are capitalized as part of
the cost of that asset. Other borrowing costs
are recognized as expenses in the period in
which they are incurred. To the extent the
Company borrows funds generally and uses
them for the purpose of obtaining a qualifying
asset, the Company determines the amount of
borrowings costs eligible for capitalization by
applying a capitalization rate to the expenditure
incurred on such asset. The capitalization rate
is determined based on the weighted average of
borrowing costs applicable to the borrowings of
the Company which are outstanding during the
period, other than borrowings made specifically
towards purchase of the qualifying asset. The
amount of borrowing costs that the Company
capitalizes during a period does not exceed the
amount of borrowing costs incurred during that
period.

Income tax expense comprises current and
deferred tax. Income tax expense is recognized in
profit or loss except to the extent that it relates
to items recognized directly in equity or in
other comprehensive income. Current tax is the
expected tax payable on the taxable income for
the year, using tax rates enacted or substantively
enacted at the reporting date. Minimum Alternate
Tax (MAT) is accounted as current tax when the
Company is subjected to such provisions of the
Income Tax Act. However, credit of such MAT paid
is available when the Company is subjected to
tax as per normal provisions in the future. Credit
on account of MAT is recognized as an deferred
tax asset based on the management’s estimate of
its recoverability in the future.

Deferred tax is recognized using the balance sheet
method, providing for temporary differences
between the carrying amount of assets and
liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred
tax is not recognized for the following temporary
differences:

(i) theinitial recognition of assets or liabilities
in a transaction that is not a business
combination and that affects neither
accounting nor taxable profit or loss,

(i) differences relating to investments in
subsidiaries and associates to the extent
that it is probable that they will not reverse
in the foreseeable future.

(iii) arising due to taxable temporary differences
on the initial recognition of goodwill, as the
same is not deductible for tax purposes.



Deferred tax is measured at the tax rates that are
expected to be applied to temporary differences
when they reverse, based on the laws that have
been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities
are offset if there is a legally enforceable right
to offset current tax liabilities and assets, and
they relate to income taxes levied by the same
tax authority on the same taxable entity, or on
different tax entities, but they intend to settle
current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized
simultaneously.

A deferred tax asset is recognized to the extent
that it is probable that future taxable profits
will be available against which the temporary
difference can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced
to the extent that it is no longer probable that
the related tax benefit will be realized.

Significant judgments are involved in determining
the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax
positions.

The Company presents basic and diluted earnings
per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss
attributable to ordinary shareholders by the
weighted average number of ordinary shares
outstanding during the period. Where ordinary
shares are issued but not fully paid, they are
treated in the calculation of basic earnings per
share as a fraction of an ordinary share to the
extent that they were entitled to participate in
dividends during the period relative to a fully
paid ordinary share. Diluted EPS is determined
by adjusting the profit or loss attributable
to ordinary shareholders and the weighted
average number of ordinary shares outstanding
for the effects of all dilutive potential ordinary
shares, which includes share options granted to
employees. To the extent that partly paid shares
are not entitled to participate in dividends during
the period, they are treated as the equivalent of
warrants or options in the calculation of diluted
earnings per share.

A number of the Company’s accounting policies
and disclosures require the determination of fair
value, for both financial and non-financial assets
and liabilities. Fair value is the price that would
be received to sell an asset or paid to transfer a
liability in an orderly transaction between market
participants at the measurement date. A fair
value measurement assumes that the transaction

(All amounts are in Indian ¥ lakhs except share data and as stated)

to sell the asset or transfer the liability takes
place either in the principal market for the
asset or liability or in the absence of a principal
market, in the most advantageous market for
the asset or liability. The principal market or the
most advantageous market must be accessible to
the Company.

The fair value of an asset or a liability is measured
using the assumptions that market participants
would use when pricing the asset or liability,
assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset
takes into account a market participant's ability
to generate economic benefits by using the asset
in its highest and best use or by selling it to
another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the financial statements
are categorised within the fair value hierarchy
based on the lowest level input that is significant
to the fair value measurement as a whole. The
fair value hierarchy is described below:

Level 1 - unadjusted quoted prices in active
markets for identical assets and
liabilities.

Level 2 - inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly or indirectly.

Level 3 - unobservable inputs for the asset or
liability

For assets and liabilities that are recognised
in the financial statements at fair value on
a recurring basis, the Company determines
whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation at
the end of each reporting period.

For the purpose of fair value disclosures, the
Company has determined classes of assets
and liabilities on the basis of the nature,
characteristics and risks of the asset or liability
and the level of fair value hierarchy.

Fair values have been determined for
measurement and / or disclosure purposes based
on the following methods. When applicable,
further information about the assumptions made
in determining fair values is disclosed in the
notes specific to that asset or liability.
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(i) Investments in equity and debt securities

The fair value is determined by reference to
their quoted price at the reporting date. In
the absence of quoted price, the fair value of
the financial asset is measured using valuation
techniques.

(ii) Trade and other receivables

The fair value of trade and other receivables
expected to be realised beyond twelve months,
excluding construction contracts in progress, is
estimated as the present value of future cash
flows, discounted at the market rate of interest
at the reporting date. However in respect of
such financial instruments, fair value generally
approximates the carrying amount due to the
short term nature of such assets. This fair value
is determined for disclosure purposes or when
acquired in a business combination.

(iii) Derivatives

The fair value of forward exchange contracts
is based on their quoted price, if available. If
a quoted price is not available, the fair value
is estimated by discounting the difference
between the contractual forward price and the
current forward price for the residual maturity
of the contract using a risk free interest rate
(based on government bonds). The fair value of
foreign currency option contracts is determined
based on the appropriate valuation techniques,
considering the terms of the contract. Fair values
reflect the credit risk of the instrument and
include adjustments to take account of the credit
risk of the Company and the counter party when
appropriate. The fair value of the cross currency
swaps (principal only swaps) and interest rate
swaps is determined based on the discounting of
the future cash flows at the market rates existing
on the reporting date.

(iv) Non derivative financial liabilities

Fair value, which is determined for disclosure
purposes, is calculated based on the present
value of future principal and interest cash flows,
discounted at the market rate of interest at the
reporting date. For finance leases, the market
rate of interest is determined by reference to
similar lease agreements.

(v) Share-based payment transactions

The fair value of employee stock options is
measured using the Black-Scholes method.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Measurement inputs include share price on grant
date, exercise price of the instrument, expected
volatility (based on weighted average historic
volatility adjusted for changes expected due to
publicly available information), expected term
of the instrument (based on historical experience
and general option holder behaviour), expected
dividends, and the risk free interest rate (based
on government bonds).

Dividend distributed to Equity shareholders is
recognised as distribution to owners of capital in
the Statement of Changes in Equity, in the period
in which it is paid.

An asset is classified as current if:

(@ it is expected to be realised or sold
or consumed in the Company's normal
operating cycle;

(b) it is held primarily for the purpose of
trading;

(c) it is expected to be realised within twelve
months after the reporting period; or

(d) it is cash or a cash equivalent unless it is
restricted from being exchanged or used to
settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:

(@) it is expected to be settled in normal
operating cycle;

(b) it is held primarily for the purpose of
trading;

(c) it is expected to be settled within twelve
months after the reporting period;

(d) it has no unconditional right to defer the
settlement of the liability for at lease
twelve months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between
acquisition of assets for processing and their
realisation in cash and cash equivalents. The
Company's normal operating cycle is twelve
months.



s1fy’

Sify Technologies Limited

(zzv'9z) |(zzv'92) |(86Z‘62) |(1+2) (6£5°62) (0z2'55)  |(¥2) (196°s55) (#10Z 1 )14dy 3D sy)
959t 09Z'6% 19906 e 9TY‘8 /8¥'28 12668 T |eve TZ0'ET eYTL2'T
- - - - - - (#10Z 1 )14dy 30 sy)
- - zL zL zL - zL $8|01YaA 030N
(g56) (556) (L10°t) (1) (z1o‘t) (996°1) (1) (£96°L) (¥10Z | 114dy 30 sy)
L6V'E 1€1°2 6TE v T 888 zer'e 950°/ T 821 626'9 sauawanoldwi pjoyases
(S6¥) (G6¥) (0£9) (9) (9£9) (Sz1°1) (9) (Le1LL) (£10Z | 14dy 30 sY)
gey 6TV G6S'T 9 €5 8¥S'T ¥10°2 9 6€ 186'T juswdinba 2150
(6) (6) (z66) (¥) (966) (100°t) (¥) (s00°t) (#10Z | 14dy 30 sY)
z Z STAR v 1 9zZT'T GZT'T v T 82T'T SBULIIY pue aJnjiuing
(6¥907) | (6+9°07) (¥£0°92) (0€2) (¥0£°92) (€22°9%) (0€2) (£66°9%) (£10Z 4 14dy 30 sY)
ZsT'eT 192°62 Zre9L T€Z 099 £06°'69 609°S0°T  |zee 98/°CT SS0°€6 juswdinba pue jue|d
(FLED) (FLEY) (16S) - - (165) (S06‘¥) - - (506°¢) (#1L0Z 4 14dy 30 sY)
00T‘9T €9g°GT 0t1Z'.L 08 90%‘9 €15'22 19 90522 sbuipying
L' L' - - YT 2LY'T pueT pjoyaai
S]aSse paumMmQ

1202 220z 220z 10ah 1202 zzoz 1eah Jesk 1202
“T€ Yorew | ‘T yosen | ‘te yosen | OB butinp e ‘T |udy ‘Te yorew | OB butinp ay1 bunp | ‘T judy

1B sy oy . syuawnsnipy a3 JoH - sy 1oy syuawiasnipy mco_:_m_o,q Hm.m< s1enoneg

/suons|eq /suonsjeq
3INTVA MOO09 13N NOILVID3d4d3a 1502 T¥NIDIHO

2202 ‘TE yodely papua Jeak ayl Burinp Juswdinba pue jueld ‘A1uadoad ul sebueyd ayl syuasaid ajgel Buimojjoy ay L

(paxeas se pue eyep aseys 1dadxa syye| 2 UBIPU| Ul 3Je spunowe ||y)

INININOI ANV LNV 1d ‘AL¥3d0O¥d
SJUN022Y 01 SB10N [

T

59



*s19y0r4q Ul USAID aJe uonisue.l Jo a1ep uo se Bunsixe Juswdinba pue jue|d ‘A11adoid asoyy Jo axep 19ays aduefeg uo se anjeA Buikired syl “(yToz [udy 1ST 8°1)

SV pu| 01 UOIISURI] JO 81Bp 8yl 1B Se 1509 Pawaap S} Se 1ey3 asn pue dyyo snoiraid Jad se painseaw juswdinba pue jueld ‘A1iadoad Jo Junowre Buifired syl yum anuiuod 01 paldala pey Auedwod ayy (9)
*sjuswIWwWo9 Jended 1oy (9)(zz) @ a1ou Jagay (q)
*sBuimo.Ioq Joj uanlb A31andas a0y (8T) @ pue (#T) g a10u Jasay (e)

S9]10N
(8¥8'82) |(zzv'92) (6£5°62) |(66) - 0ZL'%Z (8se'rs) | (196°6S) |(66) - 9wiLT (90z‘c8) (7107 1 )11dy 30 sy)
116'80'T | 9S9'tY 187'28 | L0T 6.7, (c18'LY) 126'22'T |€¥T'LT'T |L0T 06.'9 (YO¥'TT'T) |¥06'TE'C
- - - - - - - - (r10Z 1 114dy 30 sY)
B - z) R - - 2L 2L - - - 2. S3[01Y3A J01O)
(556) (556) (o) |- 067 (916°€) (296°1) - 706 (1£8°%) (r10Z 1 114dy 30 sY)
€0zt L6¥'E zer'e 14 €88 (206°2) 8G1'0T 6269 4 14 (g58°91) 199'€ sjuawanoidwit pjoyases
(S6%) (S6¥) (9¢9) (¢) 0811 (618°1) (ery) (¢) 084} (r1€'7) (#10Z 4 114dy 30 sY)
806'7 ey 8rS'T € 09 (690°7) 095G 186'T € 61 (€05'8) 891'0T juawdinba 2210
(6) (6) (966) (¢) [ (pse‘t) (S00°1) (¢) (943 (€9¢°4) (rL0Z 4 114dy 1D sY)
91 Z 9CT'T € 4 (16€) 815'T 8¢T'T € - (cov) veS'T SBuLY pue ainjuing
(989‘07) | (6¥9°02) (r0£'92) |(c6) 9€€8) (ceL'vp)  |(€S6°9p)  |(g6) £LE°8) (61%'59) (#10Z } 114dy 3D sY)
67625 8T €06'69 |66 79'G (8e8ce) 66T°86 G50'€6 |66 9€0'G (009°29) 8TL'0S'T Juawdinba pue ue|d
(€0'9) (rLe'p) (165) - Sr6°l (966°7) (506°¢) - 394 (6£2'6) (r10Z | 114dy 3D sy)
698'9¢ 00T°9T 9079 - €68 (209'T) 0zZT'L 9052z |- 0/G'T (ev0'€2) 6.6'CY sBulpiing
Ur't Ur'T - - - - - Ut - - - Ur't pueT ployaaly
§)asse paumQ
T2 e | B2 |t | wer | Soupsns | 2% | 2| gt |6 |G| 002
16 sy Yaae Je sy e sy syuawisnipy | ay3 Jo4 0] S19ssy 18 sy 1e sy syuswisnlpy SuonIppY 0] s19ssy 18 sy SIenaIeg
/suonsjaqg JO Jajsuel] /suonsjag 10 Jajsuel|
3NTVA %009 13N NOILY1034d3a 1500 TYNI9IHO

T20Z ‘TE yoJe papua Jeak ayl burinp uswdinba pue jueld ‘A11adoid ur sebueyd ayl syuasaid ajgel Buimojjoy ayl

(payeas se pue eyep aseys 1dadxa syye| 2 UBIPU| Ul 3Je spunowe ||y)

60



s1fy’

Sify Technologies Limited

(81%°S) (81+°6) (£€1°6) - - (£€1°S) (ss5‘01) - (sss‘oL) (+10Z 4 114dy 3D sY)
90¢€'s €26't LvE'LT - 08.'C 19G'VT 0L2'zz 16E‘C €/8'6T
- - (959) (959) (959) (959) (#4107 } 114dy 30 sY)
- - 659 . 659 GG9 659 se|qibuelul pajejal Jswolsn)
(292) (z92) (8€2) - (8€2) (00s) (00s) (#4107 } 114dy 30 sY)
0z€ 88¢ Z6v - ze 09 08. 08L $89} 9SUBIIT
(55) (55) (1zes) (1zes) (998°¢) (998°¢) (#1407 | 114dy 30 sY)
6YLC evT'e 82£°0T - £00°C Gze's TLV'ET 16€°C v.0'TT 8JeM1J0S WBISAS
(119%) (119%) (zz6) (zz6) (€€5°6) (€€5°5) (#1407 | 114dy 30 sY)
L£2'C 671 2.8°S - 7 L2T'S ¥9e‘L ¥9e‘.L Ayioeded ojqed easiapun
1202 220z 2202 mﬁhmmn% oy 1202 2207 ‘T€ mf_ MN\_M% Jeak 1202
.Hmm;m%z qm%w_w_z qm%@mz suswisnfpy | 8yy Jod .ﬂ_“m< yosep 1e sy | stuswnsnipy Muwwﬁ_h_ﬁ_uc@ .ﬂ_mm< slejnoiued
/suonelaq /suonajaq -
3INTVA 009 13N NOILVSILHONY 1500 TYNIOIHO

(pa1e1s se pue e1ep aseys 1daoxa syye| » UeIpU| Ul 9B Syunowe ||y)

2202 “T€ yosep papua Jeak syl Burinp s1esse ajqibueiul ui sabueyd ayl swussaid ajqer Buimoljos ayL

S13SSY F19IONVLNI

61



imited

Sify Technologies L

S1

"S199RIq Ul UBAIG aJe UoIISURIY JO 91Bp UO Se Bunsixa s1asse a|qibueiul asoyy Jo a1ep 19ays aduejeg uo se anjea Bulkied sy
*(#T02 11dy 3ST 8°1) SY puj 01 UOIIISURY JO 81ep BU} 1. Se 1509 pawaap SH Se eyl asn pue 4yyo snoinald Jad se painseaw s)asse a|qifueiul Jo Junouwe Buikiied syl yiim anuiuod 0y palas|e pey Auedwod sy

:910N
(81+'s)  |(81¥'6) (Lev'e) |- - 1684 (sz0°2)  |(sss‘0s) |- - 168°4 (9¥¥'z1) (¥10Z 4 114y 30 sY)
029'9 90€'s 19SYT |- viT'Z (s9z'e) 859'GT €/8'6T |- evL'T (8¥T'Y) 812'22
- - (959) - 8914 (v28°1) (959) - 891°) (vz8°t) (r10Z } 11idy 30 SY)
- - 659 - (691°T) v28'T 659 - - (691°T) v28'T $3]qibueIul pateal Jawolsn)
(292) (292) (8c2) - - (3€7) (00s) - - (00s) (£10Z } 111dy 30 SY)
2se 143 097 - z€ - 82y 08L - - - 081 $88) 85U
(5v5) (S¥5) (ize'e) |- i34 (b0 (998°€) - U (6850) (rL0Z | )Hdy 30 sy)
982'c 6.2 62¢'8 - 16€'T (960'2) 20'6 vL0'TT - erL'T (616'2) 01€'2T 3IBMYOS WISAS
(119%) (119) (zz6) - - (zz6) (ees's) |- - (ge56) (rL0Z | )dy 30 sy)
2867 1£2'2 JrAN® - Syl - 288"y 98", - - - v9g'L Ayioede a|qeo easIapun
Jeak V18 ybnoayy Jeak V18 ybnosya
0202 zz0e ayp butinp sauelpisans | 0202 1202 ayp Butnp feak | sauelpisgng | 0202
‘TEYdeN | TZ0Z ‘TE | ‘TEyosew | susunsnlpy | sesk 0181988y | ‘Tudy | ‘Tgyosep | stusunsnlpy | syifbuunp | o1s1essy | T judy
1e sy yoJep 1e sy 1e sy /suonsjaq 3y} 104 JO Jajsuel] 1e sy 1e sy /suons|dq | suonippy | Jo Jsjsuel 1e sy
INTVA YO0d LIN NOILYSILIONY 1500 TYNI9IYO sJejnofed

(paxeas se pue eyep aseys 1dadxa syye| 2 UBIPU| Ul 3Je spunowe ||y)

1202 ‘TS Yose\ papua Jeak ay1 Buninp syasse aqibueiun ur sabueyd sy syuasaid ajqel Buimoyjoy ayL

62



(All amounts are in Indian ¥ lakhs except share data and as stated)

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2022

Particulars Category of ROU asset

Land  Building P&M IRU Total
Balance as of April 1, 2021 2,815 9,259 4,205 5,297 21,576
Additions - 2,042 1,083 1,061 4,186
Less: ROU assets transferred to subsidiaries - (1,778) - - (1,778)
Deletions - (104) - - (104)
Depreciation (37) (2,436) (1,267) (772) (4,512)
Balance as of March 31, 2022 2,778 6,983 4,021 5,586 19,368

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2021

Particulars Category of ROU asset

Land  Building P&M IRU Total
Balance as of April 1, 2020 10,823 15,772 2,896 5,395 34,886
Less: ROU Assets Transferred to Subsidiaries (7,971) (7,895) (753) - (16,619)
through BTA
Additions - 3,898 2,895 736 7,529
Deletions - - - - -
Depreciation (37) (2,516) (833) (834) (4,220)
Balance as of March 31, 2021 2,815 9,259 4,205 5,297 21,576
Lease Liabilities
Particulars As at

March 31, 2021

Current lease liabilities 3,781
Non-current lease liabilities 10,314
Total 14,095

The movement in lease liabilities during the Year ended March 31, 2022 and March 31, 2021 are
given below

Particulars For the
year ended

March 31, 2021

Balance at the beginning of the year 17,742
Transfer through BTA (7,874)
Additions during the year 6,430
Finance cost accrued during the year 1,105
Deletions during the year -
Payment of lease liabilities during the year (3,308)
Balance at the end of the year 14,095

Note: Refer Note D (39) for contractual maturities to lease liabilities

Amounts recognised in profit or loss for the period ended March 31, 2022 and March 31, 2021 are

given below
Particulars For the
year ended
March 31, 2021
Interest on lease liabilities 1,105
Expenses relating to leases of low-value assets, including short-term 1,057

leases of low value assets
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As at
March 31, 2021

Trade Investments

Investment in equity instruments

Investments in subsidiaries - unquoted (carried at
cost)

Sify Technologies (Singapore) Pte Limited

[2,000 (March 31, 2021 : 2,000) equity shares of S $1
each fully paid up]

[5,00,000 (March 31, 2021 : 5,00,000) equity shares of X
67.98 (USD 1) each fully paid up]

Sify Technologies North America Corporation

[100 ( March 31, 2021: 100) Common stock of ¥ 0.006155
(USD 0.0001) each fully paid up]

Sify Technologies North America Corporation

[8,00,00,000 ( March 31, 2021: 8,00,00,000) Preferred
stock of ¥ 0.006155 (USD 0.0001)
each fully paid up]

Sify Data and Managed Services Limited

[50,00,000 ( March 31, 2021: 50,00,000) Equity Shares of
%10 each fully paid up]

Sify Digital Services Limited

[20,00,10,000 ( March 31, 2021: 20,00,10,000) Equity
Shares of 310 each fully paid up] (Refer note (b) below)

Sify Infinit Spaces Limited

[50,50,00,000 (March 31, 2021: 50,50,00,000) Equity
Shares of %10 each fully paid up] (Refer note (b) below)

Print House (India) Private Limited

[1,00,00,000 ( March 31, 2021: 1,00,00,000) Equity
Shares of 310 each fully paid up] (Refer note (d) below)

Total equity instruments

Investment in preference shares

Investments in subsidiaries - unquoted (carried at
cost)

Sify Data and Managed Services Limited

[2,00,00,000 ( March 31, 2021: 2,00,00,000) 7% Non-
Cumulative Convertible Preference
Shares of 310 each fully paid up]

340

3,078

500

20,001

50,500

1000

75,420

2,000



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

Investment in Others
Print House (India) Private Limited (Refer note (d) below) C 110
Sify Infinit Spaces Limited

[1,00,00,000 6% Complusorily Convertible Debentures of -
%100 each fully paid up] (Refer note (e) below)

(A) +(B) + (O 77,530

Investment in equity of others - unquoted (Refer note
below)

Investment in Vashi Railway Station Commercial Complex

Limited

[Nil (March 31, 2021: Nil) equity shares of X 10 each fully -
paid up] (Refer note (c) below)

Investment in Sarayu Clean Gen Pvt Ltd

[Nil (March 31, 2021: Nil) equity shares of 10 each fully -
paid up] (Refer note (c) below)

Investment in Tasoula Energy Private Limited

[70,31,250 (March 31, 2021: Nil) equity shares of ¥10 -
each fully paid up]

() -
(A) + (B) + (C) 77,530
+ (D)
Aggregate cost of unquoted investments 77,530
* amount below rounding off norm adopted by the
Company
Note:

(a) The Company has classified investments in equity of others - unquoted as at FVTOCI.

(b) Pursuant to BTA entered during FY 2020-21, the Company has transferred its Data Center business to its
wholly owned subsidiary Sify Infinit Spaces Limited and IT services business (Cloud and Managed services,
Applications Integration services and Technology Integration services) to its wholly owned subsidiary Sify
Digital Services Limited respectively and received the equity shares equivalent to the value of Net of
Assets and Liabilities transferred to the companies.

(c) Pursuant to BTA entered during FY 2020-21, the Investments in Vashi Railway Station Commercial Complex
Limited X 2 and Investments in Sarayu Clean Gen Pvt Ltd %15 has been transferred to its wholly owned
subsidiary Sify Infinit Spaces Limited

(d) Also refer note D (43) relating to investments in Print House (India) Private Limited.

(e) The Company subscribed 1,00,00,000 (one crore) 1 Compulsory Convertible Debentures having face
value of ¥ 100 (Rupees one hundred only) each with an aggregate value of ¥ 100,00,00,000 (Rupees one
hundred crores only) issued by the Sify Infinit Spaces Limited (wholly owned subsidiary) at a coupon rate
of 6% (six per cent) per annum payable half yearly.

The conversion ratio shall be "X 100/ (Equity Valuation/ total number of shares outstanding on a
Fully Diluted Basis as on agreed date)", Equity Valuation shall be Enterprise Value less Net Debt as on
31st March of Next Financial Year.
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(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

Security deposits 1,418
Bank deposits* -
Loan to subsidiaries -

1,418

* Represents deposits with more than 12 months maturity, ¥ 3 is free deposits (previous year Nil) and 175
(previous year Nil) subject to lien in favour of banks for obtaining bank guarantees /letters of credit.

Capital advances 658
Others:

Prepaid expenses 750
Deferred Contract cost 299

Balances with GST, service tax and sales tax authorities -

Advance tax and tax deducted at source -

1,707

Trade inventories 129

129

Trade receivables considered good - Secured -

Trade receivables considered good - Unsecured 44,470

Trade receivables which have significant increase in Credit Risk -
Trade Receivables - credit impaired

Total 44,470

Loss Allowance [Refer note below] (1,836)

Net Trade receivables 42,634

(a) This amount include receivables relating to services rendered to subsidiary companies Nil (previous year:
%1,539) and also includes transfer of receivable amounting to Nil (previous year: ¥ 14,605) receivable
towards customer contracts novation pursuant to BTA, from holding company to fellow subsidiary. Pending
confirmation from customers, the invoices have been booked in holding company and subsequently
transferred to the respective subsidiaries as on March 31, 2022. Also refer note D (36).



(All amounts are in Indian ¥ lakhs except share data and as stated)

For the
year ended
March 31, 2021

The activity in loss allowance for doubtful receivables is given below:

Balance at the beginning of the year 2,527
Less: Transfer of Loss Allowance to subsidiary through (1,058)
BTA
Add: Additional provision during the year 3,600
Less: Bad debts written off (3,233)
Balance at the end of the year 1,836
The following table presents the aging of the Trade Receivables for the year ended March 31, 2022
6 1-2 2-3 >3
Particulars Not Due Months Total
Months Years Years Years
-1 Year
Trade receivables - Undisputed
Considered good 14,934 16,584 4,418 2,072 - - 38,008
Which have significant increase in credit risk
Credit impaired - - - - - - -
14,934 16,584 4,418 2,072 - - 38,008
Provision for doubful debts 1,349
Trade receivable - unbilled 2,217
Total 14,934 16,584 4,418 2,072 - - 38,876
The following table presents the aging of the Trade Receivables for the year ended March 31, 2021
6
Particulars Not Due Months 72 2-3 >3 Total
Months Years Years Years
-1 Year
Trade receivables - Undisputed
Considered good 22,843 12,570 2,602 1,357 - - 39,372
Which have significant increase in credit risk -
Credit impaired -
22,843 12,570 2,602 1,357 - - 39,372
Provision for doubful debts 1,836
Trade receivable - unbilled 5,098
Total 22,843 12,570 2,602 1,357 - - 42,634
As at
March 31, 2021
(a) Balance with banks
(i) in current accounts 20,468
(ii) deposits 25,153
(b) Other bank balances
(i) Unpaid dividend account *
(c) Cheques on hand 244
(d) Cash on hand (A) 6
45,871

*Amount below rounding off norm adopted by the Company
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As at
March 31, 2021

Bank deposits subject to lien

Cash and cash equivalents for the purpose of Cash Flow Statement:

Cash and cash equivalents as above

Less: Bank overdraft used for cash management purposes
[Refer note 18 (d)]

Amounts receivable from subsidiaries (refer note (a) below)
Interest accrued on advances and deposits

Unsecured, considered doubtful
Advances other than capital advances

Less: Provision for doubtful advances [Refer note (b)
below]

3,767

3,767

49,638

45,871
(742)

45,129

1,511
49

1,560

857
(857)

1,560

(a) Includes X 4,145 (previous year X Nil) receivable from Sify Infinit Spaces Limited, ¥ 11,219 (previous
year X Nil) receivable from Sify Digital Services Limited and X 1,619 (previous year X 1,511) receivable
from Sify Data and Managed Services Ltd, wholly owned subsidiaries of the company on account
of transfer of assets/liabilities, transfer of revenue and expenses, customer receipts received and
vendor payments made by or for the subsidiaries pertaining to the services rendered by and for the

company. Also refer note D (36).

For the
year ended
March 31, 2021

(b) The activity in allowance for doubtful advances are
given below:

Balance at the beginning of the year
Add: Additional provision during the year
Less: Advance written off / adjustments
Balance at the end of the year

842
415
(400)

857

As at
March 31, 2021

Advances other than capital advances:
Balances with GST, service tax and sales tax authorities
Prepaid expenses

Advance tax and tax deducted at source (Net of
Provision for Tax ¥ 9,358; Previous year: X 7,204)

Deferred contract costs [Refer note (a) below]
Other advances

2,783
2,218
7,487

461
1,786

14,735




(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

(a) Refer note 48 for the amortisation and capitalisation of
deferred contract cost.

12.

Equity Share Capital

Authorized

20,40,00,000 (March 31, 2021: 20,40,00,000) equity shares 20,400
of 10 each

Issued

18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares 18,224
of ¥10 each

Subscribed and fully paid

18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares 18,224
of 210 each fully paid up

18,224

Forfeited shares

Amount originally paid up on 1,28,23,202 (March 31, 2021: 128
1,28,23,202) equity shares

(@)

(b)

(©)

(d)
(e)

18,352

The equity shares are the only class of share capital having a par value of X10 per share. Of the
above, 4,32,11,717 (Previous year : 4,27,07,417) shares are represented by American Depository
Shares (‘ADS’) issued by the Company in accordance with applicable laws and regulations.

Equity shares carry voting rights proportionate to the paid-up value per share. In the event of
liquidation of the company, holders of the equity shares are entitled to be repaid the amounts
credited as paid up on those equity shares. All surplus assets after settlement of liabilities as at the
commencement of winding-up shall be paid to the holders of equity shares in proportion to their
shareholdings. The above payment is subject to the rights of creditors, employees, taxes, if any, and
any other sums as may be prescribed under the Companies Act, 2013. Of the above ADS, 1,39,02,860
ADS held by M/s Infinity Capital Ventures LP are not tradable and are restricted.

In 2010-11, the Company approved the issuance, in a private placement, of upto an aggregate of
12,50,00,000 of the Company’s equity shares at a price of ¥32 per share aggregating to ¥40,000.
These shares carry a face value of ¥10. During the financial year ended March 31, 2019, these shares
are fully paid to the extent of X10.

Of the total outstanding shares,12,50,00,000 shares (March 31, 2021: 12,50,00,000) are held by
M/s Ramanand Core Investment Company Private Limited, holding company

Of the total outstanding shares, 2,50,00,000 shares are reserved for issue to eligible employees
under Associate Stock Option Plans. Refer note D (37) for activities in Associate Stock Option plan.

Authorized
20,40,00,000 (March 31, 2021: 20,40,00,000) equity shares of 10 20,400
each
Issued
18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares of 10 18,224
each
Subscribed and fully paid
18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares of ¥10 18,224
each fully paid up

18,224
Forfeited shares
Amount originally paid up on 1,28,23,202 (March 31, 2021: 128
1,28,23,202) equity shares

18,352
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As at
March 31, 2021

(a) The equity shares are the only class of share capital having a par value of ¥10 per share. Of the above,
4,32,11,717 (Previous year : 4,27,07,417) shares are represented by American Depository Shares
(*‘ADS’) issued by the Company in accordance with applicable laws and regulations.

(b) Equity shares carry voting rights proportionate to the paid-up value per share. In the event of
liquidation of the company, holders of the equity shares are entitled to be repaid the amounts
credited as paid up on those equity shares. All surplus assets after settlement of liabilities as at the
commencement of winding-up shall be paid to the holders of equity shares in proportion to their
shareholdings. The above payment is subject to the rights of creditors, employees, taxes, if any, and
any other sums as may be prescribed under the Companies Act, 2013. Of the above ADS, 1,39,02,860
ADS held by M/s Infinity Capital Ventures LP are not tradable and are restricted.

(c) In 2010-11, the Company approved the issuance, in a private placement, of upto an aggregate of
12,50,00,000 of the Company’s equity shares at a price of ¥32 per share aggregating to ¥40,000.
These shares carry a face value of ¥10. During the financial year ended March 31, 2019, these shares
are fully paid to the extent of 10.

(d) Of the total outstanding shares,12,50,00,000 shares (March 31, 2021: 12,50,00,000) are held by M/s
Ramanand Core Investment Company Private Limited, holding company

(e) Of the total outstanding shares, 2,50,00,000 shares are reserved for issue to eligible employees under
Associate Stock Option Plans. Refer note D (37) for activities in Associate Stock Option plan.

12.1 Reconciliation of number of shares in the beginning and at the end of the year

12.2

12.3

As at March 31, 2021
Number of Amount

shares paid- up
Number of shares outstanding at the 17,92,23,247 18,051
beginning of the year
Add:Shares issued on exercise of ASOP 30,14,822 301
Number of shares outstanding at the end of 18,22,38,069 18,352
the year

Shareholders holding more than 5% of the shares of the Company:

As at March 31, 2021

Number of %
Shares held  holding

Ramanand Core Investment Company Private 12,50,00,000 68.59%
Limited

Infinity Satcom Universal Private Limited 1,45,30,000 7.97%
Infinity Capital Ventures, LP 1,39,02,860 7.63%

Shareholding of Promoters
Shareholding of the promoters during the year ended March 31, 2022

Promoter name

Infinity Capital Ventures, LP, USA (Unlisted)
Vegesna Family Trust, USA (Listed)

Infinity Satcom Universal Private Limited

Ramanand Core Investment Company Private Limited
Total



(All amounts are in Indian ¥ lakhs except share data and as stated)

Shareholding of the promoters during the year ended March 31, 2021

Percentage
Percentage of change
Promoter name No. of share of total -hang
during the
shares :
period
Infinity Capital Ventures, LP, USA (Unlisted) 1,39,02,860 8% (0.13)%
Vegesna Family Trust, USA (Listed) 6,20,466 0% (0.01)%
Infinity Satcom Universal Private Limited 1,45,30,000 8% (0.14)%
Ramanand Core Investment Company Private Limited 12,50,00,000 69% (1.15)%
Total 15,40,53,326 85%
As at

March 31, 2021

13.1 Reserves and surplus
Securities premium

Balance at the beginning of the year 1,96,208
Add: Transfer from stock option outstanding account in 548
respect of options exercised during the year
Add: Additions during the year 2,154
(A) 1,98,910
General reserve
Balance at the beginning of the year 725
Add: transferred from stock options outstanding 17
account
(B) 742
Retained earnings
Balance at the beginning of the year 41,348
Adjustments:
Add: Profit for the year 5,668
© 47,016
D) = 2,46,668
(A)+(B)+(C)
Less: Accumulated losses dealt with vide order of (1,16,264)
Honourable High Court of Madras [Refer Note D (42)]
Less: Accumulated losses dealt with vide scheme of (27,661)
merger [Refer Note D (42)]
B 1,02,743
13.2 Other components of Equity
Stock option outstanding account
Balance at the beginning of the year 1,084
Add: Employee stock compensation cost for the year 276
Add: Employee stock compensation cost for the year 125
relating to subsidiaries
Less: Transfer to securities premium in respect of (548)
options exercised during the year
Less: Transfer to general reserve in respect of grants a7
lapsed during the year
(3] 920

71



72

(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

14.1.

Remeasurement of net defined benefit liability/asset

Balance at the beginning of the year 242
Add: Additions during the year 30
©) 272
B+F 1,03,935

+(G)

Nature and purpose of Reserves

a) Securities Premium
Securities Premium used to record the premium on issue of shares. The reserve is utilised in accordance
with the provisions of the Companies Act, 2013

b) General Reserve

General Reserve is a free reserve represents appropriation of profit by the company. General reserve
is also created by transferring from one component of equity to another.

c) Retained Earnings
Retained earnings represents accumulated undistributed profits of the company that can be distributed
by the Company as dividends to its equity share holders.

d) Stock Option Outstanding Account

Stock Option Outstanding Reserve represents the stock compensation expense recognized in the
statement of changes in equity.

e) Remeasurement of Defined benefit liability / Asset
Remeasurement of Defined benefit liability / Asset represent the cumulative actuarial gain / loss
recognized in other comprehensive income and presented within equity.

Term Loans
Secured
From banks [Refer Note (a) to (c) below] 719
Unsecured
From banks [Refer Note (d)] 162
From others [Refer Note (e) to (f) below] 153
1,034
14.2. Lease Liabilities
Long term maturities of finance lease obligations 1,843
[Refer Note (g) to (i)]
Other Lease Liabilities - Non Current 8,471
10,314
(A) + (B) 11,348

a. Of total loan outstanding, an amount of ¥ Nil (previous year: ¥ 1,327) is primarily secured by
Hyderabad Building and collaterally by the properties at Tidel, vileparle and Vashi 6th Floor and % 301
(previous year: X 292) is secured by pari passu charge on current assets and also pari passu charge on
unencumbered movable fixed assets and collaterally by the property at Vashi 5th Floor.



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

Pursuant to BTAentered during FY 2020-21, ¥ 11,870 (Previous Year:X 12,282) which is primarily secured
by charge on movable fixed assets funded by term loan and also secured by project receivables, X Nil
(Previous Year:X 9,655) including current maturities whcih is primarily secured against the specific
project receivables and X 879 (Previous Year:X 3,520) which is secured by moveable fixed assets
funded out of term loan have been transferred to wholly owned subsidiary Sify Infinit Spaces Limited
and the charge creation and documentation with regard to securities is under progress as on March
31, 2022, and hence these facilities are in the name of Sify Technologies Limited.

b. Pursuant to BTA entered during FY 2020-21, loans amounting to ¥ 2,295 (Previous Year: X 3,315)
primarily secured by moveable fixed assets at Rabale Tower Il Data center (1st & 2nd floor) funded
by Term Loan and by project receivables and collaterally secured by property at Vashi (fifth floor)
in Mumbai, an amount of X Nil (Previous Year: ¥ 1,116) primarily secured by Hyderabad property
and collaterally secured by the properties at Tidel, vileparle and Vashi 6th Floor, these loans are
transferred to wholly owned subsidiary Sify Infinit Spaces Limited and the charge creation and
documentation with regard to securities in the subsidiary companies is under progress as on March
31, 2022 and is currently in the name of Sify Technologies Limited.

c. The term loans bear interest rate ranging from Nil since closed (Previous year 6.80% to 9.6%) for
others and repayable in quarterly instalments within a tenor of 3 to 5 years after moratorium periods
ranging from 6 months to one year in certain cases.

d. These loans are primarily buyers' credit & Term Loan (INR) in lieu of Buyers Credit from banks which
are repayable over a period of 1 to 3 years. The loans bear interest rate 0.79% to 1.73% (previous year
0.79% to 3.35%) for Buyers Credit and Nil (previous year 9.00% to 9.6%) for Term Loan (INR) in lieu of
Buyers Credit.

e. These loans are primarily taken from NBFCs.

f. The loans bear interest rate ranging from 8.3% to 9.9% (Previous Year: 8.6% to 9.9%) and repayable
over a period of 12 to 60 months on equated monthly / quarterly instalments.

. These are primarily taken from NBFCs and are secured by lease of relevant assets.

. These bear interest rate ranging from 9% to 10.50% (Previous Year: 9% to 10.50%) and repayable over
a period of 12 to 60 months on equated monthly / quarterly instalments.

i. The current maturities of the above borrowings, carrying the aforesaid security and repayment terms
are grouped under Note D (18)

= i(o)

The current maturities of borrowings are as under:

Secured
Term loan from banks 900
Loan from others -
Current maturities of finance lease obligations 557
Unsecured
Term loan from banks 5,644
Loan from others 167
Current portion of lease obligation 3,224
10,492
Security deposits 231
Other liabilities 218
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As at
March 31, 2021

18.1

18.2

Provisions for employee benefits - current

Compensated absences

Provisions for employee benefits - non-current

Gratuity
Compensated absences

Contract liability (Unearned income)

83
A) 83

531
247
(B) 778

(A) +(B) 861

8,974
8,974

*includes unearned income from Sify Technologies (Singapore) Pte Limited, a wholly owned subsidiary
% 157 [including current portion of X 11 (Previous year X 14) disclosed in note D (21)] (Previous year

z 185)

Refer note 46 for the movement in Contract liability (Unearned income)

Borrowings

Loans repayable on demand from banks - Secured
[Refer notes (a) to (d) below]

Working capital facilities
Buyers' credit from banks

Loans repayable on demand from banks - Unsecured

Working capital facilities
Buyers' credit from banks [refer note (e) below]

Current maturities of Long Term Loans
Current maturities of long term debt*
Current maturities of other loans*

*Also refer note D (14)
Lease Liabilities
Current maturities of Lease obligation

Current maturities of finance lease obligations*
Current portion of other lease obligations*

*Also refer note D(14)

19,042
386

2,073

6,544
167
28,212

557
3,224
3,781

(a) Of the above, facilities amounting to ¥ 16,549 (Previous Year : ¥ 19,428), non fund limits (including
bank guarantees) availed by the Company are primarily secured by way of pari-passu charge on the
entire current assets of the Company to all working capital bankers under consortium.

(b) In addition to the above, out of these loans repayable on demand from banks,



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

(i) exposure amounting to X 12,049 (previous Year : X 14,230) is secured collaterally by way of
pari-passu charge on the unencumbered movable fixed assets of the Company, both present
and future

(ii) exposure amounting to X 7,249 (previous Year : ¥ 9,007) is secured collaterally by way of
equitable mortgage over the properties at Tidel Park, Chennai, Vashi 6th floor and Vile Parle
at Mumbai.

(iii) exposure amounting to X 4,500 ( Previous Year : ¥ 5,198) is collaterally secured by equitable
mortgage over the land and building at Noida and also covered by WDV of specific movable
fixed assets funded out of their Term loan (since closed) at Noida DC, Uttar Pradesh.

(iv) the exposure amounting to X 3,600 (previous Year : X 4,044) is collaterally secured by equitable
mortgage over the Vashi 5th floor property at Mumbai.

(c) Of the above, facilities amounting to ¥ 4,200 (Previous Year : X Nil), availed by the Company are
primarily secured by way of pari-passu charge on the current assets of the Company.

(d) These working capital facilities bear interest ranging from 5.4% p.a. to 9.45% p.a. [Previous year:
5.4% p.a. to 9.45% p.a.] and these facilities are subject to renewal annually.

(e) The loans bear interest rate 0.79% to 1.73% (previous year 0.79% to 3.35%) for Buyers Credit.
Working capital facilities comprises the following:

Bank overdraft 742
Other working capital facilities 18,300
19,042

Towards purchase of goods and services

(A) Total outstanding dues to micro enterprises and -
small enterprises

(B) Total outstanding dues of creditors other than 40,251
micro enterprises and small enterprises

40,251

* Includes :

(a) This amount include payables relating to services received from subsidiary companies X Nil (Previous
year X 3,320 ). This amount also includes X Nil (Previous year X 10,514 ) transferred to subsidiary
companies on account of amount payable towards vendor contracts novation pursuant to BTA. Pending
confirmation from vendors, the invoices have been booked in parent company and subsequently
transferred.Also refer note D (36).

(b) There are no dues payable to micro, small and medium enterprises as on March 31, 2022 (Previous
year X Nil) - Refer note D(47)

Trade Payables ageing schedule

The following table presents the aging of the Trade payables for the period ended March 31, 2022
Particulars <lYear 1-2Years 2-3Years >3Years Total

Undisputed Trade payables :

(a) Total outstanding dues to micro 10 - - - 10
enterprises and small enterprises
(b) Total outstanding dues of creditors 35,538 783 363 11,123 47,807

other than micro enterprises and
small enterprises

Total 35,548 783 363 11,123 47,817
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As at
March 31, 2021

The following table presents the aging of the Trade payables for the year ended March 31, 2021

Particulars <lYear 1-2Years 2-3Years >3Years Total

Undisputed Trade payables :

(a) Total outstanding dues to micro - - - - -
enterprises and small enterprises

(b) Total outstanding dues of creditors 27,877 804 380 11,190 40,251
other than micro enterprises and
small enterprises

Total 27,877 804 380 11,190 40,251
Capital creditors 2,558
Interest accrued 73
Deposits from customers 330
Amounts payable to subsidiaries 29,352
Other payables 676
Unpaid dividends *

32,989

Note: Includes Nil (previous year ¥8,843) Payable to Sify Infinit Spaces Limited and Nil (previous year X
20,508) payable to Sify Digital Services Limited, wholly owned subsidiaries of the company on account of
transfer of assets/liabilities, transfer of revenue and expenses, customer receipts received and vendor
payments made by or for the subsidiaries pertaining to the services rendered by and for the company.
Also refer note D (36).

* Amount is below the rounding off norm adopted by the Company

Advances received from customers 1,524
Statutory payables 2,334
Contract liability (Unearned income) 9,606
Other payables 1,146

14,610

*includes Unearned income from Sify Technologies (Singapore) Pte Limited, a wholly owned subsidiary
X 11 (Previous year X 14)

*Refer note 46 for the movement in Contract liability (Unearned income)

(a) Contingent liabilities

(i) Claims against the Company not acknowledged as debts include demands from Indian Income Tax
authorities for payment of tax amounting to X Nil (Previous Year - X Nil).

(ii)) Contingencies due to certain Service Tax claims as at March 31, 2022 amounted to X 4,162 (previous
year: X 4,162).

(iii) Contingencies due to certain Sales Tax claims as at March 31, 2022 amounted to X 2,255 (Previous
Year: X 94).

The Company is subject to legal proceedings and claims which are arising in the ordinary course of

business. The Company's management does not reasonably expect that these legal actions, when

ultimately concluded and determined, will have material and adverse effect on the Company's results

of operations or financial conditions.

(b) Put Option :



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

Sify Infinit Spaces Limited (SISL), wholly owned subsidiary of the company has issued Compulsorily
Convertible Debentures (CCD) to Kotak Special Situations Fund (KSSF) with initial subscription of
% 20,200 with subsequent subscription of ¥ 19,800 during the year 2022-2023 and an option to require
additional X 60,000. This Debenture Subscription Agreement is supplemented by a Put Option Agreement
with the Company to ensure KSSF has protective rights in case there is contract breach or conditions for
conversion is not met over the term of the instrument.

(c) Capital commitments
Estimated amount of contracts remaining to be executed on 14,654
capital account and not provided for

(d) Other commitments

(i) Export obligation under EPCG : Effective 2012-13, the Company has participated in the
Export Promotion Capital Goods Scheme (“the scheme™) under which capital equipments are
permitted to be imported against a specific licence at a substantially reduced customs duty,
subject to fulfilment of obligation to export services rendered by use of capital equipment
imported under the scheme to the extent of over 6 times the value of duty saved over a
period of 6 years from the date of obtaining the licence. In case of failure to meet the export
obligation, the company would be liable to pay the difference between the normal duty and
the duty saved under the scheme along with interest.

As of March 31, 2022, the company is holding 27 (Previous year : 53) licenses with a corresponding
export obligation of X 24,532 (Previous year : X 44,047). Considering the track record of the
exports, the Company believes it would be able to meet the export obligation within the time
frame and would not be exposed to any liability on account of the above scheme.

Notes:
(@) Refer note D (41) in respect of contingencies arising on legal proceedings.

Sale of Services:

- Domestic 72,758
- Export 34,712
Sale of Products:
- Domestic 1,947
1,09,417
Revenue arising from Voice services 21,222
Revenue arising from others 88,195
1,09,417

Note : 1 Performance obligations and remaining performance obligations

The Company has applied the practical expedient provided in the standard and accordingly not disclosed
the remaining performance obligation relating to the contract where the performance obligation is
part of a contract that has an original expected duration of one year or less and has also not disclosed
the remaining performance obligation related disclosures for contracts where the revenue recognized
corresponds directly with the value to the customer of the entity's performance completed to date.

The following table provides revenue expected to be recognised in the future related to performance
obligation that are unsatisfied (or partially satisfied) at the reporting date.

7
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AFor the
Year ended
March 31, 2021

Particulars

To be recognised:

Within one year 13,656
One to three years 6,781
Three years or more 3,103
Total 23,540

Interest income

From banks 186
Others* 1,025

Other non-operating income
Profit on sale of property, plant and equipment (Net) 14
Rental income 1,590
Miscellaneous income 239
3,054

*Interest from others includes interest income from Income tax refund X Nil (Previous year : ¥ 895)

A Cost of services rendered

Networking costs 30,921
Voice carriage costs 22,802
Other direct costs 12,638
66,361
B. Purchases of Stock in Trade 148
C. Changes in inventories - Stock in Trade
Opening inventory 13,021
Transfer of Opening Inventory to subsidiaries through BTA (13,021)
Less: closing inventory (129)
(129)
66,380
Salaries and wages 7,567
Contribution to provident and other funds 539
Staff welfare expenses 113
Share-based payments to employees [Note D(37)] 276
8,495
Interest 1,767
Other finance costs 328
Interest on lease liability 1,088
3,183
Commission expenses 364
Communication expenses 108
Rent 1,057
Rates and taxes 128
Travelling expenses 153
Power and fuel expenses 919



(All amounts are in Indian ¥ lakhs except share data and as stated)

For the
Year ended
March 31, 2021

Legal and professional 792
Payment to auditors
- Statutory audit fees 18
- Other services 35
Repairs and maintenance expenses
- Plant and machinery 582
- Buildings 694
- Others 1,255
Insurance 73
Outsourced manpower costs 1,998
Advertisement, selling and marketing expenses 345
Loss on foreign exchange fluctuation (net) 41
Contribution towards corporate social responsibility [Refer 204
note D(48)]
Allowance for bad and doubtful debts (including bad debts 3,600
written off X 1,848; Previous year: %3,233)
Miscellaneous expenses 1,175
13,541

(i) Long term borrowings *
Non cash movement

Particulars A§ at As_sets Foreign Fair value
April 01, Proceeds Repayment acquired on exchange
2021 lease movement changes
Term loans from Bank 7,425 - (5,512) - 61 -
Term loans from Others 320 5,588 (598) - - (25)
Finance lease obligations 2,400 976 (836) - - 51
Total 10,145 6,564 (6,946) - 61 26
*including current maturities
(if) Short term borrowings
As at Foreign
Particulars April 01, Cash flow exchange
2021 movement
Working capital facilities excluding 18,300 9,650 -
overdraft*
Other short term borrowing 2,459 (743) 16
Total 20,759 8,907 16

* Bank overdrafts are used for cash management purposes [Refer Note D (9)]

Reconciliation of liabilities from financing activities for the year ended March 31, 2021
(i) Long term borrowings *

Non cash movement

_ As_ at Tran_sf_er _to As_sets Foreign Fair value As at
Particulars April 01, subsidiaries Proceeds Repayment acquired on exchange changes March 31,
2020  through BTA lease movement 2021
Term loans from Bank 37,268 (26,682) - (3,161) - - - 7,425
Term loans from Others 21,171 (20,677) - (201) - - 27 320
Finance lease obligations 1,048 (794) 2,895 (387) - - (362) 2,400
Total 59,487  (48,153) 2,895 (3,749) - - (335) 10,145

*including current maturities
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(ii) Short term borrowings

As at Transfer to Foreign As at
Particulars April 01, subsidiaries  Cash flow  exchange March 31,
2020 through BTA movement 2021
Working capital facilities excluding 19,500 (7,668) 6,468 - 18,300
overdraft*
Other short term borrowing 3,087 - (511) (117) 2,459
Total 22,587 (7,668) 5,957 (117) 20,759

* Bank overdrafts are used for cash management purposes [Refer Note D (9)]

As at
March 31, 2021

The tax effects of significant temporary differences that resulted in deferred tax assets and a description
of the items that created these differences is given below :

Recognised deferred tax assets/liabilities
Deferred tax assets on temporary deductible differences

Property, Plant and Equipment 2,644
Leases under Ind AS 116 282
Provision for employee benefits 38
Accounts receivable 462
Provision for Doubtful Advances 126

3,552

Deferred tax liabilities on temporary taxable differences
Intangible assets (1,069)
Finance lease obligations -

(1,069)
Net deferred tax asset recognised in Balance Sheet 2,483
Movement in temporary differences during current and previous year
Provision for Accounts Provision  Property, Intangible Finance Leases VAT Credit
employee receivable for Doubtful Plant and assets lease under Ind entitlement
benefits Advances  Equipment obligations ~ AS 116
Balance as at - - - 1,812 (1,812) - 330 663
March 31, 2020
Recognised in income 38 462 126 832 743 - (48) (663)
statement
Recognised in Equity - - - - - - - -
Balance as at 38 462 126 2,644 (1,069) - 282
March 31, 2021
Recognised in income 190 (122) 26 (314) 9) -282 252 -
statement

Recognised in Equity - - - - - - - -

Balance as at 228 340 152 2,330 (1,078) (282) 534
March 31, 2022
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Unrecognised deferred tax asset
Deductible temporary differences - 138
Unrecognised tax losses

- Unabsorbed depreciation - -
Unrecognised deferred tax asset - 138

Based on the reassessment of future taxable income pursuant to re-organisation of businesse by transferring
certain businesses to subsidiaries, there is reasonable certainty that there will be sufficient taxable income
in the future to offset the reversals of deferred tax assets recognised.

Income tax expense recognized in profit or loss

Current tax expense/ (reversal) 3,484
Deferred tax expense / (asset) (2,153)
1,331
For the
Year ended

March 31, 2021

Reconciliation of effective tax rates

Areconciliation of the income tax provision to the amount computed by applying the statutory income tax
rate to the income before taxes is summarised below:

Profit before taxes 6,999
Enacted tax rates in India 34.94%
Expected tax expense/ (benefit) 2,446
Effect of :
Recognition of previously unrecognised deferred tax asset on (138)
temporary differences
Recognition of temporary differences (726)
Effect of expenses that are not deductible in determining taxable 31
profit
Effect of rate difference in opening and closing deferred tax* (282)
Recognition of previously unrecognized tax losses

1,331
*Effective tax rate considered for deferred tax for March 31, 2021 is 25.17% and for March 31, 2020 is 34.94%
Sitting fees 15
Consultancy fees 3
(@) Weighted average number of shares - Basic
Issued fully paid up ordinary shares as on April 1, 17,92,23,247
Effect of shares issued on exercise of stock options 3,10,289
Effect of partly paid shares (Refer note below) -
Weighted average number of equity shares outstanding 17,95,33,536

Note: During the year 2010-11, 12,50,00,000 ordinary shares were issued to the existing promoter
group on a private placement basis

(b) Weighted average number of shares - Diluted

Weighted average number of equity shares outstanding 17,95,33,536
Dilutive impact of associated stock options* 16,82,469
Weighted average number of equity shares for diluted earnings per 18,12,16,005
share

*The Company has issued Associate Stock Options of which 72,32,978 (Previous year - 77,80,278) options are outstanding as at
March 31, 2022. These could potentially dilute basic earnings per share in future. Refer Note D(37).
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(All amounts are in Indian ¥ lakhs except share data and as stated)

33. FOREIGN CURRENCY EXPOSURE

The details of foreign currency exposure as at March 31, 2022 are as follows:

As at March 31, 2022

Particulars Foreign .Amouf‘t Amount in
in foreign -
Currency Indian Rupees
currency
Amounts receivable in foreign currency on account of:
Cash and cash equivalent usb 1 161
GBP * 50
EUR 1 13
Trade Receivables usD 243 18,425
EUR 2 159
18,584
Amounts payable in foreign currency on account of:
Trade Payables EUR 2 166
usD 155 11,723
DHS * 6
GBP * 16
HKD * *
Foreign currency borrowings usb 49 3,706
*amount is below the rounding off norm adopted by the Company
The details of foreign currency exposure as at March 31, 2021 are as follows:
As at March 31, 2021
Particulars Foreign Amount in Amount in
Currency | foreign currency | Indian Rupees
Amounts receivable in foreign currency on account of:
Cash and cash equivalent usD 2 118
GBP 110
EUR * *
Trade Receivables
usb 198 14,521
EUR 1 48
14,569
Amounts payable in foreign currency on account of:
Trade Payables EUR * 41
uUsD 159 11,689
DHS * 5
GBP * *
HKD 6
AUD * 8
11,749
Foreign currency borrowings usD 62 4,576

*amount below rounding-off norm adopted by the Company



(All amounts are in Indian ¥ lakhs except share data and as stated)

For the year
ended
March 31 2021

a. Defined benefit plans (Gratuity)

Reconciliation of opening and closing balances of the present value of the defined benefit obligation

(Gratuity)

Particulars Year ended

March 31, 2021

Projected benefit obligation at the beginning of the year 1,568
Service cost 133
Interest cost 45
Remeasurement (gain)/losses (49)
Benefits paid (38)
Acquisition Adjustment on account of BTA (719)
Projected benefit obligation at the end of the year 939
Change in the fair value of plan assets
Fair value of plan assets at the beginning of the year 307
Interest income 17
Employer contributions 212
Benefits paid (107)
Return on plan assets, excluding amount recognised in net interest (20)
expense
Fair value of plan assets at the end of the year 409
Amount recognised in the Balance Sheet
Present value of projected benefit obligation at the end of the year 942
Fair value of plan assets at the end of the year (411)
Funded status amount of liability recognised in the Balance Sheet 531
Expense recognised in the Statement of Profit and Loss
Service cost 133
Interest cost 45
Interest income 17)
Net gratuity costs 163
Actual return on plan assets 3)
Summary of actuarial assumptions
Discount rate 5.70% p.a.
Expected rate of return on plan assets 5.00% p.a.

Salary escalation rate

Average future working life time

0% for the first
year and 5%
thereafter

4.32 years

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities

as at the balance sheet date for the estimated term of the obligations.

Expected rate of return on plan assets: This is based on the expectation of the average long term rate of
return expected on investments of the fund during the estimated term of the obligations.

Salary escalation rate: The estimates of future salary increases considered take into account the inflation,

seniority, promotion and other relevant factors.

Contributions: The Company expects to contribute X 605 ( previous year X 655) to its gratuity fund during

the year ending March 31, 2022
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The expected cash flows over the next few years are as follows:

Year As at

March 31, 2021

1 year 188

2 to 5 years 561

6 to 10 years 336
More than 10 years 155

Plan assets: The Gratuity plan's weighted-average asset allocation at March 31, 2022 and March 31, 2021,
by asset category is as follows:

Funds managed by insurers 100%

Remeasurement of the net defined benefit liability recognised in other comprehensive income

Amount recognised in other comprehensive income for the years ended March 31, 2022 and March 31, 2021
are as follows:

Remeasurement (gain) /loss arising from

- change in demographic assumptions -

- change in financial assumptions (48)
- experience variance 1)
- return on plan assets, excluding amount recognised in net interest 20

expense/income

(29)

Sensitivity analysis of significant actuarial assumptions

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate
and expected salary increase. The sensitivity analysis below have been determined based on reasonably
possible changes of the assumptions occurring at the end of the reporting period, while holding all other
assumptions constant. The results of sensitivity analysis is given below:

March 31, 2021

Decrease Increase
Discount rate (-/+ 1%) 981 898
(% change compared to base due to sensitivity) 4.6% (4.2)%
Salary Growth rate (-/+ 1%) 899 979
(% change compared to base due to sensitivity) 4.1)% 4.4%

b. Contributions to defined contribution plans

In accordance with Indian law, all employees receive benefits from a provident fund, which is a defined
contribution plan. Both the employee and employer make monthly contributions to the plan, each equal to
a specified percentage of employee’s basic salary. The company has no further obligations under the plan
beyond its monthly contributions. The company contributed X 474 and X 376 for the year ended March 31,
2022 and March 31, 2021 respectively.
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Based on review by chief operating decision makers (CODM) there is only one segment i.e,. Network
Centric services.

(a) Related parties

The related parties where control / significant influence exists are subsidiaries and associates. Key
management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director whether executive
or otherwise. Key management personnel includes the board of directors and other senior management
executives. The other related parties are those with whom the Company has had transaction during the
years ended March 31, 2022 and March 31, 2021 are as follows:

Particulars Related Parties Country of % of
Incorporation | ownership
interest
Holding companies Infinity Satcom Universal Private Limited. India
Raju Vegesna Infotech and Industries India
Private Limited (subsidiary of Infinity
Satcom Universal Private Limited)
Ramanand Core Investment Company India
Private Limited (subsidiary of Raju
Vegesna Infotech and Industries Private
Limited)
Subsidiaries Sify Technologies (Singapore) Pte. Singapore 100%
Limited
Sify Technologies North America USA 100%
Corporation
Sify Data and Managed Services Limited India 100%
Sify Infinit Spaces Limited India 100%
Sify Digital Services Limited India 100%
Print House (India) Private Limited India 100%
Trust controlled by KMP of |Raju Vegesna Foundation India
Holding Company
(b) Related party transactions and balances
Following is a summary of related party transactions for the year ended March 31, 2022 :
. Ke
Transactions Holding Subsidiaries | Others Manage):nent
Company
Personnel
Consultancy services received 3
Sitting fees paid 19
Salaries and other short term benefits* 560
Contributions to defined contribution plans* 18
Share based payment transactions* 45
Lease rentals paid** 14 72
Lease rentals received*** 1,420
Investment made in Tasoula Energy Private Limited 2,250
Security Deposit received from Tasoula Energy Private 360
Limited
Advances given 150
Receipt of services 3,178
Rendering of services 120
Interest received 64
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Transactions

Key
Management
Personnel

Holding

Others
Company

Subsidiaries

Loan given

Investment made in Compulsory Convertible
Debentures

Advances repaid by subsidiaries

Revenue transferred

Expenses transferred

Amount of outstanding balances

Advance lease rentals and refundable deposits made**
Loans given

Investment made in Compulsory Convertible
Debentures

Amounts Receivable
Amounts Payable

Trade Payable

Trade receivable

Lease Deposit received
Lease rentals payable**

900
10,000

74
57,705
44,376

56
1,010
10,000

2,171
3,583
431
105
345

Additional information - Subsidiary wise breakup for

the year ended March 31, 2022

Particulars SDSL

SISL SDMS Sify NA@ | Sify SGP PHIPL

Receipt of services 2,205
Rendering of services -
Lease rentals received*** -
Interest received -
Advances repaid by subsidiaries -
Advances given to subsidiaries -
Loans given -

Investment made in Compulsory -
Convertible Debentures

Revenue transfer 31,512
Expenses transfer 36,556
Outstanding Balances
Trade payable -
Trade receivable -
Loans given -

Investment made in Compulsory -
Convertible Debentures

Amounts Receivable -
3,583
Lease Deposit received from SISL -
(3,583)

Amounts Payable

Net Receivable / (Payable)

Unearned income
Right of use Asset

303 - - 670 -
- - 33 87 -
1,420 - - - -
27 26 - - 11

- 74 - - -

- 150 - - -

900 - - - -
10,000 - - - -

26,192 - - - -
7,820 - - - -

- - - 431 -
- - - 105

900 - - - 110
10,000 - - - -

541 1,619 - - 11

345 - - - -
11,096 (326) 121
157
355

=

(o))

=

O
1
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Following is a summary of related party transactions for the year ended March 31, 2021:

Holding S Key
Company Subsidiaries Others | Management
Personnel

Transactions
Consultancy services received - - - 3
Sitting fees paid - - - 13
Salaries and other short term benefits* - - - 411
Contributions to defined contribution plans* - - - 16
Share based payment transactions* - - - 112
Lease rentals paid** 12 - 72 -
Lease rentals received*** 1,379
Lease rental Deposit*** 345
Advances given - 189 - -
Receipt of services - 3,215 - -
Rendering of services - 5,011 - -
Investment made on account of BTA# - 70,001 - -
Investment made in PHIPL## 1,110
Advances repaid by subsidiaries - 20 - -
Advances given on account of BTA# 7,800
Revenue transferred on account of BTA# 28,450
Expenses transferred on account of BTA# 19,107
Amount of outstanding balances
Advance lease rentals and refundable deposits - - 56 -
made**
Refundable deposits receivable (lease)*** 345
Amounts payable to Subsidiaries on account of 33,786
BTA#
Trade payable - 3,320 - -
Advances receivable - 1,511 - -
Trade receivable - 1,539 - -
Unearned income - 185 - -
Right of use Asset - 397 - -
Lease rentals payable** 1 - 7 -
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Additional information - Subsidiary wise breakup

Particulars SDSL SISL SDMS | Sify NA@ | Sify SGP | Printhouse
Receipt of services 2,257 303 - - 655 -
Rendering of services 2,833 1,972 16 - 89 101
Lease rentals received*** - 1,379 - - - -
Lease rental Deposit*** - 345 - - - -
Investment made on account of 20,001 50,000 - - - -
BTA#
Investment made in PHIPL* - - - - - 1,000
Advances repaid by subsidiaries - 20 - - 5,000
Advances given to subsidiaries - - 189 - - 5,110
Advances given on account of BTA? 5,500 2,300 - - - -
Revenue transferred on account 20,105 8,345 - - - -
of BTA#
Expenses transferred on account 10,862 8,245 - - - -
of BTA#

Outstanding Balances

lease rentals and refundable - 345 - - - -
deposits receivable***

Amounts payable to Subsidiaries on 20,478 13,308 - - - -
account of BTA#

Trade payable 2,255 303 - 762 -
Advances receivable - - 1,511 - -
Trade receivable - 1,379 - 160 -
Net Receivable / (Payable) (22,733) | (11,887) 1,511 - (602) -
Unearned income - - - - 185 -
Right of use Asset - - - - 397 -

#Pursuant to BTA which is effective from February 1, 2021 with appointed date of April 1, 2020, the transactions that were recorded in
the parent company and the balances as on January 31, 2021 pertaining the businesses that were transferred have been transferred to the
subsidiary companies respectively. The customer and vendor contracts novation is in progress as on March 31, 2021. Pending confirmation
from customers and vendors, the invoices have been booked in parent company and subsequently transferred to subsidiary companies as
on March 31, 2021.

Pursuant to agreement for shared services between entities, the billing from parent entity to the subsidiary entities and vice versa is part
of the services rendered and services received.

@ Sify NA revenue and receivables are on account of services rendered from Sify Digital Services Limited, hence the revenue and receivable
has been transferred to SDSL

**During the year 2011-12, the Company had entered into a lease agreement with M/s Raju Vegesna Infotech and Industries Private Limited,
the holding Company, to lease the premises owned by it for a period of three years effective February 1, 2012 on a rent of ¥ 0.75 (Rupees
Seventy Five Thousand Only) per month. Subsequently, the Company entered into an amendment agreement with effect from April 1, 2013,
providing for automatic renewal for a further period of two blocks of 3 years with an escalation of 15% on the last paid rent after the end
of every three years. Subsequently on account of expiry of the said agreement, the company entered into a fresh agreement for a period
of three years effective February 1, 2021 on a rent of X 1.14 per month.

During the year 2011-12, the Company had also entered into a lease agreement with M/s Raju Vegesna Developers Private Limited, a
Company in which Mr Ananda Raju Vegesna, Executive Director of the Company and Mr Raju Vegesna, Chairman and Managing director of
the Company exercise significant influence, to lease the premises owned by it for a period of three years effective February 1, 2012 on
a rent of ¥ 0.30 (Rupees Thirty Thousand Only) per month. The agreement provides for the automatic renewal for further period of two
blocks of 3 years with an escalation of 15% on the last paid rent after the end of every three years.Subsequently on account of expiry of
the said agreement, the company entered into a fresh agreement for a period of three years effective February 1, 2021 on a rent of X 0.46
per month.

During the year 2010-11, the Company had entered into a lease agreement with Ms Radhika Vegesna, daughter of Mr Anand Raju Vegesna,
Executive Director of the company, to lease the premises owned by her for a period of three years effective June 1, 2010 on a rent of X
3 per month and payment of refundable security deposit of X 26. This arrangement will automatically be renewed for a further period of
two blocks of three years with all the terms remaining unchanged. Subsequently on account of expiry of the said agreement, the company
entered into a fresh agreement for a period of three years effective June 1, 2019 on a rent of X 5.56 per month and payment of additional
refundable security deposit of ¥ 30. This arrangement will automatically be renewed for a further period of two blocks of three years with
all the terms remaining unchanged.

* Represents salaries and other benefits of Key Management Personnel comprising of Mr. Kamal Nath - CEO, Mr. M P Vijay Kumar - CFO and
Mr. C R Rao - COO.


years.Subsequently
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***During the year 2020-21, the Company had entered into a lease agreement with Sify Infinit Spaces Limited, the Subsidiary Company, to
lease the premises at Chennai, Noida and Hyderabad owned by the company for a period of ten years effective April 1, 2020 on a rent of X
7.20 (Rupees Seven lakhs Twenty Thousand), X 57.37 (Rupees Fifty Seven Lakhs Thirty Seven Thousand) & ¥ 50.32 (Rupees Fifty Lakhs Thirty
two thousand) respectively per month with an escalation of 3% on the last paid rent after the end of every year and refundable security
deposit equal to the rent of three months on all the said properties.

##Refer Note D (43)

The Company had issued stock options under Associate Stock Option Plan (ASOP) 1999, ASOP 2000, ASOP
2002, ASOP 2005, ASOP 2007 and ASOP 2014. The Compensation Committee grants the options on the basis
of performance, criticality and potential of the employees as identified by the management. Each option
entitles the holder to purchase one American Depository Share (ADS) at an exercise price determined by
the Compensation committee on the date of the grant. There are no options outstanding in respect of ASOP
1999, ASOP 2000, ASOP 2002, ASOP 2005 and ASOP 2007 as at March 31, 2022. The plan details of ASOP 2014
are as follows:

(i) ASOP 2014

During July 2014, the shareholders of the Company approved a new scheme for allotment of shares to
employees i.e. Associate Stock Option Plan 2014. 2,50,00,000 shares are reserved for this plan. Consequently
58,70,800 options were granted to the employees on January 20, 2015. The Company has granted additional
1,95,000, 465,000, 72,20,000, 3,35,000, 1,50,000, 5,25,000 and 1,84,300 options to employees during the
year 2021-22, 2020-21, 2019-20, 2018-19, 2017-18, 2016-17 and 2015-16 respectively.

The options vest in the following manner :

No of Options Category Vesting Pattern

43,04,600 Category | | 3/5th of the options vest at the end of one year from the date of
grant. The remaining 2/5th vests at the end of every half year during
second and third years from the date of grant in 4 equal instalments

66,12,700 Category Il | 2/5th of the options vest at the end of one year from the date of
grant. The remaining 3/5th vests at the end of every half year during
second, third and fourth years in 6 equal instalments

40,27,800 Category lll | 2/5th of the options vest at the end of two years from the date of
grant. The remaining 3/5th vests at the end of every half year during
third, fourth and fifth years in 6 equal instalments.

The following table summarises the transactions of stock options under ASOP 2014:

No. of options granted, exercised and forfeited For the year ended
March 31 2021
Outstanding at the beginning of the year 1,10,56,100
Granted during the year 4,65,000
Forfeited and expired during the year (7,26,000)
Exercised during the year (30,14,822)
Outstanding at the end of the year 77,80,278
Vested and exercisable at the end of the year 65,82,070
Weighted average exercise price in X 86.13
Remaining contractual period 0.55 - 4.83 years

The fair value of stock options granted has been measured using the Black Scholes model at the date of the
grant. The Black Scholes model includes assumptions regarding dividend yields, expected volatility, expected
term (or “option life”) and risk free interest rates. In respect of the options granted, the expected term is
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estimated based on the vesting term, contractual term as well as expected exercise behaviour of the employees
receiving the option. Expected volatility of the option is based on historical volatility, during a period equivalent
to the option life, of the observed market prices of the Company’s publicly traded equity shares. Share prices
for the year 2011-12 have been eliminated in determining volatility as there had been extra ordinary price
movements during the said period on account of capital infusion by promoters. Dividend yield of the options is
based on the recent dividend activity. Risk-free interest rates are based on the Government securities yield in
effect at the time of the grant. These assumptions reflect management’s best estimates, but these assumptions
involve inherent market uncertainties based on market conditions generally outside the Company’s control. As
a result, if other assumptions had been used in the current period, stock-based compensation expense could
have been materially impacted. Further, if management uses different assumptions in the future periods, stock
compensation expense could be materially impacted in future years.

The estimated fair value of stock options is charged to income on a straight-line basis over the requisite service
period for each separately vesting portion of the award as if the award was, in substance, multiple awards.

A summary of information about fixed price stock options outstanding with respect to ASOP 2014 as at March
31, 2022 is furnished below:

Range of exercise
priceinX

Number outstanding at
March 31, 2022

Weighted average
exercise price inX

Weighted average
remaining contractual life

ASOP 2014

57.66 - 230.97

72,32,978

87.82

0.8 - 4.58 Years

A summary of information about fixed price stock options outstanding with respect to ASOP 2014 as at March
31, 2021 is furnished below:

Range of exercise
pricein X

Number outstanding at
March 31, 2021

Weighted average
exercise price in ¥

Weighted average
remaining contractual life

ASOP 2014

57.66 - 152.56

77,80,278

86.13

0.55 - 4.83 years

The assumptions used in Black Scholes model to arrive at the fair value on grant date for the options granted

during the year are summarised below:

Assumptions

Grant date
Category

Exercise price
Expected term
Volatility
Dividend yield
Discount rate

Current market price

May 7, 2021 Oct 28, 2021
Category I Category Il
208.70 256.64
187.83 230.97
2-5 years 2-5 years
75.63% to 157.41% 57.76% to 115.02%
12% 12%
1% 1%

a. Derivative financial instruments

i. Forward and option contracts

Foreign exchange forward contracts and options are purchased to mitigate the risk of changes in foreign
exchange rates associated with certain payables, receivables and forecasted transactions denominated
in certain foreign currencies. These derivative contracts are initially recognized at fair value on the date
the contract is entered into and subsequently re-measured at their fair value. Gains or losses arising from
changes in the fair value of the derivative contracts are recognized immediately in profit or loss. The
counterparties for these contracts are generally banks or financial institutions. The details of outstanding
forward contracts as at March 31, 2022 and March 31, 2021 are given below:

Particulars Currency Asat
March 31, 2021
Forward/Option contracts (Sell) usbD Nil
Forward/Option contracts (Buy) usbD Nil
Net (gain) / loss on mark to market in respect of INR Nil
forward/option contracts outstanding
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The Company recognized a profit on the forward contracts of X 22 (Previous year : Net loss of X 14) for the
year ended March 31, 2022.

The forward exchange contracts and option contracts mature between one and twelve months. The table
below summarizes the notional amounts of derivative financial instruments into relevant maturity groupings
based on the remaining period as at the end of the year:

As at
March 31, 2021

Forward/Option contracts (USD)

(Sell)
Not later than one month -
Later than one month and not later than three months -
Later than three months and not later than six months -
Later than six months and not later than one year -

b. Financial instruments by category
The carrying value and fair value of financial instruments by each category as at March 31, 2022 were as
follows:

Particulars Financial assets/  Financial Financial assets/ Total Total fair
liabilities at assets/ liabilities at  carrying  value
amortised costs liabilities at FVTOCI value
FVTPL

Assets

Investments - - 2,250 2,250 2,250
Trade receivables 38,876 - - 38,876 38,876
Cash and bank balances 12,070 - - 12,070 12,070
Other financial assets 19,688 - - 19,688 19,688
Liabilities

Borrowings from banks 31,656 - - 31,656 31,656
Borrowings from others 5,285 - - 5,285 5,285
Bank overdraft 249 - - 249 249
Lease Liabilities 12,072 - - 12,072 12,072
Trade payables 47,817 - - 47,817 47,817
Other financial liabilities 4,883 - - 4,883 4,883

Derivative financial instruments - - - - -

The carrying value and fair value of financial instruments by each category as at March 31, 2021 were as
follows:

Particulars Financial assets/  Financial Financial assets/ Total Total fair
liabilities at assets/ liabilities at  carrying  value
amortised costs liabilities at FVTOCI value
FVTPL

Assets

Investments - - - - -
Trade receivables 42,634 - - 42,634 42,634
Cash and bank balances 49,638 - - 49,638 49,638
Other financial assets 2,978 - - 2,978 2,978
Liabilities

Borrowings from banks 28,184 - - 28,184 28,184
Borrowings from others 320 - - 320 320
Bank overdraft 742 - - 742 742
Lease liabilities 14,095 - - 14,095 14,095
Trade payables 40,251 - - 40,251 40,251
Other financial liabilities 33,438 - - 33,438 33,438

Derivative financial instruments - - - - R
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Details of financial assets pledged as collateral

The carrying amount of financial assets as at March 31, 2022 and March 31, 2021 that the Company has
provided as collateral for obtaining borrowing and other facilities from the bankers are as follows:

As at
March 31, 2021
Trade receivables 42,634
Cash and bank balances 49,638
92,272

« Level 1 - unadjusted quoted prices in active markets for identical assets and liabilities.

» Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices).
« Level 3 - unobservable inputs for the asset or liability

c. Interest income/(expenses), gains/(losses) recognized on financial assets and liabilities

Year ended
March 31 2021

(a) Financial assets at amortised cost

Interest income on bank deposits 186
Interest income on other financial assets 130
Impairment on trade receivables (3,600)

(b) Financial assets/liabilities at fair value through profit or loss

(FVTPL)

Net (gains)/losses on fair valuation of derivative financial -
instruments

(c) Financial liabilities at amortised cost

Interest expenses on lease obligations (1,088)
Interest expenses on borrowings from banks, others and overdrafts (1,767)

The Company has exposure to the following risks from its use of financial instruments:

o Credit risk

« Liquidity risk

» Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The Board of Directors has established a risk management policy to identify
and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management systems are reviewed periodically to reflect changes
in market conditions and the Company’s activities. The Audit Committee oversees how management
monitors compliance with the Company’s risk management policies and procedures, and reviews the risk
management framework. The Audit Committee is assisted in its oversight role by Internal Audit. Internal
Audit undertakes reviews of risk management controls and procedures, the results of which are reported
to the Audit Committee.

Credit risk:

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations and arises principally from the Company’s trade receivables,
treasury operations and other activities that are in the nature of leases.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. Management considers that the demographics of the Company’s customer base, including the
default risk of the industry and country in which customers operate, has less of an influence on credit risk.
Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the
credit worthiness of the customers to which the Company grants credit terms in the normal course of the
business.
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Cash and cash equivalents and other investments

In the area of treasury operations, the Company is presently exposed to counter-party risks relating to
short term and medium term deposits placed with public-sector banks, and also to investments made in
mutual funds. The Chief Financial Officer is responsible for monitoring the counterparty credit risk, and
has been vested with the authority to seek Board’s approval to hedge such risks in case of need.
Exposure to credit risk

The gross carrying amount of financial assets, net of any impairment losses recognized represents the
maximum credit exposure. The maximum exposure to credit risk as at March 31, 2022 and March 31, 2021
was as follows:

As at
March 31, 2021

Other investments R

Trade receivables 42,634
Cash and bank balances 49,638
Other financial assets 2,978

95,250

Financial assets that are neither past due nor impaired

Cash and cash equivalents, other assets, other receivables and finance lease receivables are neither past
due nor impaired.

Pursuant to BTA, debtors relating to Data Centre business has been transferred to wholly owned subsidiary
Sify Infinit Spaces Limited and trade receivables relating to Cloud & Managed Services, Technology
Integration Services & Application Integration Services has been transferred to wholly owned subsidiary
Sify Digital Services Limited

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation. Typically the Company ensures that it has sufficient
cash on demand to meet expected operational expenses, servicing of financial obligations. In addition,
the Company has concluded arrangements with well reputed Banks, and has unused lines of credit that
could be drawn upon should there be a need. The Company is also in the process of negotiating additional
facilities with Banks for funding its requirements.

The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impact of netting agreements:

As at March 31, 2022

Carrying Contractual

amount  cash flows 0-12 months 1-3 years 3-5 years >5 Years

Non-derivative financial

liabilities

Borrowings from banks 31,656 31,975 31,975 - - -
Borrowings from others 5,285 6,231 1,730 2,621 1,880 -
Bank overdraft 249 249 249 - - -
Lease Liabilities 12,072 17,209 3,624 4,897 2,033 6,654
Trade payables 47,817 47,817 47,817 - - -
Other financial liabilities 4,883 4,890 4,159 731 - -

1,01,962 1,08,370 89,554 8,250 3,912 6,654
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As at March 31, 2021

Carrying Contractual

amount  cash flows 0-12 months 1-3 years 3-5years >5 Years

Non-derivative financial

liabilities
Borrowings from banks 28,184 28,762 27,853 909 - -
Borrowings from others 320 336 174 162 - -
Bank overdraft 742 742 742 - - -
Lease liabilities 14,095 26,094 3,829 5,578 3,281 13,407
Trade payables 40,251 40,251 40,251 - - -
Other financial liabilities 33,438 33,438 33,438 - - -
1,17,030 1,29,623 1,06,287 6,649 3,281 13,407
Market risk:

Market risk is the risk of loss of future earnings or fair values or future cash flows that may result from a
change in the price of a financial instrument. The value of a financial instrument may change as a result
of changes in the interest rates, foreign exchange rates and other market changes that affect market risk
sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including
foreign currency receivables and payables. The Company is exposed to market risk primarily related to
foreign exchange rate risk (currency risk), interest rate risk and the market value of its investments. Thus
the Company’s exposure to market risk is a function of investing and borrowing activities and revenue
generating and operating activities in foreign currencies.

Currency risk:

The Company’s exposure in USD, Euro and other foreign currency denominated transactions gives rise to
Exchange rate fluctuation risk. Company’s policy in this regard incorporates:

- Forecasting inflows and outflows denominated in US$ for a twelve-month period

- Estimating the net-exposure in foreign currency, in terms of timing and amount.

- Determining the extent to which exposure should be protected through one or more risk-mitigating
instruments to maintain the permissible limits of uncovered exposures.

- Carrying out a variance analysis between estimate and actual on an ongoing basis, and taking stop-loss
action when the adverse movements breaches the 5% barrier of deviation, subject to review by Audit
Committee.

The Company’s exposure to foreign currency risk as at March 31, 2022 was as follows:

Cash Trade Trade Foreign Net Balance
and cash receivables payables currency Sheet
equivalents loans exposure
UsD 1 243 (155) (49) 40
GBP * - * _
EUR 1 2 2) - 1
DHS - - * _
HKD - - * _
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The Company’s exposure to foreign currency risk as at March 31, 2021 was as follows:

Cash and cash Trade Trade payables Foreign Net Balance

equivalents receivables currency loans Sheet exposure
usD 2 198 (159) (62) (21)
GBP 1 - * - 1
EUR * 1 * - *
SGD - - - - -
DHS - - * - ki
HKD - - @) - )
AUD - - * - X

A 10% strengthening of the rupee against the respective currencies as at March 31, 2022 and March 31,
2021 would have increased / (decreased) other comprehensive income and profit or loss by the amounts
shown below. This analysis assumes that all other variables, in particular interest rates, remain constant.
The analysis is performed on the same basis as done in 2021.

Other comprehensive  Profit/(loss)
income

March 31, 2021 - 152

A 10% weakening of the rupee against the above currencies as at March 31, 2022 and March 31, 2021 would
have had the equal but opposite effect on the above currencies to the amounts shown above, on the basis
that all other variables remain constant.

Interest rate risk:

Interest rate risk is the risk that an upward movement in interest rates would adversely affect the borrowing
costs of the Company.

Profile

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments
were as follows:

Carrying amount
March 31, 2021

Fixed rate instruments
Financial assets
- Fixed deposits with banks 28,920

Financial liabilities
- Borrowings from banks 2,459
- Borrowings from others 2,720

Variable rate instruments

Financial liabilities

- Borrowings from banks 25,725
- Bank overdrafts 742

Fair value sensitivity for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit
or loss, and the Company does not designate derivatives (interest rate swaps) as hedging instruments
under a fair value hedge accounting model. Therefore a change in interest rates at the reporting date
would not affect profit or loss.
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Cash flow sensitivity for variable rate instruments

An increase of 100 basis points in interest rates at the reporting date would have increased / (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant. The analysis has been performed on the same basis
for 2021.

Equity Profit or (loss)

March 31, 2021 - (136)

A decrease of 100 basis points in the interest rates at the reporting date would have had equal but
opposite effect on the amounts shown above, on the basis that all other variable remain constant.

Cash flow sensitivity for variable rate instruments

An increase of 100 basis points in interest rates at the reporting date would have increased / (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant. The analysis has been performed on the same basis
for 2021.

Equity Profit or (loss)

March 31, 2021 - (136)

A decrease of 100 basis points in the interest rates at the reporting date would have had equal but
opposite effect on the amounts shown above, on the basis that all other variable remain constant.

The Company's capital comprises equity share capital, share premium, retained earnings and other equity
attributable to equity holders. The primary objective of Company's capital management is to maximise
shareholders value. The Company manages its capital and makes adjustment to it in light of the changes
in economic and market conditions. The Company does so by adjusting dividend paid to shareholders. The
total capital as on March 31, 2022 is ¥ 1,27,228 (Previous Year: ¥ 1,22,287).

The Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debt.
Net debt comprises of long term and short term borrowings less cash and bank balances. Equity includes
equity share capital and reserves that are managed as capital. The gearing at the end of the reporting
period was as follows:

As at
March 31, 2021
Debt 31,646
Less: cash and bank balances (49,638)
Net debt A (17,992)
Equity B 1,22,287
Net debt to Equity ratio A/B 0%

No changes were made in the objectives, policies or processes for managing capital of the Company
during the current and previous year.



(All amounts are in Indian ¥ lakhs except share data and as stated)

a) Proceedings before Department of Telecommunications

(i) License fees

TDSAT has by its Order dated 28.02.2022 quashed the demands made by DoT seeking license fee, interest
on license fee, penalty & interest on penalty on the revenue accruing from other businesses other than
the licensed based activities from 2005-06 onwards.

The Company has been paying AGR on the licensed based activiites and challenged the demands made by
DoT on the revenue arising from other Business activities (Non Licensed businesses) and the petitions are
pending before Madras High Court.

Supreme Court had by its Order dated 10.06.2020, accepted the stand of the DoT that the licenses of
PSUs are different and the judgement of 24.10.2019 could not be made the basis for raising demands
against PSUs as they are not in the actual business of providing Mobile Services to the General Public. Sify
also has licenses similar to PSU. TDSAT also held that there is no scope to differentiate between 2 sets of
licensees (PSU & Others) having same or similar licenses only on the basis of ownership, private or public.
The statutory rights and liabilities must remain the same for both the classes in so far as they arise from
the licenses/agreements under consideration.

DoT had issued separate licenses to Sify Technologies Ltd (Sify) for providing Internet, National Long
Distance & International Long Distance services.. The license fee was payable to the DoT on the Adjusted
Gross Revenue (AGR) as per the terms of each license. Sify has been regularly paying license fee on the
revenue arising out of services as per the license conditions.

DoT has raised demands on service providers providing Internet, NLD, ILD services etc. demanding license
fee on the revenue made by the service providers from other business income such as Data Centre, Cloud,
application services, power, Gas, etc. DoT contended that all the income of the company irrespective of
the business was required to be considered as part of 'income' for the purpose of calculation of the license
fee. The company filed a Writ Petition before Hon’ble Madras High Court challenging the demand made by
DoT on the Income accruing from other business units and the demands have been stayed by the Court.
The case is pending for final hearing.

The Service providers which had different license conditions for ISP, NLD & ILD and having revenue
from other business units approached the Hon’ble Supreme Court stating that Hon’ble Supreme Court
judgement dated 24.10.2019 on the access Telecom Service Providers is not applicable to other services
providers as license conditions were different from the Access Telecom Service Providers. The Hon’ble
Supreme Court observed that if the license conditions of Other Service Providers including ISP, NLD & ILD
are different from the license conditions of the Mobile Access Providers, then the other service providers
should adjudicate the license fee issue before the appropriate forum. Meanwhile DoT withdrew the
demands against Public Sector Undertaking on account of different license conditions.

The Company which had approached Hon’ble High Court of Madras (Court) in 2013 by filing a writ petition
prohibiting Department of Telecommunications (DOT) from levying a license fee on non-licensed activities
obtained stay of the demands. The Hon’ble Court restrained DoT from recovering the license fee in
respect of non- telecom activities and the case is pending for hearing.

The Company believes that it has adequate legal defenses against the demand raised by DoT and that
the ultimate outcome of these actions will not have a material adverse effect on the Company's financial
position and result of operations. ISPAI, association representing the internet service providers including
the company issued a letter to DoT stating that the Hon’ble Supreme Court judgement dated 24.10.2019
is not applicable to Internet Service Providers and the license conditions are different.

The Company which had received notices for earlier years from DoT claiming Licence fee on the total
Income (including income from Non Licensed activities) has already responded to these notices stating
that licence fees are not payable on income from non-licensed activities. The Company believes that it
has adequate legal defenses against these notices and that the ultimate outcome of these actions may not
have a material adverse effect on the Company's financial position and result of operations.”

DoT in its written submission made before the Hon’ble Supreme Court had clearly mentioned that non
telecom revenue would stand excluded from the purview of the gross revenue . In 2017, the Hon’ble
Tripura High Court held that Service Providers are not liable to pay license fee on the income accruing
from other businesses.
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(ii) The present license for ISP under Unified License issued by DOT on June 2, 2014 provides for payment
of License fee on pure internet services. However, the Company through Internet Service Providers
Association of India (ISPAI) challenged the said clause before TDSAT and has not made payment in this
regard. TDSAT setaside the demand made by the DoT and passed the order in favour of the ISP. DoT has
challenged the Order of the TDSAT and the appeal is pending before Supreme Court. The Company has
appropriately accounted for any adverse effect that may arise in this regard in the books of account.
However TDSAT by its order dated 18.10.2019 held that license fee is not chargeable on the Internet
Service Providers.

b) The company is party to additional legal actions arising in the ordinary course of business. Based on
the available information as at March 31, 2022, the Company believes that it has adequate legal defences
for these actions and that the ultimate outcome of these actions will not have a material adverse effect
[the maximum financial exposure would be X 1,133 (March 31, 2021: X 1,133)] on the Company's financial
position and results of operations.

c) The Company has received an order passed under section 7A of the Employees Provident Fund &
Miscellaneous Provisions Act, 1952 from Employees Provident Fund Organisation (EPFO) claiming provident
fund contribution aggregating to ¥ 64 on special allowances paid to employees. The company has filed
a writ petition before High court of Madras and obtained the stay of demand. In February 2019, the
Supreme Court held, in a similar case, that Special allowances paid by the employer to its employee
will be included in the scope of basic wages and subject to provident fund contribution. However, the
Supreme Court has not fixed the effective date of order.

d) During the financial year 2019-20, Directorate General of Goods and Services Tax Intelligence (DGGI)
did an inspection based on the analysis of service tax returns filed by the company in the past. The
company has been categorising services relating to e-Learning and Infrastructure Management Services
provided to foreign customers billed in convertible foreign currency under OIDAR services while filing its
half-yearly service tax return. However, based on the Place of Provision of Services Rules then applicable
under the Finance Act, 1994, Service Tax has to be paid for OIDAR services provided to foreign customers
even if the conditions for qualifying as export of services are met. Hence, the DGGI contended that
Service Tax should be paid on the services classified as OIDAR services in the returns. The total contended
during the period April 2014 to November 2016 of Service Tax was ¥ 1,618 and the Interest & Penalty as
applicable. The company believes that the services relating to e-learning and infrastructure management
services will not fall under OIDAR services and also the activities covered under E-learning and IMS does
not meet the conditions for taxation under the provisions applicable as OIDAR and hence there is no
liability. However, during the investigation, the Company has paid ¥ 646 under protest to continue the
proceeding with the relevant adjudicating authorities. Thereafter, the DGGI has issued Show Cause Notice
and the company has replied on the same. The matter is pending with the Adjudicating Authority. The
company believes that no provision is required to be made against this demand.

a) Pursuant to the approval of the shareholders of the Company at the eleventh annual general meeting
held on September 24, 2007 and confirmation by the Honourable High Court of Madras vide its Order
dated December 13, 2007, accumulated losses of ¥ 116,264 as on April 1, 2007 has been adjusted
against the balance in the securities premium account.

b) The company had an accumulated loss of ¥ 19,783 as on March 31, 2013. Consequent to scheme of
amalgamation of two subsidiary companies, the accumulated loss stood at ¥ 27,661. As part of the
said scheme of amalgamation, it was proposed to set off the accumulated losses of the Company and
subsidiaries with the Securities Premium account of the company. Accordingly the debit balance in
the “Profit and Loss Statement as on the Appointed Date was X 27,661 representing the losses carried
forward by the Company and the two subsidiaries (the Transferor Companies). The details of loss
incurred/profit earned by the Transferee Company over the last five years prior to the scheme are
given below:
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Year ended Amount (%)
Profit/(Loss) for the year ending

31.3.2008 (2,155)
31.3.2009 (17,666)
31.3.2010 3,603
31.3.2011 (5,423)
31.3.2012 (2,400)
31.3.2013 4,258
Total (19,783)
Accumulated loss of subsidiaries as on March 31, 2013:

Sify Software Limited (7,874)
Hermit Projects Private Limited (4)
Total accumulated loss as on March 31, 2013 (27,661)

Hence, the debit balance in the “Profit and Loss Statement” as on the Appointed Date to an extent of ¥
27,661 representing the accumulated losses of the Company and the Subsidiaries as on April 1, 2013 is
adjusted against the sum of 69,004 standing to the credit of Securities Premium Account of the Company
on the said date. On such adjustment, the Securities Premium Account of the Company shall stand
reduced collectively by a sum of X 27,661, leaving a credit balance of X 41,343.

During FY 2020-21, the company has acquired Print House India Private Limited ('PHIPL") through Corporate
Insolvency Resolution Process. The company emerged as successful Resolution Applicant (RA) vide Hon’ble
National Company Law Tribunal (NCLT') order dated June 23, 2020. Pursuant to the Resolution Plan
submitted, the management of affairs of the company vested with Monitoring Committee consisting of
Resolution Professional and the Financial Creditor of PHIPL. The company took over the management
of affairs of PHIPL after dissolution of Monitoring Committee on October 16, 2020 as per the Resolution
Plan. The existing share capital of PHIPL would be reduced to Nil. Fresh capital has been issued to the
company. The company has implemented the Resolution Plan in terms of settlement of financial creditors,
operational creditors, absorbing of employees as appropriate to the continuance of proposed business
and reviving the operations of the company by converting the facility into world class data centers as per
the order of Hon’ble NCLT and the orders dismissing appeals by both Hon’ble NCLT and Hon’ble National
Company Law Appellate Tribunal ('NCLAT").

The Company has entered into a contract with Emirates Integrated Telecom (‘the Emirates’) for the
construction and supply of undersea cable capacity from the Europe India Gateway. As per the contract
with Emirates, the Company is required to pay its share of decommissioning costs, if any, that may arise
in the future. No provision has been made by the Company for such decommissioning costs as the amount
of provision cannot be measured reliably as at March 31, 2022.The capacity under the mentioned facility
would be upgraded over a period of time.

In 2006, The Ministry of Finance (MoF), issued a press release by which Indian companies cannot raise new
capital abroad unless, the securities of the company are listed on a stock exchange in India. However, by
virtue of notification issued by the MoF on October 21, 2014, the issuance of depository receipts has been
taken out of the 1993 Scheme and is now regulated by the Depository Receipts Scheme, 2014. The 2014
Scheme allows Indian companies, whether listed or unlisted, to access the international capital markets
using depository receipts. Such issuances can either be through a public offering of depository receipts or
through a preferential allotment or qualified institutional placement. They can also either be sponsored
by the issuer company or unsponsored (such as when an existing shareholder sells its holding through
the issue of depository receipts). These issuances are subject to the usual foreign investment regime,
including in relation to sectoral caps as well as pricing. Moreover, such issuances are permitted only to
investors in certain specific jurisdictions as listed in the 2014 Scheme, which currently consists of a list of
34 countries. The earlier condition of mandatory listing in India is dispensed with.
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(All amounts are in Indian ¥ lakhs except share data and as stated)

The following table provides information about receivables, contract assets and contract
liabilities from the contracts with the customers

Particulars March 31, 2021

Trade Receivables 42,634
Contract Assets - Unbilled Revenue -
Contract liabilities - Deferred Income

Current contract liabilities 9,606
Non current contract liabilities 8,974
Total Contract liabilities - Deferred Income 18,580

The following table provides the movement in contract liabilities (Deferred Income)

Particulars For the year
ended
March 31, 2021
Balance at the beginning of the year 24,086
Less: Transfer through BTA 5,399
Less: Revenue recognized during the year 89,061
Add: Invoiced during the year but revenue not recognised 88,954
Balance at the end of the year 18,580

Contract Cost and Amortisation

Costs to fulfil customer contracts are deferred and amortized over the contract period. For the year
ended March 31, 2022 the Company has capitalised ¥ 431 (previous year X 561) and amortised ¥ 735
(previous year X 821). There was no impairment loss in relation to the capitalised cost.

Incremental costs of obtaining a contract are recognised as assets and amortized over the contract
period. The Company recognises incremental cost of obtaining a contract as an expense when incurred if
the amortisation period of the asset that the entity otherwise would have recognised is one year or less.
In measuring Contract assets the current economic conditions prevailing on the date of approval of
financial statements due to global health pandemic COVID-19 has been considered. The actual impact
could be different.

As per the Office memorandum issued by the Ministry of Micro, Small and Medium Enterprises dated August
26, 2008 recommends that the Micro and Small Enterprises should mention in their correspondence with
its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006’ (“the Act’). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at March 31, 2022 and March
31, 2021 has been made in the financial statements based on information received and available with
the Company. As the records available with the company, there are no dues payable to micro, small and
medium enterprises as on March 31, 2022 (Previous year - Nil). The Company has not received any claim
for interest from any supplier as at the balance sheet date.
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As at
Particulars March 31, 2021

a. the principal amount and the interest due thereon remaining -
unpaid at the end of accounting year

b. the amount of interest paid by the buyer beyond the -
appointed day during the accounting year

c. the amount of interest due and payable for the period of -
delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding
the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006

d. the amount of interest accrued and remaining unpaid at the -
end of the accounting year

e. the amount of further interest remaining due and payable -
even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure
under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.

Section 135 of the CompaniesAct, 2013, requires Company to spend towards Corporate Social Responsibility
(CSR). The details of CSR expenditure and CSR activities carried out are as follows.

For the year

ended

March 31, 2021
Amount required to be spent by the company during the year 204
Amount of expenditure incurred 204
Shortfall at the end of the year -
Total of previous years shortfall -
Reason for shortfall (if any) -
Nature of CSR activities:
The details of CSR activities carried out by the Company are as follows:
Organisation Nature of activity 2020-21
Sri Venkateswara institute of Research and Promotion of health care 190
Rehabilitation for the disabled trust, Dwarakha
Tirumala
Raju Vegesna Foundation, Visakhapatnam* Livelihood enhancement -
Voluntary Health Services, Chennai Promotion of health care 14
Sri Hanuman Mani Educational & Culture Trust Promotion of education -
Dr. Ambedkar Yuvajana Sangham Trust Promotion of education -
Total 204

* Amount below the rounding off norm adopted by the Company
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During the FY 2020-21, pursuant to reorganization plan approved by the company, the Data Center business
and IT services business has been transferred to wholly owned subsidiaries viz., Sify Infinit Spaces Limited
and Sify Digital Services Limited effective from February 1, 2021 with the appointed date being April 1,
2020. All the assets and liabilities pertaining to the above mentioned businesses has been transferred from
the appointed date of April 1, 2020. The consideration is settled by way of issue of equity shares at par.
Below is the summary of assets and liabilities transferred as on April 1, 2020

Data Center IT Services
Business Business
ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 62,083 3,634
(b) Right-of-use Assets 15,822 753
(c) Capital work in progress 8,652 -
(d) Intangible assets 134 750
(e) Financial assets
(i) Investments 17 -
(ii) Trade receivables - 564
(iii) Other financial assets 1,168 168
(f) Deferred Tax assets - -
(g) Other non-current assets 4,112 2,261
91,988 8,130
(2) Current assets
(a) Inventories - 13,021
(b) Financial assets
(i) Trade receivables 13,183 45,619
(ii) Cash and cash equivalents 4,501 7,782
(iii) Other financial assets 854 130
(c) Other current assets 605 4,620
19,143 71,172
Total Assets 1,11,131 79,302
LIABILITIES
(1) Non - current liabilities
(a) Financial liabilities
(i) Borrowings & Lease liabilities 27,152 9,375
(ii) Other financial liabilities - 180
(b) Provisions 82 912
(c) Other non-current liabilities - 427
27,234 10,894
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(2) Current liabilities
(a) Financial liabilities

(i) Borrowings 4,064 8,463

(ii) Trade payables
Total outstanding dues to micro enterprises and small enterprises - -
Total outstanding dues to creditors other than micro enterprises and small 9,998 21,961
enterprises

(iii) Other financial liabilities 18,234 12,392
(b) Other current liabilities 1,596 5,517
(c) Provisions 5 75

33,897 48,408

Total Liabilities 61,131 59,302
Excess of Assets over Liabilities 50,000 20,000
Represented by
Shareholder's Funds
Equity Share Capital 50,000 20,000

The consideration for transfer of said business was settled though issue of 50,00,00,000 equity shares and
20,00,00,000 equity shares of ¥ 10 each at par, as fully paid-up by Sify Infinit Spaces Limited and Sify Digital

Services Limited respectively.

Pursuant to the above business transfer, the income and expenditure from April 1, 2020 is accounted in the
respective companies. The following is the summary of profit and loss for the year ended March 31, 2020

relating to the businesses that are transferred to subsidiaries.

Statement of Profit and Loss for the year ended March 31, 2020

Data Center IT Services
Business Business
Revenue from operations 38,237 66,575
Other income 73 284
Total income 38,310 66,859
Expenses
Cost of services rendered 16,080 4,851
Purchase of stock-in-trade 117 27,988
Changes in inventories - 4,132
Employee benefits expense 1,794 17,613
Finance costs 3,686 2,495
Depreciation and amortisation expense 9,025 1,837
Other expenses 4,881 6,319
Total Expenses 35,583 65,235
Profit before tax 2,727 1,624
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Clause (i)

The Company does not have any immovable properties whose title deeds are not held in the name of the
Company.

Clause (ii)
The Company does not hold any investment property. Hence, disclosure under said clause does not apply.

Clause (iii)
The Company has not done any revaluation of Property, Plant and Equipment. Hence the disclosure under
this clause does not apply.

Clause (iv)

The Company has not done any revaluation of intangible assets and hence the disclosure under this clause
does not apply.

Clause (v)

The Company has not made any loans or advances in the nature of loans to promoters, Directors, KMPs
and other related parties that are repayable on demand or without specifying any terms or period of
repayment.

As at
March 31, 2021
Type of Borrower Amount Percentage
. to the total
Outstanding
Loans

Related Parties :
Sify Data and Managed Services Limited [refer 175 61%
note (a) below]
Print House (India) Private Limited [refer note (b) 110 39%
below]
Total 285 100%

a. above loan carry a rate of interest of 8.5% for ¥ 150 and 9.25% X 205 (Previous year 7.5%)
b. above loan carry a rate of interest of 8.% (Previous year 8%)

Clause (vi)
The following table presents the aging of the Capital Work in progress for the year ended March 31, 2022
Amount in CWIP for a period of

Particulars <1 Year 1to 2 Years 2-3Years > 3 Years fotal
Projects in progress 383 383
Projects temporarily -
suspended

Total - - 383 - 383

The following table presents the aging of the Capital Work in progress for the year ended March 31, 2021
Amount in CWIP for a period of

Particulars <1 Year 1to2Years 2-3Years >3 Years fotal
Projects in progress 390 390
Projects temporarily -
suspended

Total - 390 - - 390

Project execution plans are mandated based on capacity assessments and customer requirements on a
periodical basis and all projects are executed as per rolling annual plan.
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Clause (vii)
There are no intangible assets under development and hence disclosure under said clause does not apply.

Clause (viii)
There are no proceedings initiated or pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder

Clause (ix)
The quarterly returns or statements of current assets filed by the company with banks or financial
institutions are in agreement with the books of accounts

Clause (x)
The company is not declared a wilful defaulter by any bank or financial institution or any other lender.

Clause (xi)
The company did not have any transaction with companies struck off under Section 248 of the Companies
Act, 2013 or Section 560 of Companies Act, 1956

Clause (xii)
There are no charges or satisfaction of charge that is yet to be registered with ROC beyond the statutory
period.

Clause (xiii)
The company has complied with number of layers prescribed under clause (87) of Section 2 of the Act, read
with Companies (Restrictions on number of Layers) Rules, 2017
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Clause (xv)

There are no scheme(s) of arrangements that are approved by the Competent Authority in terms of
Section 230 to 237 of the Companies Act, 2013 during the year.

Clause (xvi)

The company has not advanced or loaned or invested funds to other persons or entities with the
understanding that the intermediary shall directly or indirectly lend or invest by or on behalf of the
company or provide any guarantee, security or the like on behalf of the ultimate beneficiaries

for Manohar Chowdhry & Associates For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No.: 001997S

K SY Suryanandh Raju Vegesna C B Mouli

Partner Chairman and Managing Director Director

Membership No.: 237830

Hyderabad M P Vijay Kumar V Ramanujan

April 18, 2022 Chief Financial Officer Company Secretary
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To the Members of Sify Technologies Limited

We have audited the accompanying Consolidated
financial statements of Sify Technologies Limited
(“the Holding Company”) and its subsidiaries
(Collectively referred to as “the Company’ or ‘the
Group’), which comprise the Balance Sheet as at
March 31, 2022, the Consolidated Statement of
Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended,
and notes to the financial statements, including a
summary of the significant accounting policies and
other explanatory information (hereinafter referred
to as “the Consolidated financial statements”).

In our opinion and to the best of our information
and according to the explanations given to us, the
aforesaid Consolidated financial statements give
the information required by the Companies Act,
2013 (*“the Act) in the manner so required and give
a true and fair view in conformity with the Indian
Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the
Company as at March 31, 2022, the Consolidated
profit and Consolidated total comprehensive
income, the Consolidated changes in equity and its
cash flows for the year ended on that date.

We conducted our audit of the Consolidated
financial statements in accordance with the
Standards on Auditing specified under section
143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our
report. We are independent of the Company in
accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are
relevant to our audit of the Consolidated financial
statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance
with these requirements and the ICAI’'s Code
of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the
Consolidated financial statements.

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the Consolidated financial statements of
the current period. These matters were addressed
in the context of our audit of the Consolidated
financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate
opinion on these matters. We have determined
the matters described below to be the key audit
matters to be communicated in our report.

S No. | Key Audit Matter

Auditor’s Response

1 Valuation of Trade

Receivables:

The collectability of the
Company’s aged Trade
Receivables and the valuation
of allowance for impairment

Principal Audit Procedures Performed:

In view of the significance of the matter, we applied the
following audit procedures in this area, among others, to
obtain sufficient appropriate audit evidence:

e We evaluated and tested the Company’s processes for

of Trade Receivables is a
Key Audit Matter due to
the judgement involved in
assessing the recoverability.
The Trade Receivable as at
March 31, 2022 is INR 1,07,867
lakhs and Allowance for bad
and doubtful debts charged
in the Statement of Profit and
Loss for the year ended March
31, 2022 is INR 4,337 lakhs
(including bad debts written
off INR 3,797 lakhs).

trade receivables, including the credit control, collection
and provisioning processes.

We evaluated the management view point and estimates
used to determine the allowance for bad and doubtful debts.

We have reviewed the ageing, tested the validity of
the receivables, the subsequent collections of trade
receivables, the past payment and credit history of the
customer, disputes (if any) with customers and based on
discussion with the Company’s management (information
and explanation provided by them) and evidences
collected, we understood and evaluated the reason for
delay in realisation of the receivables and possibility of
realisation of the aged receivables.




S No. | Key Audit Matter

Auditor’s Response

e Where there were indicators that trade receivables were
unlikely to be collected, we assessed the adequacy of
allowance for impairment of trade receivables.

e We tested the sufficiency of the allowance for bad and
doubtful debts charged in the Statement of Profit and Loss
for the year ended March 31, 2022.

The Holding Company’s Board of Directors is
responsible for the preparation of the other
information. The other information comprises
the information included in the Management
Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include
the Consolidated financial statements and our
auditor’s report thereon.

Our opinion on the Consolidated financial
statements does not cover the other information
and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Consolidated
financial statements, our responsibility is to read
the other information and, in doing so, consider
whether the other information is materially
inconsistent with the Consolidated financial
statements or our knowledge obtained during the
course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we
conclude that there is a material misstatement
of this other information; we are required to
report that fact. We have nothing to report in
this regard.

The Holding Company’s Board of Directors is
responsible for the matters stated in section
134(5) of the Act with respect to the preparation of
these Consolidated financial statements that give
a true and fair view of the Consolidated financial
position, Consolidated financial performance,
Consolidated total comprehensive income,
Consolidated changes in equity and Consolidated
cash flows of the Group in accordance with the
accounting principles generally accepted in India,

including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with
the Companies (Indian Accounting Standards)
Rules, 2015, as amended. The respective
Board of Directors of the Companies included
in the Group are responsible for maintenance
of adequate accounting records in accordance
with the provisions of the Act for safeguarding
the assets of the Company and for preventing
and detecting frauds and other irregularities;
selection and application of appropriate
accounting policies; making judgments and
estimates that are reasonable and prudent; and
design, implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy
and completeness of the accounting records,
relevant to the preparation and presentation of
the Consolidated financial statements that give
a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Consolidated financial
statements, the respective Board of Directors
of the Companies included in the Group are
responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as
applicable, matters related to going concern
and using the going concern basis of accounting
unless the Board of Directors either intends to
liguidate the Group or to cease operations, or
has no realistic alternative but to do so.

Therespective Board of Directors of the Companies
included in the Group are also responsible for
overseeing the Company’s financial reporting
process of the Group.

Our objectives are to obtain reasonable assurance
about whether the Consolidated financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
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conducted in accordance with SAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of these Consolidated financial
statements.

As part of an audit in accordance with SAs, we
exercise professional judgment and maintain
professional skepticism throughout the audit. We
also:

e |dentify and assess the risks of material
misstatement of the Consolidated financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal financial
controls relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our
opinion on whether the Company has adequate
internal financial controls system in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of
management’s use of the going concern basis
of accounting and, based on the audit evidence
obtained, whether a material uncertainty
exists related to events or conditions that
may cast significant doubt on the Company’s
ability to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures in
the Consolidated financial statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure
and content of the Consolidated financial
statements, including the disclosures, and
whether the Consolidated financial statements
represent  the underlying  transactions
and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements
in the Consolidated financial statements that,
individually or in aggregate, makes it probable
that the economic decisions of a reasonably
knowledgeable user of the financial statements
may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial
statements.

We communicate with those charged with
governance of the Company and such other
entities included in the consolidated financial
statements of which we are the independent
auditors regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance
with a statement that we have complied
with relevant ethical requirements regarding
independence, and to communicate with
them all relationships and other matters that
may reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the
audit of the Consolidated financial statements
of the current period and are therefore the key
audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in
extremely rare circumstances, we determine
that a matter should not be communicated in
our report because the adverse consequences
of doing so would reasonably be expected to
outweigh the public interest benefits of such
communication.

We did not audit the financial statements of four
subsidiaries, whose financial statements reflect
total assets of INR 22,301 lakhs as at March 31,



2022, total revenues of INR 6,857 lakhs and net
cash flows (decrease in cash and cash equivalents)
amounting to INR 854 lakhs for the year ended
on that date, as considered in the consolidated
financial statements. The consolidated financial
statements also include the Group’s share of
loss of INR 1,479 lakhs for the year ended March
31, 2022, as considered in the consolidated
financial statements, whose financial statements
have not been audited by us. These financial
statements have been audited by other auditors,
whose reports have been furnished to us by the
Management and our opinion on the consolidated
financial statements, in so far as it relates to the
amounts and disclosures included in respect of
these subsidiaries, and our report in terms of
subsections (3) and (11) of Section 143 of the Act,
insofar as it relates to the aforesaid subsidiaries,
are based solely on the report of the other
auditors.

Our opinion on the consolidated financial
statements, and our report on Other Legal and
Regulatory Requirements below, is not modified
in respect of the above matters with respect to
our reliance on the work done and the reports of
the other auditors.

The comparative financial information of
the Company for the year ended March 31,
2021 included in these consolidated financial
statements, were audited by M/s. ASA &
Associates LLP, Chartered Accountants, the
predecessor auditor.

1.  As required by Section 143(3) of the Act,
based on our audit we report that:

a. We have sought and obtained all
the information and explanations
which to the best of our knowledge
and belief were necessary for the
purposes of our audit of the aforesaid
consolidated financial statements.

b. In our opinion, proper books of
account as required by law relating
to the preparation of the aforesaid
consolidated financial statements
have been kept by the Group so far
as it appears from our examination
of those books.

C. The Consolidated Balance Sheet,
the Consolidated Statement of Profit
and Loss including Consolidated

Other  Comprehensive  Income,
Consolidated Statement of Changes
in Equity and the Consolidated
Cash Flow Statement dealt with
by this Report are in agreement
with the relevant books of account
maintained for the purpose of
preparation of the consolidated
financial statements.

In our opinion, the aforesaid
Consolidated financial statements
comply with the Ind AS specified
under Section 133 of the Act,
read with the Companies (Indian
Accounting Standards) Rules, 2015
as amended.

On the basis of the written
representations received from the
directors of the Holding Company as
on March 31, 2022 taken on record
by the Board of Directors of the
Holding Company and the reports
of the statutory auditors of its
subsidiary companies incorporated
in India, none of the directors of
the Group companies incorporated
in India is disqualified as on March
31, 2022 from being appointed as a
director in terms of Section 164 (2)
of the Act.

With respect to the adequacy of
the internal financial controls over
financial reporting and the operating
effectiveness of such controls, refer
to our separate Report in “Annexure
A” which is based on the auditors’
reports of the Holding Company
and its subsidiary = companies
incorporated in India. Our report
expresses an unmodified opinion
on the adequacy and operating
effectiveness of internal controls
over financial reporting of those
companies.

With respect to the matter to be
included in the Auditor’s Report in
accordance with the requirements
of section 197(16) of the Act, as
amended:

In our opinion and according to the
informationand explanationsgivento
us, the Holding Company has neither
paid nor provided remuneration
in the books and accordingly the
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iii.

question of exceeding the limits laid
down under Section 197 read with
Schedule V to the Act doesn’t arise;

With respect to the other matters
to be included in the Auditor’s
Report in accordance with Rule
11 of the Companies (Audit and
Auditors) Rules, 2014, as amended
in our opinion and to the best of our
information and according to the
explanations given to us:

The Group has disclosed the
impact of pending litigations on its
financial position in its Consolidated
financial statements - Refer Note
23 (Contingent liabilities) and
Note 42 (legal proceedings) to the
Consolidated financial statements;

The Group has made provision, as
required under the applicable law or
accounting standards, for material
foreseeable losses, if any, on long-
term contracts including derivative
contracts - Refer Note 39 (a)
(Derivative Financial instruments)
to the Consolidated financial
statements;

There were no amounts which were
required to be transferred to the
Investor Education and Protection
Fund by the Company.

(@) The respective managements
of the Holding Company
and its subsidiaries which
are companies incorporated
in India, whose financial
statements have been
audited under the Act, have
represented to us that, to the
best of their knowledge and
belief, no funds (which are
material either individually
or in the aggregate) have
been advanced or loaned or
invested either from borrowed
funds or share premium or
any other sources or kind of
funds by the Holding Company
or any of the subsidiaries
to or in any other person or
entity, including foreign entity
(“Intermediaries”), with

(©)

the understanding, whether
recordedinwritingorotherwise,
that the Intermediary shall,
whether, directly or indirectly
lend or invest in other persons
or entities identified in any
manner whatsoever by or on
behalf of the Holding Company
or any of such subsidiaries
(“Ultimate Beneficiaries”)
or provide any guarantee,
security or the like on behalf of
the Ultimate Beneficiaries;

The respective managements
of the Holding Company
and its subsidiaries which
are companies incorporated
in India, whose financial
statements have been audited
under the Act, have represented
to us that, to the best of their
knowledge and belief, no funds
have been received by the
Holding Company or any of such
subsidiaries from any person
or entity, including foreign
entity (“Funding Parties”),
with the understanding,
whether recorded in writing
or otherwise, that the Holding
Company or any of such
subsidiaries shall, whether,
directly or indirectly, lend
or invest in other persons
or entities identified in any
manner whatsoever by or on
behalf of the Funding Party
(“Ultimate Beneficiaries”)
or provide any guarantee,
security or the like on behalf of
the Ultimate Beneficiaries; and

Based on the audit procedures
that have been considered
reasonable and appropriate in
the circumstances performed
by us on the Holding Company
and its subsidiaries which
are companies incorporated
in India whose financial
statements have been audited
under the Act, nothing has
come to our notice that has
caused us to believe that
the representations under



sub-clause (i) and (ii) of Rule
11(e), as provided under (a)
and (b) above, contain any
material misstatement.

V. The Holding Company and its
subsidiaries incorporated in India
has not declared or paid any
dividend during the year and has not
proposed final dividend for the year.

With respect to the matters specified in
paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order”/

“CARO”) issued by the Central Government
in terms of Section 143(11) of the Act, to be
included in the Auditor’s report, according
to the information and explanations given
to us, and based on the CARO reports
issued by us for the Holding Company and
2 of its subsidiaries and based on the CARO
reports issued by other auditors of the 4
subsidiaries, included in the consolidated
financial statements of the Company, to
which reporting under CARO is applicable,
we report that there are no qualifications
or adverse remarks in these CARO reports
except for the following:

Holding company/ Clause number of the

S. aing company CARO report which

Name CIN subsidiary/ associate/ . L .
No L is qualified or is

joint venture
adverse

1 | Sify Infinite Spaces Limited U74999TN2017PLC119607 Subsidiary Clause 3(i)(c)
2 | Sify Infinite Spaces Limited U74999TN2017PLC119607 Subsidiary Clause 3(vii)(a)
3 | Sify Digital Services Limited | U72900TN2020PLC136420 Subsidiary Clause 3(vii)(a)

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No: 001997S

K S'Y Suryanandh

Partner

Membership No: 237830
UDIN: 22237830AJJPWN9613

Place: Hyderabad
Date : April 18, 2022
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Referred to in the Independent Auditor’s Report of even date to the members of Sify Technologies
Limited on the Consolidated Financial Statements for the year ended March 31, 2022

In conjunction with our audit of the Consolidated
financial statements of Sify Technologies Limited
as of and for the year ended March 31, 2022,
we have audited the internal financial controls
over financial reporting of Sify Technologies
Limited (hereinafter referred to as the “Holding
Company”) and its subsidiary companies
incorporated in India, as of that date.

The respective Board of Directors of the Holding
Company and its subsidiary companies which are
companies incorporated in India, are responsible
for establishing and maintaining internal
financial controls based on the internal control
over financial reporting criteria established by
the Holding Company considering the essential
components of internal control stated in the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.
These responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence
to the respective company’s policies, the
safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy
and completeness of the accounting records,
and the timely preparation of reliable financial
information, as required under the Act.

Our responsibility is to express an opinion on
the company’s internal financial controls over
financial reporting with reference to these
Consolidated financial statements based on our
audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, both,
issued by Institute of Chartered Accountants of
India, and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to
an audit of internal financial controls. Those
Standards and the Guidance Note require that we
comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
about whether adequate internal financial
controls over financial reporting with reference

to these Consolidated financial statements was
established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of the
internal financial controls over financial reporting
with reference to these Consolidated financial
statements and their operating effectiveness. Our
audit of internal financial controls over financial
reporting included obtaining an understanding
of internal financial controls over financial
reporting with reference to these Consolidated
financial statements, assessing the risk that
a material weakness exists, and testing and
evaluating the design and operating effectiveness
of internal control based on the assessed risk.
The procedures selected depend on the auditor’s
judgement, including the assessment of the
risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have
obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal
financial controls over financial reporting with
reference to these Consolidated financial
statements.

A company’s internal financial control over
financial reporting with reference to these
Consolidated financial statements is a process
designed to provide reasonable assurance
regarding the reliability of financial reporting
and the preparation of financial statements for
external purposes in accordance with generally
accepted accounting principles. A company’s
internal financial control over financial reporting
with reference to these Consolidated financial
statements includes those policies and procedures
that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable
assurance that transactions are recorded as
necessary to permit preparation of financial
statements in accordance with generally
accepted accounting principles, and that receipts
and expenditures of the company are being
made only in accordance with authorisations
of management and directors of the company;



and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s
assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal
financial controls over financial reporting with
reference to these Consolidated financial
statements, including the possibility of collusion
or improper management override of controls,
material misstatements due to error or fraud
may occur and not be detected. Also, projections
of any evaluation of the internal financial
controls over financial reporting with reference
to these Consolidated financial statements to
future periods are subject to the risk that the
internal financial control over financial reporting
with reference to these Consolidated financial
statements may become inadequate because
of changes in conditions, or that the degree of
compliance with the policies or procedures may
deteriorate.

In our opinion, the Holding Company and its
subsidiary companies which are companies
incorporated in India, has maintained in all

material respects, adequate internal financial
controls over financial reporting with reference
to these Consolidated financial statements and
such internal financial controls over financial
reporting with reference to these Consolidated
financial statements were operating effectively as
at March 31, 2022, based on the internal control
over financial reporting criteria established by
the Holding Company considering the essential
components of internal control stated in the
Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. Our
report under Section 143(3)(i) of the Act on the
adequacy and operating effectiveness of the
internal financial controls over financial reporting
with reference to these Consolidated financial
statements of the Holding Company, insofar as
it relates to subsidiary companies, which are
companies incorporated in India, is based on the
corresponding reports of the auditors of such
subsidiaries incorporated in India”.

For Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No: 001997S

K SY Suryanandh

Partner

Membership No: 237830
UDIN: 22237830AJJPWN9613

Place: Hyderabad
Date : April 18, 2022
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(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
Note No. (D) March 31, 2021
(1) Non-current assets
(a) Property, Plant and Equipment 1 1,20,261
(b) Right-of-use Assets 3 45,448
(c) Capital work in progress 4,799
(d) Intangible assets 2 6,769
(e) Financial assets
(i) Investments 4 2,122
(ii) Trade receivables 5 271
(iii) Other financial assets 6 4,039
(f) Deferred Tax assets 31 6,365
(g) Other non-current assets 7 4,454
1,94,528
(2) Current assets
(@) Inventories 8 13,882
(b) Financial assets
(i) Trade receivables 9 85,201
(ii) Cash and bank balances 10 55,021
(iii) Other financial assets 11 125
(c) Other current assets 12 17,849
1,72,078
Total Assets 3,66,606
EQUITY
(a) Equity Share Capital 13 18,352
(b) Other Equity 14 1,13,284
1,31,636
LIABILITIES
(1) Non - current liabilities
(&) Financial liabilities
(i) Borrowings 15.1 36,426
(ii) Lease liabilities 15.2 and 3 17,506
(iii) Other financial liabilities 16 400
(b) Provisions 17 1,924
(c) Other non-current liabilities 18 9,296
65,552
(2) Current liabilities
(a) Financial Liabilities
(i) Borrowings 19.1 58,902
(ii) Lease liabilities 19.2 and 3 4,520
(iii) Trade payables 20
Total outstanding dues to micro enterprises and small enterprises -
Total outstanding dues to creditors other than micro enterprises
. 70,737
and small enterprises
(iv) Other financial liabilities 21 13,047
(b) Other current liabilities 22 22,034
(c) Provisions 17 178
1,69,418
Total Equity and Liabilities 3,66,606

Significant accounting policies and notes to the financial statements (Refer notes C and D)
The accompanying notes referred to above form an integral part of the Consolidated Balance Sheet

As per our report of even date attached.
for Manohar Chowdhry & Associates
Chartered Accountants

Firm Registration No.: 001997S

K S'Y Suryanandh

Partner

Membership No.: 237830

Hyderabad

April 18, 2022

Raju Vegesna
Chairman and Managing Director

For and on behalf of the Board of Directors

M P Vijay Kumar
Chief Financial Officer

C B Mouli
Director

V Ramanujan
Company Secretary



(All amounts are in Indian ¥ lakhs except share data and as stated)

For the year

Note No. (D) ended
March 31, 2021

Revenue from operations 24 2,43,195
Other income 25 3,283
Total income 2,46,478
Cost of services rendered 26 A 1,09,905
Purchase of stock-in-trade 26 B 24,492
Changes in inventories 26 C (861)
Employee benefits expense 27 30,612
Finance costs 28 9,627
Depreciation and amortisation expense 1,2 and 3 28,356
Other expenses 29 28,344
Total expenses 2,30,475
Profit before tax 16,003
Tax expense 31

Current Tax 6,719

Deferred Tax (6,035)
Profit after tax 15,319
Other comprehensive income
Items that will not be reclassified to profit or loss in
subsequent periods
Remeasurements of net defined benefit liability/asset 35
Items that will be reclassified to profit or loss in subsequent
periods
Exchange differences on translation of foreign operations (84)
Total other comprehensive income (32)
Total comprehensive income for the year 15,287
Earnings per equity share (¥ 10 paid up) 33
Basic 8.53
Diluted 8.45

Significant accounting policies and notes to the financial statements (Refer notes C and D)

The accompanying notes referred to above form an integral part of the Consolidated Statement of Profit and Loss

As per our report of even date attached.

for Manohar Chowdhry & Associates
Chartered Accountants
Firm Registration No.: 0019975

K S'Y Suryanandh
Partner
Membership No.: 237830

Hyderabad
April 18, 2022

Raju Vegesna
Chairman and Managing Director

For and on behalf of the Board of Directors

M P Vijay Kumar
Chief Financial Officer

C B Mouli
Director

V Ramanujan
Company Secretary
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(All amounts are in Indian ¥ lakhs except share data and as stated)

For the
year ended
March 31, 2021

Profit before tax

Adjustments for :

Depreciation and amortisation expense

Finance expenses (considered separately)

Allowance for doubtful debts

Employee stock compensation expense

Unrealised foreign exchange fluctuation loss/(gain), net
Interest income (considered separately)

(Profit) /loss on sale of Property, Plant and Equipment (net)
Operating profit / (loss) before working capital changes
(Increase)/decrease in trade receivables - current
(Increase)/decrease in trade receivables - non current
(Increase)/decrease in inventories

(Increase)/decrease in other financial assets - current
(Increase)/decrease in other financial assets - non current
(Increase)/decrease in other non current assets
(Increase)/decrease in other current assets
Increase/(decrease) in trade payables
Increase/(decrease) in other non current financial liabilities
Increase/(decrease) in other non current liabilities
Increase/ (decrease) in other financial liabilities -current
Increase/(decrease) in other current liabilities
Increase/(decrease) in provisions - non current
Increase/(decrease) in provisions - current

Cash generated from operations
Tax (paid)/refund received

Net cash generated from operating activities

Cash flow from investing activities

Purchase of Property, Plant and Equipment
Investments in corporate debt securities
Investments in equity instruments of other entities
Amount paid for acquisition of right of use assets
Sale proceeds of Property, Plant and Equipment
(Increase)/decrease in other bank balances

Interest income received
Net cash used in investing activities

16,003

28,356
9,627
7,555

401

75
(1,723)
(14)

60,280

3,048

293
(861)
1,252
(841)
330
6,333
(697)
66
(522)
915
924
202
18

70,741
(1,071)

(A 69,670

(29,627)
(55)
(7,934)
14

(683)

1,415
(®) (36,870)




(All amounts are in Indian ¥ lakhs except share data and as stated)

For the
year ended
March 31, 2021

Cash flow from financing activities

Proceeds from long-term borrowings 30,285
Proceeds from issue of Compulsorily conovertible )
debentures

Repayment of long-term borrowings (25,123)
Increase/(decrease) in short-term borrowings 10,489
Repayment of lease liabilities (2,262)
Proceeds from issue of share capital 2,454
Interest paid (9,660)
Net cash generated used in financing activities © 6,183
Effect of exchange differences on translation of cash and

cash equivalents ®) (34)
Net increase/(decrease) in cash and cash equivalents (A)+(B)+(C)+(D) 38,048

during the year
Cash and cash equivalents at the beginning of the year 10,827

Cash and cash equivalents at the end of the year
[Refer Note D (10)]

49,775

Disclosure of changes in liabilities arising from financing activities [Refer Note D (30)]

Significant accounting policies and notes to the financial statements (Refer notes C and D)
As per our report of even date attached.

for Manohar Chowdhry & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.: 0019975

K SY Suryanandh Raju Vegesna C B Mouli

Partner Chairman and Managing Director Director
Membership No.: 237830

Hyderabad M P Vijay Kumar V Ramanujan

April 18, 2022 Chief Financial Officer Company Secretary
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Sify Technologies Limited (‘Sify’ or ‘the Company’)
is @ Company domiciled in India. The address of
the Company’s registered office is 2nd Floor, Tidel
Park, 4, Rajiv Gandhi Salai, Taramani, Chennai -
600113, India. The Company and its subsidiaries
Sify Technologies (Singapore) Pte. Limited, Sify
Technologies North America Corporation, Sify
Data and Managed Services alLimited, Sify Infinit
Spaces Limited, Sify Digital Services Limited and
Print House (India) Private Limited (are together
referred to as the ‘Group’ and individually as
‘Group entities’). The Group offers converged ICT
solutions comprising Network centric services,
Data Center services and Digital services which
includes cloud and managed services, network
managed services, technology integration services
and applications integration services.

During the FY 2020-21, the Company has transferred
its Data Center business to its wholly owned
subsidiary Sify Infinit Spaces Limited and IT services
business (Cloud and Managed services, Applications
Integration services and Technology Integration
services) to its wholly owned subsidiary Sify Digital
Services Limited respectively effective from April
01, 2020 vide Business Transfer Agreement dated
January 28, 2021. The Company was incorporated
on December 12, 1995 and its ADRs are listed on the
NASDAQ Capital Market. The financial statements
are for the Group consisting of Sify Technologies
Limited (the ‘Company’) and its subsidiaries.

The Consolidated financial statements of the Group
have been prepared and presented in accordance
with the Generally Accepted Accounting Principles
(GAAP) under the historical cost convention on
accrual basis of accounting, except for certain
financial instruments which are measured on
fair value basis and Cash Flow Statement. GAAP
comprises Indian Accounting Standards (Ind AS) as
notified under Section 133 of the Companies Act
read together with relevant rules as amended
from time to time, pronouncements of regulatory
bodies applicable to the Group and other
provisions of the Act. Accounting policies have
been consistently applied except where a newly
issued accounting standard is initially adopted or a
revision to existing accounting standards requires
a change in the accounting policy hitherto in
use. Management evaluates all recently issued or
revised accounting standards on an on-going basis.

All assets and liabilities have been classified as
current or non-current as per the Group’s normal
operating cycle and other criteria set-out in
note C (22). Based on the nature of products and
services and the time between the acquisition of
assets for processing and their realization in cash

(All amounts are in Indian ¥ lakhs except share data and as stated)

and cash equivalents, the Group has ascertained
its operating cycle as 12 months for the purpose
of current and non-current classification of assets
and liabilities.

The Consolidated Financial Statements comprising
Consolidated Balance Sheet, Consolidated
Statement of Profit and Loss, Consolidated
Statement of changes in Equity, Consolidated Cash
Flow Statement, together with notes for the year
ended March, 2022 prepared in accordance with
Ind AS, have been duly approved by the Board of
Directors at its meeting held on April 18, 2022.

The financial statements have been prepared on
the historical cost basis except for the following:

« Derivative financial instruments are measured
at fair value

o Financial assets at fair value through other
comprehensive income are measured at fair
value

o Financial instruments at fair value through
profit or loss are measured at fair value.

e Share-based payments

o The defined benefit asset is recognized as the
net total of the plan assets, plus unrecognized
past service cost and unrecognized actuarial
losses, less wunrecognized actuarial gains
and the present value of the defined benefit
obligation.

e In relation to lease prepayments, the initial
fair value of the security deposit is estimated
as the present value of the refundable amount,
discounted using the market interest rates for
similar instruments. The difference between
the initial fair value and the refundable
amount of the deposit is recognized as a Right
of Use Asset.

The above items have been measured at fair value
and the methods used to measure fair values are
discussed further in Note C (20).

S
3A. Standards issued and not effective

Ministry of Corporate Affairs (“MCA”) notifies new
standard or amendments to the existing standards
under Companies (Indian Accounting Standards)
Rules as issued from time to time. On March
23, 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022,
applicable from April 01, 2022, as below



Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for
recognition as part of applying the acquisition
method, the identifiable assets acquired and
liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework
for Financial Reporting under Indian Accounting
Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India at the
acquisition date. These changes do not significantly
change the requirements of Ind AS 103. The Group
does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from
deducting from the cost of property, plant and
equipment amounts received from selling items
produced while the company is preparing the
asset for its intended use. Instead, an entity will
recognise such sales proceeds and related cost
in profit or loss. The group does not expect the
amendments to have any impact in its recognition
of its property, plant and equipment in its financial
statements.

Ind AS 37 - Onerous Contracts - Costs of Fulfilling
a contract

The amendments specify that that the ‘cost of
fulfilling’ a contract comprises the ‘costs that
relate directly to the contract’. Costs that relate
directly to a contract can either be incremental
costs of fulfilling that contract (examples would be
direct labour, materials) or an allocation of other
costs that relate directly to fulfilling contracts.
The amendment is essentially a clarification and
the Group does not expect the amendment to have
any significant impact in its financial statements.

Ind AS 109 - Annual Improvements to Ind AS
(2021)

The amendment clarifies which fees an entity
includes when it applies the ‘10 percent’ test of
Ind AS 109 in assessing whether to derecognise a
financial liability. The Company does not expect
the amendment to have any significant impact in
its financial statements.

Ind AS 106 - Annual Improvements to Ind AS
(2021)

The amendments remove the illustration of the
reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion
regarding the treatment of lease incentives that
might arise because of how lease incentives were
described in that illustration. The Group does not
expect the amendment to have any significant
impact in its financial statements.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Items included in the financial statements of each
Group entity are measured using the currency
of the primary economic environment in which
the entity operates (“the functional currency”).
Indian rupee is the functional currency of Sify
Technologies Limited and its Indian subsidiaries
viz., Sify Infinit Spaces Limited, Sify Digital Services
Limited, Print House (India) Private Limited and
Sify Data and Managed Services Limited. The U.S.
dollar is the functional currency of Sify’s foreign
subsidiaries located in Singapore and the United
States of America.

The Consolidated Financial Statements are
presented in Indian Rupees (X) which is the Group’s
presentation currency. All financial information
presented in Indian Rupees has been rounded
up to the nearest lakhs except where otherwise
indicated.

The preparation of financial statements in
conformity with Ind AS requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets, liabilities, the
disclosures of contingent assets and contingent
liabilities at the date of financial statements,
income and expenses during the period. Actual
results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates
are recognized in the period in which the
estimates are revised and in future periods which
are affected.

Application of accounting policies that require
critical accounting estimates, judgements and
assumption having the most significant effect on
the amounts recognized in the financial statements
are:

« Valuation of financial instruments [Note C(3)]

o Useful lives of property, plant and equipment
[Note C(5)]

o Useful lives of intangible assets [Note C(7)]

o Estimate of Lease term and measurement of
Right of Use Assets and Lease Liabilities [Note
)

e Measurement of defined employee benefit
obligations [Note C (12)]

e Measurement of share-based payments [Note
C(13)]

e Provisions [Note C(14)]

o Identification of performance obligation
and timing of statisfaction of performance
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@
(b)

(©)

obligation, measurement of transaction price
on revenue recognition [Note C(15)]

o Utilization of tax losses and computation of
deferred taxes [Note C(18)]

o Expected Credit losses on Financial Assets
[Note C(3)]

e Impairment testing [Note C(11)]

Estimation uncertainty relating to global health
pandemic of COVID-19

Recoverability of receivables, contract assests and
contract costs, carrying amount of Property, Plant
and Equipment and certain investments have all
been assessed based on the information available
within the company and external sources such as
credit reports and economic forecasts. The Group
has performed impairment testing and assessed
that the carrying amount of these assets will be
recovered. The impact of global health pandemic
may be different from the date of approval of
these financial statements.

S

The accounting policies set out below have been
applied consistently to all periods presented in
these Consolidated Financial Statements except
for the changes in accounting policies mentioned
in Note B (3)

The financial statements of the Group companies
are consolidated on a line-by-line basis. Intra-
group balances and transactions, and any
unrealized income and expenses arising from
intra-group transactions, are eliminated. These
financial statements are prepared by applying
uniform accounting policies in use at the Group.

Subsidiaries are entities controlled by the
Company. Control exists when the Company is
exposed, or has rights, to variable returns from its
involvement with the investee and has the ability
to affect those returns through its power over the
investee. Thus, the Company controls an investee
if and only if the Company has all the following :

power over the investee;

exposure, or rights, to variable returns from its
involvement with the investee; and

the ability to use its power over the investee to
affect the amount of the Company’s returns.

Generally, there is a presumption that majority
of voting rights results in control. To support this
presumption and when the Group has less than a
majority of voting of similar rights of an investee,
the group considers all relevant facts and

(All amounts are in Indian ¥ lakhs except share data and as stated)

circumstances in assessing whether it has power
over an investee.

The financial statements of subsidiaries are
consolidated from the date that control
commences until the date that control ceases.
The accounting policies of subsidiaries have been
changed where necessary to align them with the
policies adopted by the Group.

(a) Foreign currency transactions and balances

Transactions in foreign currencies are initially
recognized in the financial statements using
exchange rates prevailing on the date of
transaction. Monetary assets and liabilities
denominated in foreign currencies are translated
to the relevant functional currency at the
exchange rates prevailing at the reporting date.
Non-monetary assets and liabilities denominated
in foreign currencies that are measured at fair
value are retranslated to the functional currency
at the exchange rate at the date that the fair
value was determined. Non-monetary assets and
liabilities denominated in a foreign currency
and measured at historical cost are translated
at the exchange rate prevalent at the date of
transaction. Foreign currency differences arising
on translation are recognized in the income
statement for determination of net profit or loss
during the period.

(b) Foreign operations

The assets and liabilities of foreign operations,
including goodwill and fair value adjustments
arising on acquisition, are translated to the
functional currency at exchange rates at the
reporting date. The income and expenses of
foreign operations and cash flows are translated
to using average exchange rates during the
period. Any differences arising on such translation
are recognized in other comprehensive income.
Such differences are included in the foreign
currency translation reserve “FCTR” within other
components of equity. When a foreign operation is
disposed off, in part or in full, the relevant amount
in the FCTR is transferred to profit or loss.

(a) Financial Assets

Financial assets comprises investments in equity
and debt securities, trade receivables, cash and
cash equivalents and other financial assets.

Initial recognition:

All financial assets are recognised initially at fair value
except for trade receivables which are recognised at



transaction price. In the case of financial assets not
recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the
financial asset are added to the fair value on initial
recognition. Purchases or sales of financial assets
that require delivery of assets within a time frame
established by regulation or convention in the market
place (regular way trades) are recognised on the
trade date, i.e., the date that the Group commits to
purchase or sell the asset.

Subsequent measurement:

(i) Financial assets measured at amortized cost:

Financial assets held within a business model
whose objective is to hold financial assets in
order to collect contractual cash flows and the
contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding are measured at amortised
cost using effective interest rate (EIR) method.
The EIR amortisation is recognised as finance
income in the Statement of Profit and Loss.

The Group while applying above criteria has classified
the following financial assets at amortised cost:

a) Trade receivable
b) Investment in debt securities
c) Other financial assets

(ii) Financial assets at fair value through other
comprehensive income (FVTOCI):

Financial assets that are held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
financial assets and the contractual terms of the
financial assets give rise on specified dates to
cash flows that are solely payments of principal
and interest on the principal amount outstanding
are subsequently measured at FVTOCI. Fair value
movements in financial assets at FVTOCI are
recognised in other comprehensive income.

Equity instruments held for trading are classified
as at fair value through profit or loss (FVTPL).
For other equity instruments the Group classifies
the same either as at FVTOCI or FVTPL. The
classification is made on initial recognition and
is irrevocable. Fair value changes on equity
investments at FVTOCI, excluding dividends, are
recognised in other comprehensive income (OCl).

(iii) Financial assets at fair value through profit or loss
(EVTPL):

Financial asset are measured at fair value through
profit or loss if it does not meet the criteria for
classification as measured at amortised cost or at
fair value through other comprehensive income.
All fair value changes are recognised in the
Statement of Profit and Loss.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Derecognition of financial assets:

Financial assets are derecognised when the contractual
rights to the cash flows from the financial asset
expire or the financial asset is transferred and the
transfer qualifies for derecognition. On derecognition
of a financial asset in its entirety, the difference
between the carrying amount (measured at the date
of derecognition) and the consideration received
(including any new asset obtained less any new liability
assumed) shall be recognised in the Statement of Profit
and Loss.

Impairment of financial assets:

Trade receivables, contract assets, lease receivables
under Ind AS 109, investments in debt instruments
that are carried at amortised cost, investments in debt
instruments that are carried at FVTOCI are tested for
impairment based on the expected credit losses for
the respective financial asset.

(i) Trade receivables

An impairment analysis is performed at each
reporting date. The expected credit losses over
lifetime of the asset are estimated by adopting
the simplified approach using a provision matrix
which is based on historical loss rates reflecting
current condition and forecasts of future economic
conditions. In this approach, assets are grouped on
the basis of similar credit characteristics such as
industry, customer segment, past due status and
other factors which are relevant to estimate the
expected cash loss from these assets.

(i) Other financial assets

Other financial assets are tested for impairment
based on significant change in credit risk since
initial recognition and impairment is measured
based on probability of default over the lifetime
when there is significant increase in credit risk.
(b) Financial liabilities
Initial recognition and measurement:
Financial liabilities are initially recognised at fair value
and any transaction cost that are attributable to the
acquisition of the financial liabilities except financial

liabilities at fair value through profit or loss which are
initially measured at fair value.

Subsequent measurement:

The financial liabilities are classified for subsequent
measurement into following categories:

- at amortised cost
- at fair value through profit or loss

(i) Financial liabilities at amortised cost

The Group is classifying the following financial
liabilities at amortised cost;
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a) Compulsory convertible debentures

b) Borrowings from banks

c) Borrowings from others

d) Lease liabilities

e) Trade payables

f) Other financial liabilities

Amortised cost for financial liabilities represents
amount at which financial liability is measured at
initial recognition minus the principal repayments,
plus or minus the cumulative amortisation using the

effective interest method of any difference between
that initial amount and the maturity amount.

(i) Financial liabilities at fair value through profit or
loss

Financial liabilities held for trading are measured at
FVTPL.

Convertible Instruments:

Convertible instruments are classified as either equity
or liability based on the contractual terms. When the
conversion terms are fixed resulting in non-derivative
instrument which is settled by issuing fixed number
of entity's own equity instruments, the instrument
is classified as equity. In other cases instrument is
classified as liability.

Derecognition of financial liabilities:

A financial liability shall be derecognised when, and
only when, it is extinguished i.e. when the obligation
specified in the contract is discharged or cancelled or
expires.

(c) Derivative financial instruments

Foreign exchange forward contracts and options
are entered into by the group to mitigate the risk
of changes in foreign exchange rates associated
with certain payables, receivables and forecasted
transactions denominated in certain foreign
currencies. The Group also enters into cross
currency and interest rate swaps for hedging the
risk against variability in cash flows of its term
loan. These derivative contracts do not qualify for
hedge accounting under Ind AS 109, and are initially
recognized at fair value on the date the contract
is entered into and subsequently measured at fair
value through profit or loss. Gains or losses arising
from changes in the fair value of the derivative
contracts are recognized in profit or loss.

(d) Offsetting of financial assets and financial
liabilities
Financial assets and liabilities are offset and the
net amount is presented in the Balance Sheet
when, and only when, the Group has a legal right
to offset the recognised amounts and intends
either to settle on a net basis or to realize the
assets and settle the liability simultaneously.

(All amounts are in Indian ¥ lakhs except share data and as stated)

(e) Reclassification of financial assets

The Group determines classification of financial
assets and liabilities on initial recognition. After
initial recognition, no reclassification is made
for financial assets (which are categorised as
equity instruments) and financial liabilities. For
financial assets which are debt instruments, a
reclassification is made only if there is a change
in the business model for managing those assets.
Changes to the business model are expected to be
infrequent. The management determines change
in the business model as a result of external or
internal changes which are significant to the
Group’s operations. A change in the business
model occurs when the Group either begins or
ceases to perform an activity that is significant to
its operations. If the Group reclassifies financial
assets, it applies the reclassification prospectively
from the reclassification date which is the first day
of the immediately next reporting period following
the change in business model. The Group does not
restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new ordinary
shares or share options are recognized as a deduction
from equity, net of any tax effects.

Property, Plant and Equipment is stated at cost less
accumulated depreciation and where applicable
accumulated impairment losses. Cost of an item of
property, plant and equipment comprises its purchase
price, including import duties and non-refundable
purchases taxes, after deducting trade discounts and
rebatesand includes expenditure directly attributable
to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials,
direct labour and any other costs directly attributable
to bringing the asset to a working condition for
its intended use, and the costs of dismantling and
removing the items and restoring the site on which they
are located. Purchased software that is integral to the
functionality of the related equipment is capitalized
as part of that equipment.

When parts of an item of Property, Plant and Equipment
have different useful lives, they are accounted for as
separate items (major components) of property, plant
and equipment.

Amount paid as advances towards the acquisition of
property, plant and equipment is disclosed separately
under other non-current assets as capital advances and
the cost of assets not put to use as on balance sheet
date are disclosed under ‘Capital work-in-progress.



Gains and losses on disposal of an item of Property,
Plant and Equipment are determined by comparing
the proceeds from disposal with the carrying amount
of Property, Plant and Equipment and are recognized
net within “other income / other expenses” in the
Statement of Profit and Loss.

Subsequent costs:

The cost of replacing part of an item of property,
plant and equipment is recognized in the carrying
amount of the item if it is probable that the future
economic benefits embodied within the part will flow
to the Group and its cost can be measured reliably. The
carrying amount of the replaced part is de-recognized.
The costs of the day-to-day servicing of property, plant
and equipment are recognized in the Statement of
Profit or Loss during the period in which it is incurred.

Depreciation:

Depreciation is recognized in the Statement of profit
and loss on a straight-line basis over the estimated
useful lives of each part of an item of property, plant
and equipment considering residual value to be zero.
Depreciation on contract-specific assets are charged
co-terminus over the contract period. Management’s
estimated useful lives for the year ended March 31,
2022 and March 31, 2021 were as follows:

Estimated Useful life
useful life prescribed
in years by Schedule
Il (in years)
Buildings 28 30
Plant and equipment
- Tower, telecom ducts, 3-8 18
cables and optical fibre
- Telecom tranceivers 8 13
- Computer laptops/ 3 3
desktop
- Computer servers 5 6
Furniture and fittings 5 10
Office equipment 5 5
Motor vehicles 3 8

The management believes that the useful lives as
given above best represent the period over which
management expects to use these assets.

The depreciation method, useful lives and residual
value are reviewed at each of the reporting date.

Business combinations are accounted for using Ind
AS 103 Business Combinations. Ind AS 103 requires
the identifiable intangible assets and contingent
consideration to be fair valued in order to ascertain
the net fair value of identifiable assets, liabilities
and contingent liabilities of the acquiree. Significant
estimates are required to be made in determining

(All amounts are in Indian ¥ lakhs except share data and as stated)

the value of contingent consideration and intangible
assets. These valuations are conducted by independent
valuation experts.

Business combinations have been accounted for, using
the acquisition method under the provisions of Ind AS
103. The cost of acquisition is measured at the fair
value of the assets transferred, equity instruments
issued and liabilities incurred or assumed at the date
of acquisition. The cost of acquisition also includes the
fair value of any contingent consideration. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair value on the date of acquisition.

Transactions costs that the Group incurs in connection
with a business combination such as finder’s fees, legal
fees, due diligence fees, and other professional and
consulting fees are expensed as incurred.

The acquisition of an asset or a group of assets that
does not constitute a ‘business’ as per Ind AS 103 is
accounted for by identifying and recognizing the
individual identifiable assets acquired and liabilities
assumed. The cost of the group of assets is allocated
to such individual identifiable assets and liabilities on
the basis of their relative fair values on the date of
purchase.

Business combinations involving entities or businesses
under common control have been accounted for using
the pooling of interests method.

Intangible assets that are acquired by the Group,
which have finite useful lives, are measured at cost
less accumulated amortization and accumulated
impairment losses. Cost includes expenditure that
is directly attributable to the acquisition of the
intangible asset.

Subsequent expenditure:

Subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure,
including expenditure on internally generated goodwill
and brands, are recognized in profit or loss as incurred.

Amortization of intangible assets with finite useful
lives:

Amortization is recognized in profit or loss on a
straight-line basis over the estimated useful lives of
intangible assets from the date that they are available
for use. The estimated useful lives for the current and
previous year are as follows:

Estimate of useful life

in years
System software 1-3
Undersea cable capacity 12
Other Intangibles 3-5
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Amortization methods, useful lives and residual values
are reviewed at each reporting date and adjusted if
appropriate.

The Group as a lessee

The Group’s lease asset class primarily consists of leases
for land and buildings. The group assesses whether a
contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess
whether a contract conveys the right to control the
use of an identified asset, the group assesses whether:
(1) the contract involves the use of an identified asset
(2) the group has substantially all of the economic
benefits from use of the asset through the period of
the lease and (3) the group has the right to direct the
use of the asset.

At the date of commencement of the lease, the
Group recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements
in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low
value leases. For these short-term and low value
leases, the Group recognizes the lease payments as
an operating expense on a straight-line basis over the
term of the lease.

Certain lease arrangements includes the options to
extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes
these options when it is reasonably certain that they
will be exercised.

The right-of-use assets are initially recognized at
cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or
prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the
commencement date on a straight-line basis over
the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated
for recoverability whenever events or changes in
circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use)
is determined on an individual asset basis unless the
asset does not generate cash flows that are largely
independent of those from other assets.

The lease liability is initially measured at amortized
cost at the present value of the future lease payments.
The lease payments are discounted using the interest
rate implicitin the lease or, if not readily determinable,
using the incremental borrowing rates in the country of
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domicile of the leases. Lease liabilities are remeasured
with a corresponding adjustment to the related right
of use asset if the group changes its assessment if
whether it will exercise an extension or a termination
option.

Lease liability and ROU asset have been separately
presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

The Group as a lessor

Leases for which the group is a lessor is classified as a
finance or operating lease. Whenever the terms of the
lease transfer substantially all the risks and rewards
of ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as
operating leases.

When the Group is an intermediate lessor, it accounts
for its interests in the head lease and the sub-lease
separately. The sublease is classified as a finance or
operating lease by reference to the right-of-use asset
arising from the head lease.

For operating leases, rental income is recognized on a
straight line basis over the term of the relevant lease.

Inventories comprising traded hardware and software
are measured at the lower of cost (determined using
first-in first-out method) and net realizable value. Cost
comprises cost of purchase and all directly attributable
costs incurred in bringing the inventories to their
present location and condition. Net realizable value
is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and
estimated costs necessary to make the sale.

Contract Assets (Unbilled revenue) represents revenue
in excess of billing. Contract Liability (Unearned
income) represents unserviced portion of billed
contracts.

The carrying amounts of the Group’s non-financial
assets, other than inventories and deferred tax assets
are reviewed at each reporting date to determine
whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable
amount is estimated.

The recoverable amount of an asset or cash-
generating unit is the greater of its value in use and
its fair value less costs to sell. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset. For
the purpose of impairment testing, assets that cannot



be tested individually are grouped together into the
smallest group of assets that generates cash inflows
from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the
“cash-generating unit”).

An impairment loss is recognized if the carrying
amount of an asset or its cash-generating unit exceeds
its estimated recoverable amount. Impairment losses
are recognized in profit or loss. Impairment losses
recognized in respect of cash-generating units are
allocated first to reduce the carrying amount of any
goodwill allocated to the units and then to reduce
the carrying amount of the other assets in the unit or
group of units on a pro rata basis.

Reversal of impairment loss:

An impairment loss in respect of goodwill is not
reversed. Impairment losses recognized in prior
periods are assessed at each reporting date for any
indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have
been determined, net of depreciation or amortization,
if no impairment loss had been recognized directly in
other comprehensive income and presented within
equity.

Employee benefits are accrued in the period in which
the associated services are rendered by employees of
the Group, as detailed below:

(a) Defined contribution plan (Provident fund):

Defined contribution plans are post-employment
benefit plans under which an entity pays fixed
contributions into a separate entity (a fund) and will
have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets
to pay all employee benefits relating to employee
service in the current and prior periods. The Group
makes specified monthly contribution towards
Government administered provident fund scheme.
The Group also contributes to 401(K) plan on behalf
of eligible employees. Obligations for contributions
to defined contribution plans are recognised as an
employee benefit expense in profit and loss in the
periods during which the related services are rendered
by employees.

(b) Defined benefit plans (Gratuity):

In accordance with applicable Indian laws, the Group
provides for a lump sum payment to eligible employees,
at retirement or termination of employment based
on the last drawn salary and years of employment
with the Group. The gratuity fund is managed by
the HDFC Life Insurance Company Limited and Life
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Insurance Corporation of India (LIC). The Group's
net obligation in respect of defined benefit plan is
calculated by estimating the amount of future benefit
that employees have earned in the current and prior
periods, discounting that amount and deducting any
unrecognized past service cost and the fair value of
any plan assets.

The discount rate is the yield at the reporting date on
risk free government bonds that have maturity dates
approximating the terms of the Group’s obligations.
The calculation is performed annually by a qualified
actuary using the projected unit credit method. When
the calculation results in a benefit to the Group,
the recognized asset is limited to the total of any
unrecognized past service costs and the present value
of economic benefits available in the form of any
future refunds from the plan or reductions in future
contributions to the plan.

Remeasurements of the net defined benefit liability,
which comprise actuarial gains and losses, the return
on plan assets (excluding interest), are recognised in
other comprehensive income and presented within
equity. Remeasurements are not reclassified to
profit or loss in subsequent periods. Service costs,
net interest expenses and other expenses related to
defined benefit plans are recognised in profit or loss.

(c) Short term benefit:

Short-term employee benefit obligations are measured
on an undiscounted basis and are expensed as the
related service is provided. A liability is recognized for
the amount expected to be paid under short-term cash
bonus or profit-sharing plans if the Group has a present
legal or constructive obligation to pay this amount as
a result of past service provided by the employee and
the obligation can be estimated reliably.

(d) Compensated absences:

The employees of the Group are entitled tocompensated
absence. The employees can carry forward a portion of
the unutilized accrued absence and utilize it in future
periods or receive cash compensation at retirement or
termination of employment for the unutilized accrued
compensated absence. The Group recognizes an
obligation for compensated absences in the period in
which the employee renders the services. The Group
provides for the expected cost of compensated absence
in the Statement of Profit and Loss as the additional
amount that the Group expects to pay as a result of
the unused entitlement that has accumulated based
on actuarial valuations carried out by an independent
actuary at the balance sheet date.

The fair value of options on grant date, (equity-
settled share based payments) granted to employees
is recognized as an employee expense, with a
corresponding increase in equity, over the period in
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which the options are vested. The increase in equity
recognized in connection with a share based payment
transaction is presented as a separate component in
equity. The amount recognized as an expense is adjusted
to reflect the actual number of share options that
vest. In respect of options whose terms and conditions
are modified, the Group includes the incremental
fair value of the options in the measurement of the
amounts recognized for services received from the
employees. The incremental fair value is the difference
between the fair value of the modified option and
that of the original option both estimated as at the
date of the modification. If the modification occurs
during the vesting period, the incremental fair value
granted is included in the measurement of the amount
recognized for services received over the period
from the modification date until the date when the
modified equity instruments vest, in addition to the
amount based on the fair value of the original equity
instruments, which is recognized over the remainder of
the original vesting period. If the modification occurs
after vesting date, the incremental fair value granted
is recognized immediately, or over the vesting period
if the employee is required to complete an additional
period of service before becoming unconditionally
entitled to those modified equity instruments.

Provisions are recognized if, as a result of a past event,
the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that
an outflow of economic benefits will be required to
settle the obligation. If the effect of the time value of
money is material, provisions are discounted using a
current pre tax rate that reflects, where appropriate,
the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage
of time is recognized as a finance cost.

A provision for onerous contracts is recognized when
the expected benefits to be derived by the Group
from a contract are lower than the unavoidable cost
of meeting its obligations under the contract. The
provision is measured at the present value of the lower
of the expected cost of terminating the contract and
the expected net cost of continuing with the contract.
Before a provision is established, the Group recognizes
any impairment loss on the assets associated with that
contract.

The Group derives revenue from converged ICT
solutions comprising Network-centric services, Data
Center services and Digital services which includes
cloud and managed services, technology integration
services and applications integration services.

The revenue recognition in respect of the various
streams of revenue is described as follows

(All amounts are in Indian ¥ lakhs except share data and as stated)

(a) Network-centric Services:

Revenue from Network services includes Data network
services and Voice services. Network services primarily
include revenue from connectivity services, NLD/
ILD services and to a lesser extent, revenues from
the setup and installation of connectivity links. The
group provides connectivity for a fixed period of time
at a fixed rate regardless of usage. Revenue from
Network services are series of distinct services. The
performance obligations are satisfied overtime.

Service revenue is recognized when services are
provided, based upon period of time. The setup and
installation of connectivity links are deferred and
recognized over the associated contract period.

Sale of equipments are accounted as separate
performance obligations if they are distinct and its
related revenues are recognised at a point in time
when the control is passed on to the customer.

The Group provides NLD (National Long Distance) and
ILD (International Long Distance) services through
Group’s network. The Group carries voice traffic,
both national and international, using the network
back-bone and delivers voice traffic to Inter-connect
Operators. Revenue is recognised when the services
are provided based upon the usage (eg: metered
call units of voice traffic terminated on the Group’s
network).

(b) Data Center Services (DC):

Revenue from DC services consists co-location of racks
and power charges. The contracts are mainly for a fixed
rate for a period of time. Revenue from co-location
of racks, power charges and cross connect charges
are series of distinct services. The performance
obligations are satisfied overtime. Service revenue is
recognized as the related services are performed. Sale
of equipments such as servers, switches, networking
equipments, cable infrastructure and racks etc are
accounted as separate performance obligations if they
are distinct and its related revenues are recognised at
a point in time when the control is passed on to the
customer.

(c) Digital Services

Revenue from Cloud and Managed services include
revenue from Cloud and storage solutions, managed
services, value added services, domestic and
International Managed services.

Revenues from Cloud and on demand compute and
storage, are primarily fixed for a period of time.
Revenue from Cloud and Managed services are series
of distinct services. The performance obligations
are satisfied overtime. The group recognize service
revenue as the related services are performed.

Revenues from managed services, comprise of value
added services, operations and maintenance of



projects and from remote infrastructure management.
Contracts from this segment are fixed and could also
be based on time and material contracts.

In the case of time and material contracts, The Group
recognize service revenue as the related services are
performed.

In the case of fixed price contract, the group recognise
revenue over a period of time based on progress
towards completion of performance obligation using
efforts or cost to cost measure of progress.

The stage of completion is measured by efforts spent to
estimated total efforts over the term of the contract.

Revenue from Technology Integration Services include
system integration Services, revenue from construction
of Data Centers, network services, security solutions
and to a lesser extent, revenue from sale of hardware
and software.

Revenue from construction contract includes revenue
from construction of Data Centers to the specific needs
and design of the customer. The Group recognize
revenue at point in time, when the customer does
not take control of work-in-progress or over a period
of time when the customer controls the work-in-
progress. In the case where revenue is recognised over
a period of time and progress is measured based on
the costs incurred to date as a percentage of the total
estimated costs to fulfill the contract.

If the Group does not have a sufficient basis to measure
the progress of completion or to estimate the total
contract revenues and costs, revenue is recognized
only to the extent of contract cost incurred for which
recoverability is probable.

When total cost estimates exceed revenues in an
arrangement, the estimated losses are recognized in
the statement of Income in the period in which such
losses become probable based on the current contract
estimates.

Revenue from Applications Integration services
include online assessment, document management
services, web development, digital certificate based
authentication services, supply chain software and
elLearning software development services. elLearning
software development services consist of structuring
of content, developing modules, delivery and training
users in the modules developed.

Revenue from Applications Integration Services is
recognised over a period of time. The progress is
measured based on the amount of time/effort spent on
a project. Revenue in relation to ‘time’ is measured as
the agreed rate per unit of time multiplied by the units
of time expended. The element of revenue related to
materials is measured in accordance with the terms of
the contract.

The Group enters into contracts with customers to
serve advertisements in the portal and the Group
is paid on the basis of impressions, click-throughs

(All amounts are in Indian ¥ lakhs except share data and as stated)

or leads and in each case the revenue is recognised
rateably over the period of the contract based upon
the usage (i.e on actual impressions/click throughs /
leads delivered).

Revenue from commissions earned on electronic
commerce transactions are recognised when the
transactions are completed.

Digital Certification revenues include income received
on account of Web certification. Generally the Group
does not hold after sale service commitments after
the activation of the Digital Certificates sold and
accordingly, revenue is recognised fully on the date of
activation of the respective certificate.

Multiple deliverable arrangements

In certain cases, some elements belonging to the
services mentioned above are sold as a package
consisting of all or some of the elements.

The Group accounts for goods or services of the
package separately if they are distinct. i.e if a good or
service is separately identifiable from other promises
in the contract and if the customer can benefit from
the good or service either on its own or together
with other resources that are readily available to the
customer.

The Group allocate the transaction price to each
performance obligation identified in the contract on
a relative stand-alone selling price basis. Standalone
selling price is the price at which group would sell a
promised good or service separately to the customer.

If the relative stand-alone selling prices are not
available, the group estimates the same. In doing
so, the group maximise the use of observable inputs
and apply estimation methods consistently in similar
circumstances.

Contract Cost

Costs to fulfil customer contracts i.e the costs relate
directly to a contract or to an anticipated contract
that the Group can specifically identify or the costs
generate/ enhance resources of the group that will
be used in satisfying (or in continuing to satisfy)
performance obligations in the future or the costs that
are expected to be recovered are recognised as asset
and amortized over the contract period.

Incremental costs of obtaining a contract are recognised
as assets and amortized over the contract period
if entity expects to recover those costs. The Group
recognise incremental cost of obtaining a contract as
an expense when incurred if the amortisation period
of the asset that the entity otherwise would have
recognised is one year or less.

Costs to obtain a contract that is incurred regardless
of whether the contract is obtained are recognised
as an expense when incurred, unless those costs are
explicitly chargeable to the customer regardless of
whether the contract is obtained.
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Significant judgments on applying Ind AS 115

The group contracts with customer include promises
or arrangements to transfer multiple goods or
services to a customer. The group assess whether such
arrangements in the contract has distinct goods or
services (performance obligation). Identification of
distinct performance obligation involves judgment to
determine ability of customer to benefit independently
from other promises in the contract.

The judgment is required to measure the transaction
price for the contract. The transaction price is the
amount of consideration to which an entity expects
to be entitled in exchange for transferring promised
goods or services to a customer. The consideration
could be fixed amount or variable amount or could
be both. Transaction price could also be adjusted for
time value of money if contract includes a significant
financing component.

In the case of multiple arrangements in a contract, the
group allocate transaction price to each performance
obligation based on standalone transaction price. The
determination of standalone transaction price involves
judgment.

The group uses judgment in determining timing of
satisfaction of performance obligation. The group
considers how customer benefits from goods or
services as the services are rendered, who controls
as the assets is created or enhanced, whether asset
has an alternate use and the entity has an enforceable
right to payment for performance completed to date,
transfer of significant risk and reward to the customer,
acceptance or sign off from the customer etc.,

The group uses judgement when capitalising the
contract cost as to whether it generates or enhances
resources of the entity that will be used in satisfying
performance obligation in the future.

Finance income comprises interest income on funds
invested, dividend income, fair value gains on financial
assets at fair value through profit or loss. Interest
income is recognized as it accrues in Statement of
Profit and Loss, using the effective interest method.
Dividend income is recognized in Statement of Profit
and loss on the date when the Group’s right to receive
payment is established, which in the case of quoted
securities is the ex-dividend date.

Finance expense comprises borrowing costs, bank
charges, unwinding of discount on provision, fair value
losses on financial assets at fair value through profit
or loss that are recognized in Statement of Profit and
Loss. Fair value changes attributable to hedged risk
are recognised in Statement of Profit and Loss.

(All amounts are in Indian ¥ lakhs except share data and as stated)

Borrowing costs

Borrowing costs are interest and other costs (including
exchange difference relating to foreign currency
borrowings to the extent that they are regarded as an
adjustment to interest costs) incurred in connection
with the borrowing of funds. Interest expense is
recognised using effective interest method.

Borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying
asset are capitalized as part of the cost of that asset.
Other borrowing costs are recognized as expenses in
the period in which they are incurred. To the extent
the Group borrows funds generally and uses them for
the purpose of obtaining a qualifying asset, the Group
determines the amount of borrowings costs eligible for
capitalization by applying a capitalization rate to the
expenditure incurred on such asset. The capitalization
rate is determined based on the weighted average of
borrowing costs applicable to the borrowings of the
Group which are outstanding during the period, other
than borrowings made specifically towards purchase of
the qualifying asset. The amount of borrowing costs
that the Group capitalizes during a period does not
exceed the amount of borrowing costs incurred during
that period.

Income tax expense comprises current and deferred
tax. Income tax expense is recognized in profit or loss
except to the extent that it relates to items recognized
directly in equity or in other comprehensive income.
Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the reporting date.
Significant judgments are involved in determining the
provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions.

Deferred tax is recognized using the balance sheet
method, providing for temporary differences between
the carrying amount of assets and liabilities for
financial reporting purposes and the amounts used for
taxation purposes. Deferred tax is not recognized for
the following temporary differences:

(i) the initial recognition of assets or liabilities in a
transaction that is not a business combination and
that affects neither accounting nor taxable profit
or loss.

(i) differences relating to investments in subsidiaries
and associates to the extent that it is probable that
they will not reverse in the foreseeable future.

(iii) arising due to taxable temporary differences on
the initial recognition of goodwill, as the same is
not deductible for tax purposes.

Deferred tax is measured at the tax rates that are
expected to be applied to temporary differences



when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting
date. Deferred tax assets and liabilities are offset if
there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be
realized simultaneously.

A deferred tax asset is recognized to the extent
that it is probable that future taxable profits will be
available against which the temporary difference can
be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will
be realized.

Deferred taxation arising on investments in subsidiaries
and associates is recognized except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future.

Deferred taxation on temporary differences arising
out of undistributed earnings of the equity method
accounted investee is recorded only when it is
expected to be distributed in foreseeable future based
on the management's intention.

The Group presents basic and diluted earnings per
share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable
to ordinary shareholders by the weighted average
number of ordinary shares outstanding during the
period. Where ordinary shares are issued but not
fully paid, they are treated in the calculation of basic
earnings per share as a fraction of an ordinary share
to the extent that they were entitled to participate
in dividends during the period relative to a fully paid
ordinary share. Diluted EPS is determined by adjusting
the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential
ordinary shares, which includes share options granted
to employees. To the extent that partly paid shares
are not entitled to participate in dividends during the
period, they are treated as the equivalent of warrants
or options in the calculation of diluted earnings per
share.

A number of the Group’s accounting policies and
disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities.
Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the

(All amounts are in Indian ¥ lakhs except share data and as stated)

measurement date. A fair value measurement assumes
that the transaction to sell the asset or transfer the
liability takes place either in the principal market for
the asset or liability or in the absence of a principal
market, in the most advantageous market for the
asset or liability. The principal market or the most
advantageous market must be accessible to the Group.

The fair value of an asset or a liability is measured
using the assumptions that market participants would
use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

Afair value measurement of a non-financial asset takes
into account a market participant's ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the financial statements are
categorised within the fair value hierarchy based on the
lowest level input that is significant to the fair value
measurement as a whole. The fair value hierarchy is
described below:

Level 1 - unadjusted quoted prices in active markets
for identical assets and liabilities.

Level 2 - inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 - unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the
financial statements at fair value on a recurring basis,
the Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing
categorisation at the end of each reporting period.

For the purpose of fair value disclosures, the Group
has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the
asset or liability and the level of fair value hierarchy.

Fair values have been determined for measurement
and / or disclosure purposes based on the following
methods. When applicable, further information about
the assumptions made in determining fair values is
disclosed in the notes specific to that asset or liability.

(i) Investments in equity and debt securities

The fair value is determined by reference to their
quoted price at the reporting date. In the absence of
quoted price, the fair value of the financial asset is
measured using valuation techniques.
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(ii) Trade and other receivables

The fair value of trade and other receivables expected
to be realised beyond twelve months, excluding
construction contracts in progress, is estimated as the
present value of future cash flows, discounted at the
market rate of interest at the reporting date. However
in respect of such financial instruments, fair value
generally approximates the carrying amount due to
the short term nature of such assets. This fair value is
determined for disclosure purposes or when acquired
in a business combination.

(iii) Derivatives

The fair value of forward exchange contracts is based
on their quoted price, if available. If a quoted price is
not available, the fair value is estimated by discounting
the difference between the contractual forward price
and the current forward price for the residual maturity
of the contract using a risk free interest rate (based
on government bonds). The fair value of foreign
currency option contracts is determined based on the
appropriate valuation techniques, considering the
terms of the contract. Fair values reflect the credit
risk of the instrument and include adjustments to take
account of the credit risk of the Group and the counter
party when appropriate. The fair value of the cross
currency swaps (principal only swaps) and interest rate
swaps is determined based on the discounting of the
future cash flows at the market rates existing on the
reporting date.

(iv) Non derivative financial liabilities

Fair value, which is determined for disclosure
purposes, is calculated based on the present value of
future principal and interest cash flows, discounted
at the market rate of interest at the reporting date.
For finance leases, the market rate of interest is
determined by reference to similar lease agreements.

(v) Share-based payment transactions

The fair value of employee stock options is measured
using the Black-Scholes method. Measurement inputs
include share price on grant date, exercise price of the
instrument, expected volatility (based on weighted
average historic volatility adjusted for changes

(All amounts are in Indian ¥ lakhs except share data and as stated)

expected due to publicly available information),
expected term of the instrument (based on historical
experience and general option holder behavior),
expected dividends, and the risk free interest rate
(based on government bonds).

Dividend distributed to Equity shareholders is
recognised as distribution to owners of capital in the
Statement of Changes in Equity, in the period in which
it is paid.

An asset is classified as current if:

(a) itis expected to be realised or sold or consumed in
the Group's normal operating cycle;

(b) itis held primarily for the purpose of trading;

(c) itis expected to be realised within twelve months
after the reporting period; or

(d) itis cash or a cash equivalent unless it is restricted
from being exchanged or used to settle a liability
for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is classified as current if:

(a) it is expected to be settled in normal operating
cycle;

(b) it is held primarily for the purpose of trading;

(c) itis expected to be settled within twelve months
after the reporting period;

(d) ithasnounconditional right to defer the settlement
of the liability for at lease twelve months after the
reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between acquisition of
assets for processing and their realisation in cash and
cash equivalents. The Group's normal operating cycle
is twelve months.
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Sify Technologies Limited

1.1. Capital-Work-in Progress (CWIP)

(All amounts are in Indian ¥ lakhs except share data and as stated)

The following table presents the aging of the Capital Work in progress for the year ended March 31, 2022

Amount in CWIP for a period of

Particulars lto2
<1 Year 2- 3 Years > 3 Years Total
Years
Projects in progress 22,725 16 2,706 5 25,452
Projects temporarily suspended - - - - -
Total 22,725 16 2,706 5 25,452

The following table presents the aging of the Capital Work in progress for the period ended March 31, 2021

Amount in CWIP for a period of

Particulars 1to2
<1 Year 2- 3 Years > 3 Years Total
Years
Projects in progress 249 4,183 314 53 4,799
Projects temporarily suspended - - - - -
Total 249 4,183 314 53 4,799

Project execution plans are mandated based on capacity assessments and customer requirements on a periodical basis and all
projects are executed as per rolling annual plan.
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(All amounts are in Indian ¥ lakhs except share data and as stated)

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2022

Category of ROU asset

Particulars -
Land Building P&M IRU
Balance as of April 1, 2021 18,127 17,160 4,860 5,301
Additions - 2,041 1,332 1,061
Deletions - (104) - -
Depreciation (237) (3,144) (1,388) (833)
Translation difference - (14) - 17
Balance as of March 31, 2022 17,890 15,939 4,804 5,546

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2021

Category of ROU asset

Particulars —
Land Building P&M IRU Total

Balance as of April 1, 2020 13,912 16,478 2,895 5,412 38,697
Additions 4,422 3,897 2,895 810 12,023
Deletions - (48) - - (48)
Depreciation (207) (3,151) (930) (931) (5,219)
Translation difference - (16) - 10 (6)
Balance as of March 31, 2021 18,127 17,160 4,860 5,301 45,448
Particulars MarchA:S%f,t2021

Current lease liabilities 4,520

Non-current lease liabilities 17,506

Total 22,026

The movement in lease liabilities during the year ended March 31, 2022 and
March 31, 2021 are given below

For the
Particulars year ended
March 31, 2021

Balance at the beginning of the year 18,262
Additions 6,392
Finance cost accrued during the period 1,800
Deletions (48)
Payment of lease liabilities (4,365)
Fair value adjustment -
Translation difference (15)
Balance at the end of the year 22,026

Refer note D(40) for the contractual maturities of lease liabilities
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As at
March 31, 2021

Trade Investments
Investment in equity of others - unquoted [Refer note (a) below]

Investment in Vashi Railway Station Commercial Complex Limited 2
[15,000 (March 31, 2021: 15,000) equity shares of ¥ 10 each fully paid up]

Investment in Sarayu Clean Gen Pvt Ltd 15
[1,56,000 (March 31, 2021: 1,56,000) equity shares of 10 each fully

paid up]

Investment in Tasoula Energy Private Limited -
[70,31,250 (March 31, 2021: Nil) equity shares of ¥10 each fully paid up]

Investment in Padvest Corporation -
Investment in Digifresh Corporation -

Investment in The Gizmo App company 55

Investment in unquoted debt securities [Refer note (b) below]

Investment in Elevo Corporation (Erstwhile Attala Systems Corporation) 2,050
2,122

Aggregate cost of unquoted investments 2,122

Note: a. The Group has classified Investments in equity of others - unquoted as at FVTOCI.
b. The Group has classified Investments in debt securities - unquoted as at amortised cost.

Long term trade receivables (Unsecured, considered good) 271

271
Security deposits 3,660
Interest accrued on investments 379

Bank deposits* -

4,039
* Represents deposits with more than 12 months maturity, ¥ 3 free deposits
(previous year Nil) and ¥ 175 (previous year % Nil) subject to lien in favour of
banks for obtaining bank guarantees /letters of credit.
Capital advances 1,438
Others:
Prepaid expenses 2,717
Deferred Contract costs 299
Advance tax and tax deducted at source -
Balances with service tax and sales tax authorities -
4,454
Trade inventories 13,882
13,882




(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

Trade receivables considered good - Secured -
Trade receivables considered good - Unsecured 89,466
Trade receivables which have significant increase in Credit Risk -
Trade Receivables - credit impaired -

Total 89,466
Loss Allowance * (4,265)
Net Trade receivables 85,201

* The activity in loss allowance for doubtful receivables is given below:

For the
year ended
March 31, 2021
Balance at the beginning of the year 2,706
Add: Additional allowance during the year 7,555
Less: Bad debts written off (5,996)
Balance at the end of the year 4,265
The following table presents the aging of the Trade Receivables for the year ended March 31, 2022
Particulars Not due less than 6 months 1-2 years  2-3 years greater than Total
6 months -1 year 3 years
Trade receivables - Undisputed
Considered good
Which have significant increase in
credit risk
Credit impaired
Provision for doubful debts
Trade receivable - unbilled
Total
The following table presents the aging of the Trade Receivables for the year ended March 31, 2021
Particulars Not due less than 6 months 1-2years  2-3years greater than Total
6 months - 1year 3 years
Trade receivables - Undisputed
Considered good 40,346 23,300 7,258 5,218 1,343 1,739 79,204
Which have significant increase in i i i i i
credit risk
Credit impaired - - - - - - -
40,346 23,300 7,258 5,218 1,343 1,739 79,204
Provision for doubful debts (4,265)
Trade receivable - unbilled 10,265
Total 40,346 23,300 7,258 5,218 1,343 1,739 85,204
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As at
March 31, 2021

(a) Balance with banks
0] in current accounts
(ii)  deposits

(b) Cheques on hand

(c) Cash on hand

Cash and cash equivalents for the purpose of Cash Flow Statement:

Cash and cash equivalents as above

Less: Bank overdraft used for cash management purposes
[Refer note 19 (d)]

Other bank balances
(i) Bank deposits [Refer Note below]
(i1) Unpaid dividend account

*Amount below rounding off norm adopted by the Group
Note

Balances in deposit accounts subject to lien in favour of banks for
obtaining bank guarantees /letter of credits

Cash and cash equivalents for the purpose of Cash Flow Statement:
Cash and cash equivalents as above

Less: Bank overdraft used for cash management purposes [Refer note
19 (9)]

Security deposits [Net of doubtful allowance of X 1,171 (previous
year X 1,017)] (Refer note below)

Interest accrued on advances and deposits
Derivative financial asset

Note
The activity in allowance for doubtful advances are given below:

Balance at the beginning of the year
Add: Additional provision during the year
Less: Advance written off / adjustments
Balance at the end of the year

22,881
26,483
275
1,372

51,011

51,011

(1,236)

49,775

4,010

4,010

55,021

4,010

51,011
(1,236)

49,775

124

125

For the
year ended
March 31, 2021

842
575
(400)

1,017




(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

13.1

Balances with GST, service tax and sales tax authorities 2,723

Prepaid expenses 5,156

Advance tax and tax deducted at source (Net of Provision for 6,721

Tax ¥16,843; Previous year: X 10,455)

Contract Assets (Unbilled revenue) 75

Deferred Contract costs 726

Other advances 2,448
17,849

Authorized

20,40,00,000 (March 31, 2021: 20,40,00,000) equity shares of 10 each 20,400

Issued

18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares of ¥10 each 18,224

Subscribed and fully paid

18,27,42,369 (March 31, 2021: 18,22,38,069) equity shares of 10 each
fully paid up 18,224

Forfeited shares

Amount originally paid up on 1,28,23,202 (March 31, 2021:
1,28,23,202) equity shares 128

(@

(b)

(©

(d)
(e)

18,352

The equity shares are the only class of share capital having a par value of ¥10 per share. Of the above,
4,32,11,717 (Previous year : 4,27,07,417) shares are represented by American Depository Shares
(‘ADS’) issued by the Company in accordance with applicable laws and regulations.

Equity shares carry voting rights proportionate to the paid-up value per share. In the event of liquidation
of the company, holders of the equity shares are entitled to be repaid the amounts credited as paid
up on those equity shares. All surplus assets after settlement of liabilities as at the commencement
of winding-up shall be paid to the holders of equity shares in proportion to their shareholdings. The
above payment is subject to the rights of creditors, employees, taxes, if any, and any other sums
as may be prescribed under the Companies Act, 2013. Of the above ADS, 1,39,02,860 ADS held by
M/s Infinity Capital Ventures LP are not tradable and are restricted.

In 2010-11, the Company approved the issuance, in a private placement, of upto an aggregate of
12,50,00,000 of the Company’s equity shares at a price of X32 per share aggregating to X 40,000.These
shares carry a face value of 10.

Of the total outstanding shares,12,50,00,000 shares (March 31, 2021: 12,50,00,000) are held by
M/s Ramanand Core Investment Company Private Limited, holding company.

Of the total outstanding shares, 2,50,00,000 shares are reserved for issue to eligible employees under
Associate Stock Option Plans. Refer note D (38) for activities in Associate Stock Option plan.

Reconciliation of number of shares in the beginning and at the end of the year

As at March 31, 2021
Number of Amount
shares paid- up

Number of shares outstanding at the beginning of the year 179,223,247 18,051
Add: Shares issued on exercise of ASOP 3,014,822 301
Number of shares outstanding at the end of the year 182,238,069 18,352
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13.2 Shareholders holding more than 5% of the shares of the Company:

As at March 31, 2021

Number of %
Shares held  holding

Ramanand Core Investment Company Private Limited
Infinity Satcom Universal Private Limited
Infinity Capital Ventures, LP

12,50,00,000  68.59%
1,45,30,000  7.97%
1,39,02,860  7.63%

13.3 Shareholding of Promoters
Shareholding of the promoters as at year ended March 31, 2022

Name of the promoter

Ramanand Core Investment Company Private Limited
Infinity Satcom Universal Private Limited

Infinity Capital Ventures, LP

Vegesna Family Trust

Total

Shareholding of the promoters as at the year ended March 31, 2021

Percentage of Percentage of

Name of the promoter No. of share total shares change dur?ng

the period
Ramanand Core Investment Company Private Limited 12,50,00,000 68.59% (1.15)%
Infinity Satcom Universal Private Limited 1,45,30,000 7.97% (0.13)%
Infinity Capital Ventures, LP 1,39,02,860 7.63% (0.13)%
Vegesna Family Trust 6,20,466 0.34% (0.01)%
Total 15,40,53,326 84.53%

As at

March 31, 2021

14.1 Reserves and surplus
Securities premium

Securities premium account balance 196,208

Add: Transfer from Stock option outstanding account in

respect of options exercised during the year 548

Add: Amounts received in respect of options exercised during

the year 2,153
A) 1,98,909

General reserve

Balance at the beginning of the year 725

Add: Transferred from stock options outstanding account 17
) 742

Retained earnings

Opening balance 40,502

Add: Profit for the year 15,319
©) 55,821

(D) = (A)*+(B)*+(C) 2,55,472



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at
March 31, 2021

14.2

Less:Accumulated losses dealt with vide order of Honourable High

Court of Madras [Refer Note D (43) (a)] (1,16,264)

Less: Accumulated losses dealt with vide scheme of merger

[Refer Note D (43)(b)] (27,661)
B) 1,11,547

Other components of Equity

Stock option outstanding account

Opening Balance 1,084

Add: Employee stock compensation cost for the year 401

Less: Transfer to securities premium in respect of options

exercised during the year (548)

Less: Transfer to general reserve in respect of grants lapsed

during the year 17)
(3] 920

Exchange differences on translation of foreign operations

Balance at the beginning of the year 606

Add: Additions during the year (84)
G) 522

Remeasurement of net defined benefit liability/asset

Opening Balance 243

Add: Additions during the year 52
(H) 295

(BE)+(A+(G)+(H) 1,13,284

Nature and purpose of Reserves

a)

b)

d)

e)

f)

Securities Premium

Securities Premium used to record the premium on issue of shares. The reserve is utilised in accordance
with the provisions of the Companies Act, 2013.

General Reserve

General Reserve is a free reserve which represents appropriation of profit by the company. General
reserve is also created by transferring from one component of equity to another.

Retained Earnings

Retained earnings represents accumulated undistributed profits of the company that can be distributed
by the Company as dividends to its equity share holders.

Stock Option Outstanding account

Stock Option Outstanding Reserve represents the stock compensation expense recognized in the
statement of changes in equity.

Exchange differences on translation of foreign operations

Exchange differences relating to translation of results and net assets of company’s foreign subsidiaries from
the functional currency of foreign subsidiaries to group’s presentation currency are recognised in other
comprehensive income and accumulated in Exchange differences on translation of foreign operations.

Remeasurement of Defined benefit liability / Asset

Remeasurement of Defined benefit liability / Asset represent the cumulative actuarial gain / loss
recognized in other comprehensive income and presented within equity.
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As at
March 31, 2021

15.1.Long term Borrowings

15.2.

Secured

Term loan from banks [Refer Note (a) to (d) below] 23,288

6% Compulsory convertible debentures [Refer Note (k)] -

Unsecured

Term Loan from banks [Refer Note (e)] 162

Loan from others [Refer Note (f) to (g)] 7,976

9% Cumulative Non-convertible preference shares [Refer Note (j)] 5,000
36,426

Lease Liabilities

Long term maturities of finance lease obligations [Refer

Note (h) to (i)] 2,094

Other Lease Liabilities - Non Current 15,412
17,506

Of total term loan balance, ¥ 40,539 including current maturities (previous year ¥ 13,753) is
primarily secured by charge on movable fixed assets funded by term loan and also secured by project
receivables. An amount of ¥ 7,207 (previous year ¥ 9,655) including current maturities is secured
against the specific project receivables and an amount of ¥ 3,308 (previous year :X 3,520) including
current maturities is secured by moveable fixed assets funded out of term loan.

X 2,596 (previous year: X 3,606) is primarily secured by moveable fixed assets at Rabale Tower Il Data
center (1t & 2" floor) funded by Term Loan and project receivables and collaterally secured by
property at Vashi (fifth floor) in Mumbai . An amount of X Nil since closed (previous year: X 2,443)
primarily secured by Hyderabad property and collaterally by the properties at Tidel, vileparle and
Vashi 6 Floor.

During the FY 2020-21, the company has entered into External Commercial Borrowing (ECB) facility
agreement for $50. The Company has also entered into agreement for currency swap (from USD to
INR) to fully hedge foreign currency exposure towards principal repayment and interest rate swap
from floating to fixed.

The term loans bear interest rate of 2.50% plus 3 months LIBOR in the case of Foreign currency term
loans and a range of 7.2% to 8.92% (previous year 6.80% to 9.6%) for other term loans and the term
loans are repayable in quarterly instalments within a tenor of 3 to 5 years after moratorium periods
ranging from 6 months to one year in certain cases.

These loans are primarily buyers’ credit & Term Loan (INR) in lieu of Buyers Credit from banks which
are repayable over a period of 1 to 3 years. The loans bear interest rate ranging from 0.79% to 1.73%
(previous year 0.79% to 3.35%) for Buyers Credit and Nil since closed (previous year 9.00% to 9.6%) for
Term Loan (INR) for Term Loan (INR) lieu of Buyers Credit.

These loans are primarily taken from NBFCs.

The loans bear interest rate ranging from 8.3% to 9.9% (previous year 8.6% to 9.9%) and repayable over
a period of 12 to 60 months on equated monthly / quarterly instalments.

These loans are primarily taken from NBFCs and are secured by lease of relevant assets.

These bear interest rate ranging from 9% to 10.50% (Previous Year: 9% to 10.50%) and repayable over
a period of 12 to 60 months on equated monthly / quarterly instalments.

During FY 2020-21, Print house (India) Private Limited issued Cumulative Non Convertible Redeemable
Preference Shares of ¥ 5,000 to Ramanand Developers Private Limited with the tenure of 20 years
from the date of allotment which will carry a preferential dividend of 9% per annum, payable till
redemption.



(All amounts are in Indian ¥ lakhs except share data and as stated)

During the year under review, Sify Infinit Spaces Limited (SISL) issued, Kotak Special Situations Fund
(KSSF) 2,00,00,000 (two crore) Series 1 Compulsorily Convertible Debentures (CCDs) with face value
of INR 100 each amounting to ¥ 20,000 and 1% of 2,00,00,000 (two crore) Series 2 Compulsorily
Convertible Debentures (CCDs) with face value of INR 100 each amounting to ¥ 200. The balance 99%
of Series 2 CCDs shall be fully paid up between October 2022 and March 2023. Further, SISL is having,
option and right to require KSSF to acquire additional compulsory convertible debentures of the
Company (“Additional CCDs”) in one or more tranches during FY 2022, FY 2023, FY 2024, FY 2025 or
by October 1, 2026 for up to an aggregate subscription amount of ¥ 60,000. The CCDs are secured by
secondary charge over identified movable assets of Data Center facility.

The CCD’s carry a coupon rate of 6% payable half-yearly. The CCDs shall be fully, mandatorily and
compulsorily converted into equity shares by October 1, 2031 and the conversion ratio shall be decided
based on the equity valuation as at March 31, 2023.

The current maturities of the above borrowings, carrying the aforesaid security and repayment terms are
grouped under Note D (19).

As at
March 31, 2021

The current maturities of borrowings are as under:

Secured
Term loan from banks 9,690
Current maturities of finance lease obligations 786
Unsecured
Term loan from banks 5,644
Loan from others 9,373
Current portion of lease obligation 3,734
29,227
Security deposits 69
Other liabilities 331
400
Provisions for employee benefits - current
Compensated absences 178
(A) 178
Provisions for employee benefits - non-current
Gratuity 1,365
Compensated absences 559
(B) 1,924
(A) + (B) 2,102
Contract Liability (Unearned income) 9,296
9,296
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As at
March 31, 2021

@

(b)

19.1 Borrowings

Loans repayable on demand from banks - Secured [Refer notes
(a) to () below]

Working capital facilities 31,736
Buyers' credit from banks 386

Loans repayable on demand from banks - Unsecured [Refer
notes (f) below]

Working capital facilities -

Buyers' credit from banks 2,073

Current maturities of Long Term Loans

Current maturities of long term debt* 15,334
Current maturities of other loans* 9,373
58,902

*Also refer note D (15)

19.2 Lease liabilities

Current maturities of Lease liabilities

Current maturities of finance lease obligations* 786
Current portion of lease obligation* 3,734
4,520

*Also refer note D (15)

Of the above, facilities amounting to ¥ 29,020 (previous year X 32,123), non fund limits (including bank
guarantees) availed by the Company are primarily secured by way of pari-passu charge on the entire current
assets of the Company to all working capital bankers under consortium.

In addition to the above, out of these loans repayable on demand from banks,

(i)  exposure amounting to X 22,220 (previous year : X 23,459) is secured collaterally by way of pari-passu
charge on the unencumbered movable fixed assets of the Company, both present and future.

(i) exposure amounting to X 10,720 (previous year : ¥ 15,012) is secured collaterally by way of equitable
mortgage over the properties at Tidel Park, Chennai, Vashi 6" floor and Vile Parle at Mumbai.

(iii) the exposure amounting to ¥ 9,500 (previous year : X 6,483) is collaterally secured by equitable
mortgage over the Vashi 5" floor property at Mumbai.

(iv) exposure amounting to X 6,800 (previous year : X 8,664) is collaterally secured by equitable mortgage
over the land and building at Noida and also covered by WDV of specific movable fixed assets funded
out of their Term loan (since closed) at Noida DC, Uttar Pradesh.

Of fhe above, facilities amounting to X 2,500 (previous year X Nil) are primarily secured by way of pari-passu
charge on current assets of the Company, both present and future.

Of the above, facilities amounting to ¥ 4,000 (previous year X Nil) are primarily secured by way of pari-passu
charge on current assets and unencumbered movable fixed assets of the Company, both present and future.
Of the above, facilities amounting to % 4,200 (previous year : X Nil), are primarily secured by way of pari
passu charge on the current assets of the Company.

These working capital facilities bear interest ranging from 5.4% p.a. to 8.80% p.a. [Previous year: 5.4% p.a.
to 9.45% p.a.] and these facilities are subject to renewal annually. The Buyers Credit bear interest rate
ranging from 0.79% to 1.73% (previous year 0.79% to 3.35%).
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As at
March 31, 2021

()

20.1

Working capital facilities comprises the following:

Bank overdraft 1,236
Other working capital facilities 30,500
31,736

Towards purchase of goods and services
Undisputed Trade payables
(A) Total outstanding dues to micro enterprises and small enterprises -

(B) Total outstanding dues of creditors other than micro enterprises
and small enterprises 70,737

70,737

Note : The amount payable to micro enterprises and small enterprises of ¥ 59 (previous year X Nil) are not
due for payment as on March 31, 2022. In view of the same there are no dues payable to micro, small and
medium enterprises as on March 31, 2022 (Previous year - Nil) - Refer note D (47)

Trade Payables ageing schedule
The following table presents the aging of the Trade payables for the year ended March 31, 2022

Particulars

Undisputed Trade payables :

(a)  Total outstanding dues to micro enterprises and small
enterprises

(b)  Total outstanding dues of creditors other than micro
enterprises and small enterprises

Total

The following table presents the aging of the Trade payables for the year ended March 31, 2021

Particulars <lYear 1-2VYears 2-3Years >3Years Total

Undisputed Trade payables :

(@  Total outstanding dues to micro enterprises and small
enterprises

(b)  Total outstanding dues of creditors other than micro
enterprises and small enterprises

Total 57,467 1,450 427 11,393 70,737

57,467 1,450 427 11,393 70,737

As at
March 31, 2021

Capital creditors 8,617
Interest accrued but not due on borrowings 422
Deposits from customers 729
Other payables 3,198
Derivative financial liabilities 81
Unpaid dividends *

13,047

* Amount below the rounding off norm adopted by the Group
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As at
March 31, 2021

Advances received from customers 3,765
Statutory payables 3,138
Contract liability (Unearned income) * 13,777
Other payables 1,354

22,034

* Refer Note D (46) for the movement in Contract liability (Unearned income)

(a) Contingent liabilities

(i) Claims against the Group not acknowledged as debts include demands from Indian Income Tax
authorities for payment of tax amounting to ¥ Nil (previous year: X Nil).

(i) Contingencies due to certain Service Tax claims as at March 31, 2022 amounted to X 4,162
(previous year: X 4,162).

(iii) Contingencies due to certain Sales Tax claims as at March 31, 2022 amounted to X 2,255 (previous
year: X 94).

The Group is subject to legal proceedings and claims which are arising in the ordinary course of
business. The management does not reasonably expect that these legal actions, when ultimately
concluded and determined, will have material and adverse effect on the Group’s results of operations
or financial conditions.

(b) Put Option

The Debenture Subscription Agreement (DSA) between SISL and KSSF is supplemented by a Put Option
Agreement with the Company to ensure KSSF has protective rights in case there is contract breach or
conditions for conversion is not met over the term of the CCD instrument. The Company shall repay
KSSF based on agreed equity valuation when the protective rights are exercised.

As at

ital .
(c) Capital commitments March 31, 2021

Estimated amount of contracts remaining to be executed on
capital account and not provided for 27,626

(d) Other commitments

(i) Export obligation under EPCG : Effective 2012-13, the Company has participated in the Export
Promotion Capital Goods Scheme (““the scheme”) under which capital equipments are permitted
to be imported against a specific licence at a substantially reduced customs duty, subject to
fulfilment of obligation to export services rendered by use of capital equipment imported under
the scheme to the extent of over 6 times the value of duty saved over a period of 6 years from
the date of obtaining the licence. In case of failure to meet the export obligation, the company
would be liable to pay the difference between the normal duty and the duty saved under the
scheme along with interest.

As of March 31, 2022, the company is holding 27 (previous year : 53) licenses with a corresponding
export obligation of X 24,532 (previous year : X 44,047). Considering the track record of the
exports, the Company believes it would be able to meet the export obligation within the time
frame and would not be exposed to any liability on account of the above scheme.

Notes: (a) Refer note D (42) in respect of contingencies arising on legal proceedings.
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For the
Year ended
March 31, 2021

Sale of Services 2,20,372
Sale of Products 22,823
2,43,195

Note : 1. Revenue disaggregation as per business segment and geography has been included in segment
information [Refer Note D (36)].

Note : 2 Performance obligations and remaining performance obligations

The Group has applied the practical expedient provided in the standard and accordingly not disclosed the
remaining performance obligation relating to the contract where the performance obligation is part of a
contract that has an original expected duration of one year or less and has also not disclosed the remaining
performance obligation related disclosures for contracts where the revenue recognized corresponds directly
with the value to the customer of the entity’s performance completed to date.

The following table provides revenue expected to be recognised in the future related to performance
obligation that are unsatisfied (or partially satisfied) at the reporting date.

Particulars Ma;ggf L
Within one year 13,656
One to three years 6,781
Three years or more 3,103
23,540
Interest income
From banks 561
Others* 1,162
Other non-operating income
Profit on sale of property, plant and equipment (Net) 14
Gain on foreign exchange fluctuation (Net) -
Rental income 211
Miscellaneous income 1,335
3,283

* Interest from others includes interest income from Income tax refund X Nil (Previous year : X 895)
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For the
Year ended
March 31, 2021

A. Cost of services rendered

Networking costs 31,045

Voice carriage costs 22,802

Other direct costs 34,492

Power expenses 21,566

1,09,905

B.  Purchases of Stock in Trade 24,492
C. Changes in inventories - Stock in Trade

Opening inventory 13,021

Less: closing inventory (13,882)

(861)

1,33,536

Salaries and wages 28,272

Contribution to provident and other funds* 1,638

Staff welfare expenses 301

Share-based payments to employees [Note D (38)] 401

30,612

*Also refer note D (35)

Interest 7,222
Other borrowing costs (including letters 622
of credit and bill discounting charges)
Interest on lease liability 1,783
9,627
Commission expenses 364
Communication expenses 184
Rent 1,810
Rates and taxes 934
Travelling expenses 279
Power and fuel expenses 1,259
Legal and professional 1,429
Payment to auditors
- Statutory audit fees 46
- Other services 35
Repairs and maintenance expenses
- Plant and machinery 2,069
- Buildings 1,055
- Others 4,576
Insurance 402
Outsourced manpower costs 2,856
Advertisement, selling and marketing expenses 349
Loss on foreign exchange fluctuation (net) 153
Contribution towards Corporate Social Responsibility [Refer note D(49)] 204
Allowance for bad and doubtful debts (including bad debts written off
¥ 3,797; previous year: ¥ 5,996) 7,555
Miscellaneous expenses 2,785
28,344
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30. RECONCILIATION OF LIABILITIES FROM FINANCING ACTIVITIES FOR THE YEAR ENDED MARCH 31, 2022
(i) Long term borrowings *

Non cash movement

. A§ at Foreign Fair value As at
Particulars April 01, | Proceeds | Repayment | exchange changes March 31,

2021 movement 2022
Term loans from Bank 38,784 31,605 (15,232) 165 - 55,322
6% Compulsory convertible debentures - 20,200 - - - 20,200
Term loans from Others 22,349 12,682 (10,579) - 146 24,598
Finance lease obligations 2,880 1,225 (1,132) - 43 3,016
Total 64,013 65,712 (26,943) 165 189 | 1,03,136

*including current maturities
(ii)  Short term borrowings

Particulars ApriIAOSlE,ItZOZI Cash flow Forcrarl]%r:/:;(]cef:ﬁnge !\/IarchA Zla ,tzozz
Working capital facilities excluding overdraft* 30,500 16,450 - 46,950
Other short term borrowing 2,459 (780) 53 1,732
Total 32,959 15,670 53 48,682

* Bank overdrafts are used for cash management purposes (Refer Note D 10)

Reconciliation of liabilities from financing activities for the year ended March 31, 2021

(i) Long term borrowings *

Non cash movement
. A§ at Foreign Fair value As at
Particulars April 01, | Proceeds | Repayment | exchange changes March 31,
2020 movement 2021
Term loans from Bank 37,268 12,445 (10,929) - - 38,784
Term loans from Others 21,171 14,946 (13,850) - 82 22,349
Finance lease obligations 1,048 2,894 (662) - (400) 2,880
Total 59,487 | 30,285 (25,441) - (318) 64,013
* including current maturities
(ii)  Short term borrowings
Particulars ApriIAgle,ItZOZO Cash flow For?\:%ceer);g;atnge MarchA th 2021
Working capital facilities excluding overdraft* 19,500 11,000 - 30,500
Other short term borrowing 3,087 (511) (117) 2,459
Total 22,587 10,489 (117) 32,959

* Bank overdrafts are used for cash management purposes [Refer Note D (10)]

155



156

(All amounts are in Indian ¥ lakhs except share data and as stated)

The tax effects of significant temporary differences that resulted in deferred tax assets and a description
of the items that created these differences is given below :

Recognised deferred tax assets/liabilities

As at
March 31, 2021

Deferred tax assets on temporary deductible difference

Property, Plant and Equipment 5,975
Leases under Ind AS 116 618
Provision for employee benefits 89
Accounts receivable 991
Provision for Doubtful Advances 126

7,799

Deferred tax liabilities on temporary taxable differences
Intangible assets (1,434)
Finance lease obligations -

(1,434)
Net deferred tax asset recognised in Balance Sheet 6,365
Movement in temporary differences during current and previous year
Provision for Accounts Provision  Property, Intangible Finance Leases VAT Credit
employee receivable for Doubtful Plant and assets lease under Ind entitlement
benefits Advances  Equipment obligations  AS 116
Balance as at March
31, 2020 - - - 1,812 (1,812) - 330 663
Recognised in income
statement 89 991 126 4,163 378 - 288 (663)
Balance as at March
31, 2021 89 991 126 5,975 (1,434) - 618 -
Recognised in income
statement 373 124 84 (409) 1) (357) 683 -
Balance as at March
31, 2022
Income tax expense recognized in profit or loss
For the
year ended
March 31 2021
Current tax expense/ (reversal) 6,719
Deferred tax liability / (asset) (6,035)
684
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For the
year ended
March 31 2021

Reconciliation of effective tax rates

A reconciliation of the income tax provision to the amount computed
by applying the statutory income tax rate to the income before taxes is
summarised below:

Profit before income taxes

Enacted tax rates in India

Computed expected tax expense/ (benefit)

Effect of :

Recognition of previously unrecognised deferred tax asset on temporary
differences

Difference on account of differential tax rates in different jurisdictions
Difference on account of differential tax rates in different companies
Effect of expenses that are not deductible in determining taxable profit
Recognition of current year temporary differences

Unrecognised temporary differences

Utilisation of previously unrecognised temporary differences

Effect of rate difference in opening and closing deferred tax

Reversal of previously recognised temporary differences

Others

Sitting fees
Consultancy fees

(a) Weighted average number of shares - Basic
Issued fully paid up ordinary shares as on April 1,
Effect of shares issued on exercise of stock options

Weighted average number of equity shares outstanding

Note: During the year 2010-11, 12,50,00,000 ordinary shares were issued to the
existing promoter group on a private placement basis. Refer note D(48).

(b) Weighted average number of shares - Diluted
Weighted average number of equity shares outstanding
Dilutive impact of associated stock options*

Weighted average number of equity shares for diluted earnings
per share

16,003
34.94%
5,592

(2,676)

(16)
(870)
31
(1,295)
35

21
(282)

144

684

14

17,92,23,247
3,10,289

17,95,33,536

17,95,33,536
16,82,469

18,12,16,005

*The Company has issued Associate Stock Options of which 72,32,978 (Previous year : 77,80,278) options are outstanding as at March 31,

2022. These could potentially dilute basic earnings per share in future. Refer Note D(38).
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FOREIGN CURRENCY EXPOSURE

The details of foreign currency exposure as at March 31, 2022 are as follows:

Year ended March 31, 2022

Particulars Foreign Amount in Amount in

Currency | foreign currency | Indian Rupees

Amounts receivable in foreign currency on account of:
Cash and cash equivalent usD 34 2,604
GBP 1 50
EUR * 13
Trade Receivables GBP 1 85
UsD 291 22,055
EUR 2 188
22,327

Amounts payable in foreign currency on account of:
Trade Payables EUR 2 166
uSD 164 12,409
DHS * 6
GBP * 16
HKD * *
12,597
ECB & Buyer’s credit usD 94 7,117
*amount is below the rounding off norm adopted by the Group
The details of foreign currency exposure as at March 31, 2021 are as follows:
Year ended March 31, 2021
Particulars Foreign Amount in Amount in

Currency |foreign currency | Indian Rupees

Amounts receivable in foreign currency on account of:
Cash and cash equivalent usb 31 2,256
GBP 1 110
EUR *
Trade Receivables GBP * 28
usb 286 21,058
EUR 1 54
21,140

Amounts payable in foreign currency on account of:

Trade Payables EUR * 41
usD 251 18,424
DHS * 6
GBP * *
HKD * 6
AUD * 8
18,485
ECB & Buyer’s credit usbD 82 6,046

*amount is below the rounding off norm adopted by the Group
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For the
year ended
March 31 2021

a. Defined benefit plans (Gratuity)

Reconciliation of opening and closing balances of the present value of
the defined benefit obligation (Gratuity)

Projected benefit obligation at the beginning of the year 1,564
Service cost 299
Interest cost 88
Remeasurement (gain)/losses (72)
Benefits paid (108)
Projected benefit obligation at the end of the year 1,771
Change in the fair value of plan assets

Fair value of plan assets at the beginning of the year 304
Interest income 17
Employer contributions 212
Benefits paid (107)
Return on plan assets, excluding amount recognised in net interest

expense (20)
Fair value of plan assets at the end of the year 406

Amount recognised in the Consolidated Balance Sheet

Present value of projected benefit obligation at the end of the year 1,771
Fair value of plan assets at the end of the year (406)
Funded status amount of liability recognised in the Balance Sheet 1,365
Expense recognised in the Consolidated Statement of Profit and Loss
Service cost 299
Interest cost 88
Interest income 17)
Net gratuity costs 370

Summary of actuarial assumptions

Discount rate 5.70% p.a.
Expected rate of return on plan assets 5.00% p.a.
Salary escalation rate 0% for the first
year and 5%

thereafter

Average future working life time 4.32 years

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as
at the balance sheet date for the estimated term of the obligations.

Expected rate of return on plan assets: This is based on the expectation of the average long term rate of
return expected on investments of the fund during the estimated term of the obligations.

Salary escalation rate: The estimates of future salary increases considered take into account the inflation,
seniority, promotion and other relevant factors.

Contributions: The Company expects to contribute % 1,189 to its gratuity fund during the year ending March
31, 2022.



160

(All amounts are in Indian ¥ lakhs except share data and as stated)

The expected cash flows over the next few years are as follows:

As at
Year
March 31, 2021
1 year 335
2 to 5 years 1051
6 to 10 years 652
More than 10 years 325

Plan assets: The Gratuity plan’s weighted-average asset allocation at March 31, 2022 and March 31, 2021, by
asset category is as follows:

Funds managed by insurers 100%

Remeasurement of the net defined benefit liability recognised in other comprehensive income

Amount recognised in other comprehensive income for the years ended March 31, 2022 and March 31, 2021 are
as follows:

Remeasurement (gain) /loss arising from
- change in demographic assumptions -

- change in financial assumptions (94)
- experience variance 22

- return on plan assets, excluding amount recognised in net interest
expense/income 20
(52)

Sensitivity analysis of significant actuarial assumptions

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and
expected salary increase. The sensitivity analysis below have been determined based on reasonably possible
changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions
constant. The results of sensitivity analysis is given below:

March 31, 2021

Decrease Increase
Discount rate (-/+ 1%) 1,855 1,694
(% change compared to base due to sensitivity) 4.6% (4.2)%
Salary Growth rate (-/+ 1%) 1,695 1,852
(% change compared to base due to sensitivity) (4.1)% 4.4%

b.  Contributions to defined contribution plans

In accordance with Indian law, all employees receive benefits from a provident fund, which is a defined
contribution plan. Both the employee and employer make monthly contributions to the plan, each equal
to a specified percentage of employee’s basic salary. The group has no further obligations under the plan
beyond its monthly contributions. The group contributed X 1,356 and X 1,144 for the year ended March 31,
2022 and March 31, 2021 respectively.

The Group has contributed to 401(K) plan on behalf of eligible employees amounting to ¥ 143 (March 31,
2021: % 124) during the year ended March 31, 2022.
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The operating segments of the Group has been reclassified in the current year with effect from April 1, 2021
pursuant to the business reorganisation done in the previous year pursuant to Business Transfer Agreement
(BTA) dated January 28, 2021. Consequently, Group’s operating segments are as follows:

a. Network-centric services Consists of domestic data, international data, wholesale voice

b. Data Center Services Consists of co-location services, cross connects and other allied
managed services

c.  Digital Services Consists of Cloud and Managed Services, Network Managed
Services, Applications Integration Services, Technology Integration
Services

Network-centric services: The Network services consist of network services addressing the domestic
connectivity needs of Indian enterprises and international inward and outward connectivity needs of
International Enterprises. The services include a comprehensive range of Internet protocol based Virtual
Private Network, offerings, including intranets, extranets and remote access applications to both small and
large corporate customers. The Group provides MPLS-enabled IP VPN’s through entire network. The Group
also provides last mile connectivity to customers.

The cable landing station and investment in submarine cable consortium are other assets extended to
International partners for international inward and outward connectivity needs. The cable landing station
currently lands 2 major submarine cables; namely Gulf Bridge International (GBI) and the Middle Eastern
and North African cable (MENA).

Data center services: The Group operates 11 Concurrently Maintainable Data Centers, of which six are
located in Mumbai (Bombay), one each at Noida (Delhi), Chennai (Madras), Bengaluru, Kolkata and Hyderabad
to host mission-critical applications. The Group offers co-location services which allow customers to bring
in their own rack-mountable servers and house them in shared racks or hire complete racks, and even rent
‘secure cages’ at the hosting facility as per their application requirements. It also offers a wide variety of
managed hosting services, such as storage, back-up and restoration, performance monitoring and reporting
hardware and software procurement and configuration and network configuration under this business line.

Digital Services
The Group offers following services under Digital Services segment:

a.  On-demand hosting (cloud) services offer end-customers with the solutions to Enterprises. On-demand
cloud services giving companies the option to “pay as you go” basis.

b.  Remote and Onsite Infrastructure Management services which provide management and support of
customer operating systems, applications and database layers.

c.  Network Operations Center (NOC) services, managed SDWAN and manged Wi-Fi solutions.
Data Centre Build, Network Integration, Information security and End User computing.

web-applications which include sales force automation, supply chain management, intranet and
extranets, workflow engine and knowledge management systems.

f. Online portals, such as www.sify.com, www.samachar.com , that function as principal entry points and
gateway for accessing the Internet by providing useful web-related services and links. The Group also
offers related content sites worldwide.

Sify.com provides a gateway to the Internet by offering communication and search tools such as email,
chat, travel, online portfolio management and channels for personal finance, astrology, lifestyle, shopping,
movies, sports and news.

The Group also offers value-added services to organizations such as website design, development, content
management, digital certification services, Online assessment tools, search engine optimization, , including
domain name management, secure socket layer (SSL) certificate for websites, and server space in required
operating system and database. It provides messaging and collaboration services and solutions such as e-mail
servers, LAN mail solutions, anti-spam appliances, bulk mail services, instant messaging, and also offer
solutions and services to enable data and access security over the Internet, Infrastructure-based services
on demand, including on-line testing engine and network management. On-line testing services include test
management software, required servers and proctored examination facilities at Sify’s franchisee points.
On-line exam engine offered allows a secure and flexible way of conducting examinations involving a wide
range of question patterns.
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Accordingly, revenues represented by nature of service rendered comprise the primary basis of segmental
information.

The Chief Operating Decision Maker (“CODM”), i.e, The Board of Directors and the senior management,
evaluate the Group’s performance and allocate resources to various strategic business units that are
identified based on the products and services that they offer and on the basis of the market served. The
measure of profit / loss reviewed by the CODM is “Profit/loss before interest, taxes, depreciation and
amortization” also referred to as “segment operating income / loss”. Revenue in relation to segments is
categorized based on items that are individually identifiable to that segment.

Bandwidth costs, which form a significant part of the total expenses, are of three kinds - international,
domestic and last mile. These are allocated primarily to the Network services.

Certain expenses, like depreciation and overheads incurred by the support functions including finance,
human resources, administration and corporate, which form a significant component of total expenses,
are not specifically allocable to specific segments as the underlying services are used interchangeably.
Management believes that it is not feasible to provide segment disclosure of these expenses and, accordingly,
they are separately disclosed as “unallocable expenses” and “depreciation, amortisation and impairment”
and adjusted only against the total operating income of the Group.

A significant part of the Property, plant and equipment used in the Group’s business are not identifiable
exclusively to any of the reportable segments and can be used interchangeably between segments.
Management believes that it is not feasible to provide segment disclosures relating to total assets since a
meaningful segregation of the available data is onerous.

The Group’s operating segment information for the year ended March 31, 2022 is presented below:

Particulars Network_ centric Data genter Digi_tal Total
Services Services Services (A)+(B)+(C)
Q) (8) ©

Revenue from operations

External customers 1,20,114 74,944 75,199 2,70,257
Intersegment revenues - 878 2,205 3,083
Total Revenue 1,20,114 75,822 77,404 2,73,340
Operating expenses (99,391) (43,246) (67,238) (2,09,875)
Intersegment Expenses (2,508) - (574) (3,082)
Segment operating income / (loss) 18,215 32,576 9,592 60,383
Unallocable expenses (1,120)
Other income 1,264
Foreign exchange gain / (loss), net 95
Ciome o e meres
Net interest expense (9,159)
Depreciation & Amortisation (32,835)
Profit before tax 18,628
Income tax (expense) / recovery (5,903)
Profit after taxes 12,725




(All amounts are in Indian ¥ lakhs except share data and as stated)

The Group’s operating segment information for the year ended March 31, 2021 is presented below:

Particulars Network'centric Data c_enter Digi'tal Total
Services Services Services (A)+(B)+(C)
(G (®) ©

Revenue from operations

External customers 1,09,396 55,409 78,390 2,43,195
Intersegment revenues - 878 2,255 3,133
Total Revenue 1,09,396 56,287 80,645 246,328
Operating expenses (89,149) (30,396) (72,472) (1,92,017)
Intersegment Expenses (2,559) - (574) (3,133)
Segment operating income / (loss) 17,688 25,891 7,599 51,178
Unallocable expenses (944)
Other income 1,560
Foreign exchange gain / (loss), net (153)
Coone o befrs merest
Net interest expense (7,282)
Depreciation & Amortisation (28,356)
Profit before tax 16,003
Income tax (expense)/recovery (684)
Profit after taxes 15,319

Geographic segments

The Group has two geographic segments viz., India and rest of the world. Revenues from the geographic
segments based on domicile of the customer are as follows:

Description India Rest of the world Total
Revenues
Year ended March 31, 2021 2,02,928 40,267 2,43,195

The Group does not disclose information relating to non-current assets located in India and rest of the world

as the necessary information is not available and the cost to develop it would be excessive.

Major Customer

During the year under review revenue from one customer of the Group’s Data center services segment is
% 30,378 which is more than 10% of the Group’s total revenue.

(@) Related parties

The related parties where control / significant influence exists are subsidiaries and associates. Key
management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the entity, directly or indirectly, including any director whether
executive or otherwise. Key management personnel includes the board of directors and other senior
management executives. The other related parties are those with whom the Group has had transaction
during the year ended March 31, 2022 and March 31, 2021 are as follows:
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Country of % of
Particulars Related Parties ye ownership
Incorporation .
interest
Holding companies | Infinity Satcom Universal Private Limited. India
Raju Vegesna Infotech and Industries Private India
Limited (subsidiary of Infinity Satcom
Universal Private Limited)
Ramanand Core Investment Company Private India
Limited (subsidiary of Raju Vegesna Infotech
and Industries Private Limited)
Subsidiaries Sify Technologies (Singapore) Pte. Limited Singapore 100%
Sify Technologies North America Corporation USA 100%
Sify Infinit Spaces Limited India 100%
Sify Data and Managed Services Limited India 100%
Sify Digital Services Limited India 100%
Print House (India) Private Limited India 100%
Trust controlled Raju Vegesna Foundation India
by KMP
Related party transactions and balances
Following is a summary of related party transactions for the year ended March 31, 2022:
. Key
Transactions Holding Others Management
Company
Personnel
Consultancy services received - - 3
Sitting fees paid - - 20
Salaries and other short term benefits* - - 560
Contributions to defined contribution plans* - - 18
Share based payment transactions* - - 45
Lease rentals paid** 14 72 -
CSR Contribution made - 132 -
Amount of outstanding balances
9% Cumulative Non-convertible preference shares# - 5,000 -
Advance lease rentals and refundable deposits - 56 -
made**
Lease rentals payable** 2 6 -
Following is a summary of related party transactions for the year ended March 31, 2021:
. Key
Transactions Holding Others Management
Company
Personnel
Consultancy services received - - 3
Sitting fees paid - - 14
Salaries and other short term benefits* - - 411
Contributions to defined contribution plans* - - 16
Share based payment transactions* - - 112
Preference shares issued# - 5,000 -
Lease rentals paid** 12 72 -
Amount of outstanding balances - - -
Advance lease rentals and refundable deposits - 56 -
made**
Lease rentals payable** 1 7 -
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* Represents salaries and other benefits of Key Management Personnel comprising of Mr. Kamal Nath - Chief
Executive Officer (Sify Technologies Limited), Mr. M P Vijay Kumar - Chief Financial Officer and Mr. C R Rao - Chief
Operating Officer.

**During the year 2011-12, the Group had entered into a lease agreement with M/s Raju Vegesna Infotech and
Industries Private Limited, the holding Group, to lease the premises owned by it for a period of three years
effective February 1, 2012 on a rent of X 0.75 (Rupees Seventy Five Thousand) per month. Subsequently, the Group
entered into an amendment agreement with effect from April 1, 2013, providing for automatic renewal for a
further period of two blocks of 3 years with an escalation of 15% on the last paid rent after the end of every three
years. Subsequently on account of expiry of the said agreement, the Group entered into a fresh agreement for
a period of three years effective February 01, 2021 on a rent of X 1.14 (Rupees One Lakh Fourteen Thousand
Only) per month.

During the year 2011-12, the Group had also entered into a lease agreement with M/s Raju Vegesna Developers
Private Limited, a Group in which Mr Ananda Raju Vegesna, Executive Director of the Group and Mr Raju Vegesna,
Chairman and Managing director of the Group exercise significant influence, to lease the premises owned by it for
a period of three years effective February 1, 2012 on a rent of ¥ 0.30 (Rupees Thirty Thousand) per month. The
agreement provides for the automatic renewal for further period of two blocks of 3 years with an escalation of 15%
on the last paid rent after the end of every three years.Subsequently on account of expiry of the said agreement,
the Group entered into a fresh agreement for a period of three years effective February 01, 2021 on a rent of X
0.46 (Rupees Forty Six Thousand) per month.

During the year 2010-11, the Group had entered into a lease agreement with Ms Radhika Vegesna, daughter of Mr
Anand Raju Vegesna, Executive Director of the Group, to lease the premises owned by her for a period of three
years effective June 1, 2010 on a rent of X 3 (Rupees Three Lakhs) per month and payment of refundable security
deposit of X 26. This arrangement will automatically be renewed for a further period of two blocks of three years
with all the terms remaining unchanged. Subsequently on account of expiry of the said agreement, the Group
entered into a fresh agreement for a period of three years effective June 1, 2019 on a rent of X 5.56 (Rupees
Five Lakhs Fifty Six Thousand) per month and payment of additional refundable security deposit of ¥ 30. This
arrangement will automatically be renewed for a further period of two blocks of three years with all the terms
remaining unchanged.

#% 5,000 towards Cumulative Non-convertible Redeemable preference shares issued by Print house (India) Private
limited to Ramanand Developers private limited with the tenure of 20 years from the date of allotment which will
carry a preferential dividend of 9% per annum, payable till redemption.

The Group had issued stock options under Associate Stock Option Plan (ASOP) 1999, ASOP 2000, ASOP 2002,
ASOP 2005, ASOP 2007 and ASOP 2014. The Compensation Committee grants the options on the basis of
performance, criticality and potential of the employees as identified by the management. Each option
entitles the holder to purchase one American Depository Share (ADS) at an exercise price determined by
the Compensation committee on the date of the grant. There are no options outstanding in respect of ASOP
1999, ASOP 2000, ASOP 2002, ASOP 2005 and ASOP 2007 as at March 31, 2022. The plan details of ASOP 2014
are as follows:

0}

ASOP 2014

During July 2014, the shareholders of the Company approved a new scheme for allotment of shares
to employees i.e. Associate Stock Option Plan 2014. 2,50,00,000 shares are reserved for this plan.
Consequently 58,70,800 options were granted to the employees on January 20, 2015. The Company
has granted additional 1,95,000, 4,65,000, 72,20,000. 3,35,000, 1,50,000, 5,25,000 and 1,84,300
options to employees during the year 2021-22, 2020-21, 2019-20, 2018-19, 2017-18, 2016-17 and
2015-16 respectively.

The options vest in the following manner :

No of Options | Category Vesting Pattern

43,04,600 Category | 3/5" of the options vest at the end of one year from the date
of grant. The remaining 2/5" vests at the end of every half year
during second and third years from the date of grant in 4 equal
instalments

66,12,700 Category I 2/5™ of the options vest at the end of one year from the date
of grant. The remaining 3/5%" vests at the end of every half year
during second, third and fourth years in 6 equal instalments.

40,27,800 Category I 2/5" of the options vest at the end of two years from the date
of grant. The remaining 3/5%" vests at the end of every half year
during third, fourth and fifth years in 6 equal instalments.
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The following table summarises the transactions of stock options under ASOP 2014:

. ] ) For the year ended
No. of options granted, exercised and forfeited
March 31, 2021

Outstanding at the beginning of the year 11,056,100
Granted during the year 465,000
Forfeited and expired during the year (726,000)
Exercised during the year (3,014,822)
Outstanding at the end of the year 7,780,278
Vested and exercisable at the end of the year 6,582,070
Weighted average exercise price in X 86.13
Remaining contractual period 0.55-4.83 years

The fair value of stock options granted has been measured using the Black Scholes model at the
date of the grant. The Black Scholes model includes assumptions regarding dividend yields, expected
volatility, expected term (or “option life”) and risk free interest rates. In respect of the options
granted, the expected term is estimated based on the vesting term, contractual term as well as
expected exercise behaviour of the employees receiving the option. Expected volatility of the option
is based on historical volatility, during a period equivalent to the option life, of the observed market
prices of the Group’s publicly traded equity shares. Share prices for the year 2011-12 have been
eliminated in determining volatility as there had been extra ordinary price movements during the
said period on account of capital infusion by promoters. Dividend yield of the options is based on
the recent dividend activity. Risk-free interest rates are based on the Government securities yield in
effect at the time of the grant. These assumptions reflect management’s best estimates, but these
assumptions involve inherent market uncertainties based on market conditions generally outside the
Group’s control. As a result, if other assumptions had been used in the current period, stock-based
compensation expense could have been materially impacted. Further, if management uses different
assumptions in the future periods, stock compensation expense could be materially impacted in
future years.

The estimated fair value of stock options is charged to income on a straight-line basis over the
requisite service period for each separately vesting portion of the award as if the award was, in
substance, multiple awards.

A summary of information about fixed price stock options outstanding with respect to ASOP 2014 as at
March 31, 2022 is furnished below:

Number Weighted average

Range of exercise
price in X

outstanding at
June 30, 2022

Weighted average
exercise price in ¥

remaining
contractual life

ASOP 2014

57.66 - 230.97

72,32,978

87.82

0.8 - 4.58 Years

A summary of information about fixed price stock options outstanding with respect to ASOP 2014 as at
March 31, 2021 is furnished below:

Range of exercise Number Weighted average | Weighted average
priceinX outstanding at exercise price remaining
March 31, 2021 in% contractual life
ASOP 2014 57.66 - 152.56 77,80,278 86.13 0.55 - 4.83 years
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granted during the year are summarised below:

Assumptions

Grant date May 7, 2021 Oct 28, 2021

Category Category Il Category Il

Current market price 208.70 256.64
Exercise price 187.83 230.97
Expected term 2-5 years 2-5 years
Volatility 75.63% to 157.41% 57.76% to 115.02%
Dividend yield 12% 12%
Discount rate 1% 1%

Derivative financial instruments

Forward and option contracts

Foreign exchange forward contracts and options are purchased to mitigate the risk of changes in
foreign exchange rates associated with certain payables, receivables and forecasted transactions
denominated in certain foreign currencies. These derivative contracts are initially recognized
at fair value on the date the contract is entered into and subsequently re-measured at their
fair value. Gains or losses arising from changes in the fair value of the derivative contracts are
recognized immediately in profit or loss. The counterparties for these contracts are generally
banks or financial institutions. The details of outstanding forward contracts as at March 31, 2022
and March 31, 2021 are given below:

Particulars Currenc As at
y March 31, 2021
Forward/Option contracts (Sell) usD Nil
Forward/Option contracts (Buy) usD Nil
(Gain) 7 loss on mark to market
in respect of forward contracts INR Nil
outstanding

The Company recognized a net gain on the forward contracts of X 22 (previous year : Net loss of
% 14) for the year ended March 31, 2022.

Cross Currency Swap:

The Group has entered into Cross Currency Swaps in order to hedge the cash flows arising out of the
Principal and Interest payments of the underlying External Commercial Borrowing denominated in
USD. The period of the swap contracts is co terminus with the period of the underlying ECB. As per
the terms of the arrangement, the Company shall pay INR fixed and receive fixed USD principal
and interest cash flows during the term of the contract. The swap arrangement is marked to
market at the end of every period and losses are recognised in the Statement of Profit and Loss

The swap contracts oustanding balances as on March 31, 2022 is as follows.

Value of the Value of the Mark to Market
Particulars outstanding INR | outstanding USD .
. losses / (gain)
term loan principal

Tranche 1

Tranche 2 (Undrawn)

Total
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The swap contracts oustanding balances as on March 31, 2021 is as follows.

Value of the Value of the Mark to Market
Particulars outstanding INR | outstanding USD .
L losses / (gain)
term loan principal
Tranche 1 1,470 usD 20 -
Tranche 2 (Undrawn) 2,205 usD 30 -
Total 3,675 uUsD 50 -

The maturity of these contracts extends till five years and six months. The table below summarizes
the cash flows (principal) of these derivative financial instruments into relevant maturity groupings
based on the remaining period as at the end of the year:

As at March 31, 2021
Payable Receivable

(USD) (INR)
Less than 1 year 5 368
One to two years 10 735
Two to three years 10 735
Three to four years 10 735
Four to five years 10 735
More than five years 5 368
Total cash flows 50 3,676

The Group recognized a net loss on the cross currency swaps of X Nil [previous year : X Nil] for
the year ended March 31, 2022.

Interest rate swap:

The Group has entered into Interest Rate Swaps in order to hedge the cash flows arising out of
the Interest payments of the underlying ECB. The period of the swap contract is co terminus with
the period of the underlying ECB. As per the terms of the arrangement, the Company shall pay
fixed rate of interest (8.9%) and receive variable rate of interest equal to LIBOR + 2.5% on notional
amount. The swap arrangement is marked to market at the end of every period and losses are
recognised in the Statement of Profit and Loss.

The maturity of these contracts extends till five years and six months. The table below summarizes
the cash flows (interest) of these derivative financial instruments into relevant maturity groupings
based on the remaining period as at the end of the year:

As at March 31, 2021
Payable Receivable
(USD) (INR)
Less than 1 year 1 323
One to two years 1 270
Two to three years 1 205
Three to four years 1 139
Four to five years * 74
More than five years * 12
Total cash flows 4 1,023

* Amount below rounding off norm adopted by the Group
Total notional amount outstanding as on March 31, 2022 is USD 45 (previous year: USD 20).

The Group recognized a net mark to market gain on the interest rate swaps of ¥ 169 during the
year ended March 31, 2022 (Previous year : net loss on the interest rate swaps of X 81.
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b.

Financial instruments by category
The carrying value and fair value of financial instruments by each category as at March 31, 2022 were

(All amounts are in Indian ¥ lakhs except share data and as stated)

as follows:
Financial Financial | Financial
assets/ Total Total
. L assets/ assets/ . .
Particulars liabilitiesat | . .~ T carrying fair
amortised liabilities | liabilities value value
at FVTPL | at FVTOCI
costs
Assets
Investments 2,115 - 2,646 4,761 4,761
Trade receivables 1,07,867 - - 1,07,867 | 1,07,867
Cash and bank balances 45,740 - - 45,740 45,740
Other financial assets 4,609 - - 4,609 4,609
Derivative financial instruments - 169 - 169 169
Liabilities
Borrowings from banks 1,04,004 - - 1,04,004 | 1,04,004
6% Compulsory Convertible
Debentures 20,200 - - 20,200 20,200
9% Cumulative Non-convertible
preference shares 5,000 - - 5,000 5,000
Borrowings from others 19,598 - - 19,598 19,598
Bank overdraft 3,720 - - 3,720 3,720
Lease Liabilities 22,074 - - 22,074 22,074
Trade payables 74,064 - - 74,064 74,064
Other financial liabilities 20,332 - - 20,332 20,332

Derivative financial instruments

The carrying value and fair value of financial instruments by each category as at March 31, 2021 were

as follows:
Fina_nci_a_l ) Financial | Financial Total _
Particulars assets/llab_llltles _ass_e_t§/ _as§e_t§/ carrying Total fair
at amortised liabilities | liabilities value value
costs at FVTPL | at FVTOCI

Assets
Investments 2,105 - 17 2,122 2,122
Trade receivables 85,472 - - 85,472 85,472
Cash and cash equivalents 55,021 - - 55,021 55,021
Other financial assets 4,164 - - 4,164 4,164
Liabilities
Borrowings from banks 71,743 - - 71,743 71,743
9% Cumulative Non-
convertible preference
shares 5,000 - - 5,000 5,000
Borrowings from others 17,349 - - 17,349 17,349
Bank overdraft 1,236 - - 1,236 1,236
Lease Liabilities 22,026 - - 22,026 22,026
Trade payables 70,737 - - 70,737 70,737
Other financial liabilities 13,366 - - 13,366 13,366
Derivative financial
instruments - 81 - 81 81
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Details of financial assets pledged as collateral

The carrying amount of financial assets as at March 31, 2022 and March 31, 2021 that the Group has
provided as collateral for obtaining borrowing and other facilities from the bankers are as follows:

Trade receivables
Cash and bank balances

Fair value measurements:
The details of assets and liabilities that are measured on fair value on recurring basis are given below:

March 31, 2021
83,730
51,475

135,205

Fair value as of

March 31, 2021

Level 1

Level2 | Level 3

Assets

Derivative financial assets - gain on
outstanding option/forward contracts

Liabilities

Derivative financial liabilities - loss on
outstanding option/forward contracts

Derivative financial liabilities - loss on
outstanding cross currency swaps

Derivative financial liabilities - loss on
outstanding interest rate swaps

« Level 1 - unadjusted quoted prices in active markets for identical assets and liabilities.

» Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

« Level 3 - unobservable inputs for the asset or liability

Interest income/(expenses), gains/(losses) recognized on financial assets and liabilities

@

(b)

(©)

Financial assets at amortised cost
Interest income on bank deposits
Interest income on other financial assets
Impairment on trade receivables

Financial assets/liabilities at fair value through profit or
loss (FVTPL)

Net (gains)/losses on fair valuation of derivative financial
instruments

Financial liabilities at amortised cost
Interest expenses on lease obligations

Interest expenses on borrowings from banks, others and
overdrafts

For the
year ended
March 31, 2021

561
267
(7,555)

81

(1,783)

(7,141)
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The Group has exposure to the following risks from its use of financial instruments:
o Credit risk

« Liquidity risk

» Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The Board of Directors has established a risk management policy to identify and
analyze the risks faced by the Group, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management systems are reviewed periodically to reflect changes in market
conditions and the Group’s activities. The Audit Committee oversees how management monitors compliance
with the Group’s risk management policies and procedures, and reviews the risk management framework.
The Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes reviews
of risk management controls and procedures, the results of which are reported to the Audit Committee.

Credit risk: Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the Group’s trade receivables,
treasury operations and other activities that are in the nature of leases.

Trade and other receivables:

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.
Management considers that the demographics of the Group’s customer base, including the default risk of
the industry and country in which customers operate, has less of an influence on credit risk. Credit risk
is managed through credit approvals, establishing credit limits and continuously monitoring the credit
worthiness of the customers to which the Group grants credit terms in the normal course of the business.

The expected credit loss over life time of the asset is after consideration of current economic conditions
prevailing on the date of approval of financial statements taking into account impact of global health
pandemic COVID-19. The actual impact could be different.

Cash and cash equivalents and other investments:
In the area of treasury operations, the Group is presently exposed to counter-party risks relating to short term
and medium term deposits placed with banks.

The Chief Financial Officer is responsible for monitoring the counterparty credit risk, and has been vested
with the authority to seek Board’s approval to hedge such risks in case of need.

Exposure to credit risk

The gross carrying amount of financial assets, net of any impairment losses recognized represents the
maximum credit exposure. The maximum exposure to credit risk as at March 31, 2022 and March 31, 2021
was as follows:

As at
March 31, 2021
Trade investments 2,122
Trade receivables 85,472
Cash and bank balances 55,021
Other financial assets 4,164
1,46,779

Financial assets

There is no other class of financial assets that is past due but not impaired other than trade receivables.
The age analysis of trade receivables have been considered from the date of invoice. Refer Note D (9) for
ageing of trade receivables and for activity in the allowance for impairment of trade receivables.

Financial assets that are neither past due nor impaired

Cash and cash equivalents, other assets, other receivables and finance lease receivables are neither past
due nor impaired.
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Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Group’s reputation. Typically the Group ensures that it has sufficient cash on
demand to meet expected operational expenses, servicing of financial obligations. In addition, the Group
has concluded arrangements with well reputed Banks, and has unused lines of credit that could be drawn
upon should there be a need. The Group is also in the process of negotiating additional facilities with Banks
for funding its requirements.

The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impact of netting agreements:

As at March 31, 2022

Carrying | Contractual 0-12 1-3 3-5 >5
amount cash flows months years years Years

Non-derivative financial liabilities
Borrowings from banks

6% Compulsory Convertible
Debentures

9% Cumulative Non-convertible
preference shares

Borrowings from others

Bank overdraft

Lease Liabilities
Trade payables
Other financial liabilities

As at March 31, 2021

Carrying | Contractual 0-12 1-3 3-5 >5
amount cash flows months years years Years

Non-derivative financial liabilities

Borrowings from banks 71,743 77,907 51,396 | 19,479 7,032 -
Borrowings from others 17,349 23,926 10,321 7,267 1,337 -
9% Cumulative Non-convertible 5,000 5,000 - - - 5,000
preference shares
Bank overdraft 1,236 1,236 1,236 - - -
Lease Liabilities 22,026 41,129 5,397 8,465 | 5,642 | 21,626
Trade payables 70,737 70,737 70,737 - - -
Other financial liabilities 13,366 13,366 13,366 - - -
201,457 233,301 | 152,453 | 35,211 | 14,011 | 26,626
Market risk:

Market risk is the risk of loss of future earnings or fair values or future cash flows that may result from a
change in the price of a financial instrument. The value of a financial instrument may change as a result
of changes in the interest rates, foreign exchange rates and other market changes that affect market risk
sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including
foreign currency receivables and payables. The Group is exposed to market risk primarily related to foreign
exchange rate risk (currency risk), interest rate risk and the market value of its investments. Thus the
Group’s exposure to market risk is a function of investing and borrowing activities and revenue generating
and operating activities in foreign currencies.
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Currency risk:

The Group’s exposure in USD, Euro and other foreign currency denominated transactions gives rise to
Exchange rate fluctuation risk. Group’s policy in this regard incorporates:

- Forecasting inflows and outflows denominated in USS for a twelve-month period
- Estimating the net-exposure in foreign currency, in terms of timing and amount.

- Determining the extent to which exposure should be protected through one or more risk-mitigating
instruments to maintain the permissible limits of uncovered exposures.

- Carrying out a variance analysis between estimate and actual on an ongoing basis, and taking stop-loss
action when the adverse movements breaches the 5% barrier of deviation, subject to review by Audit
Committee.

The Group’s exposure to foreign currency risk as at March 31, 2022 was as follows:

All amounts in respective currencies as mentioned (in lakhs)

Cash and cash Trade Foreign Net Balance
. . Trade payables
equivalents receivables currency loan | Sheet exposure
usD 34 291 (164) (94) 68
GBP 1 * - 1
EUR 2 - 4
HKD - - * - *
DHS - - * - *

The Group’s exposure to foreign currency risk as at March 31, 2021 was as follows:

All amounts in respective currencies as mentioned (in lakhs)

Cash and cash Trade Foreign Net Balance
equivalents receivables Trade payables currency loan | Sheet exposure

usb 31 286 (251) (82) (16)

GBP 1 * * -

EUR * 1 * -

HKD - - * -

AUD - - * - *

DHS - - * - *

A 10% strengthening of the rupee against the respective currencies as at March 31, 2022 and March 31, 2021
would have increased / (decreased) other comprehensive income and profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant. The
analysis is performed on the same basis for 2021.

Other comprehensive

. Profit/(loss)
income

March 31, 2021 - 101

A 10% weakening of the rupee against the above currencies as at March 31, 2022 and March 31, 2021 would
have had the equal but opposite effect on the above currencies to the amounts shown above, on the basis
that all other variables remain constant.

Interest Rate Risk:

Interest rate risk is the risk that an upward movement in interest rates would adversely affect the borrowing
costs of the Group.
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Profile

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments were
as follows:

Carrying amount
March 31, 2021

Fixed rate instruments

Financial assets

- Fixed deposits with banks 30,493

- Investment in debt securities 2,105
Financial liabilities

- Borrowings from banks 2,459

- Borrowings from others 25,229

Variable rate instruments

Financial liabilities
- Borrowings from banks 69,284
- Bank overdrafts 1,236

Fair value sensitivity for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss, and the Group does not designate derivatives (interest rate swaps) as hedging instruments under a fair
value hedge accounting model. Therefore a change in interest rates at the reporting date would not affect
profit or loss.

Cash flow sensitivity for variable rate instruments

An increase of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant. The analysis has been performed on the same basis for 2021.

Equity | Profit or (loss)

March 31, 2021 - (438)

A decrease of 100 basis points in the interest rates at the reporting date would have had equal but opposite
effect on the amounts shown above, on the basis that all other variable remain constant.

The Group’s capital comprises equity share capital, share premium, retained earnings and other equity
attributable to equity holders. The primary objective of Group’s capital management is to maximise
shareholders value. The Group manages its capital and makes adjustment to it in light of the changes in
economic and market conditions. The Group does so by adjusting dividend paid to shareholders. The total
capital as on March 31, 2022 is ¥ 1,44,887 (Previous Year: X 131,636).

The Group monitors capital using gearing ratio, which is net debt divided by total capital plus net debt. Net
debt comprises of long term and short term borrowings less cash and bank balances. Equity includes equity
share capital and reserves that are managed as capital. The gearing at the end of the reporting period was
as follows:

As at
March 31, 2021
Debt 98,208
Less: cash and bank balances (55,021)
Net debt A 43,187
Equity B 1,31,636
Net debt to Equity ratio A/B 33%

No changes were made in the objectives, policies or processes for managing capital of the Group during the
current and previous year.
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a) Proceedings before Department of Telecommunications

(i)

(if)

License fees

DoT had issued separate licenses to Sify Technologies Ltd (Sify) for providing Internet, National
Long Distance & International Long Distance services.. The license fee was payable to the DoT on
the Adjusted Gross Revenue (AGR) as per the terms of each license. Sify has been regularly paying
license fee on the revenue arising out of services as per the license conditions.

DoT has raised demands on service providers providing Internet, NLD, ILD services etc. demanding
license fee on the revenue made by the service providers from other business income such as Data
Centre, Cloud, application services, power, gas, etc. DoT contended that all the income of the
company irrespective of the business was required to be considered as part of ‘income’ for the
purpose of calculation of the license fee. The company filed a Writ Petition before Hon’ble Madras
High Court challenging the demand made by DoT on the Income accruing from other business units
and the demands have been stayed by the Court. The case is pending for final hearing.

The Service providers which had different license conditions for ISP, NLD & ILD and having
revenue from other business units approached the Hon’ble Supreme Court stating that
Hon’ble Supreme Court judgement dated 24.10.2019 on the access Telecom Service Providers
is not applicable to other services providers as license conditions were different from
the Access Telecom Service Providers. The Hon’ble Supreme Court observed that if the
license conditions of Other Service Providers including ISP, NLD & ILD are different from the
license conditions of the Mobile Access Providers, then the other service providers should
adjudicate the license fee issue before the appropriate forum. Meanwhile DoT withdrew
the demands against Public Sector Undertaking on account of different license conditions.
The Company which had approached Hon’ble High Court of Madras (Court) in 2013 by filing a
writ petition prohibiting Department of Telecommunications (DOT) from levying a license fee
on non-licensed activities obtained stay of the demands. The Hon’ble Court restrained DoT
from recovering the license fee in respect of non- telecom activities and the case is pending for
hearing.

The Company believes that it has adequate legal defenses against the demand raised by DoT and
that the ultimate outcome of these actions will not have a material adverse effect on the Company’s
financialpositionandresultofoperations. ISPAl, associationrepresentingtheinternetserviceproviders
including the companyissuedaletter toDoTstating that the Hon’ble Supreme Court judgement dated
24.10.2019 is not applicable to Internet Service Providers and the license conditions are different.
The Company which had received notices for earlier years from DoT claiming Licence fee on
the total Income (including income from Non Licensed activities) has already responded to these
notices stating that licence fees are not payable on income from non-licensed activities. The
Company believes that it has adequate legal defenses against these notices and that the ultimate
outcome of these actions may not have a material adverse effect on the Company’s financial
position and result of operations.

DoT in its written submission made before the Hon’ble Supreme Court had clearly mentioned
that non telecom revenue would stand excluded from the purview of the gross revenue . In 2017,
the Hon’ble Tripura High Court held that Service Providers are not liable to pay license fee on the
income accruing from other businesses.

The present license for ISP under Unified License issued by DOT on June 2, 2014 provides for
payment of License fee on pure internet services. However, the Company through Internet Service
Providers Association of India (ISPAI) challenged the said clause before TDSAT and has not made
payment in this regard. TDSAT setaside the demand made by the DoT and passed the order in
favour of the ISP. DoT has challenged the Order of the TDSAT and the appeal is pending before
Supreme Court. The Company has appropriately accounted for any adverse effect that may arise
in this regard in the books of account. However TDSAT by its order dated 18.10.2019 held that
license fee is not chargeable on the Internet Service Providers.

(iii) TDSAT has by its Order dated 28.02.2022 quashed the demands made by DoT seeking license fee,

interest on license fee, penalty & interest on penalty on the revenue accruing from other
businesses other than the licensed based activities from 2005-06 onwards. Sify has been paying
AGR on the licensed based activiites and challenged the demands made by DoT on the revenue
arising from other business activities (Non-licensed businesses) and the petitions are pending
before Madras High Court.

175



176

a)

(All amounts are in Indian ¥ lakhs except share data and as stated)

Supreme Court had by its Order dated 10.06.2020, accepted the stand of the DoT that the licenses
of PSUs are different and the judgement of 24.10.2019 could not be made the basis for raising
demands against PSUs as they are not in the actual business of providing Mobile Services to the
general public. Sify also has licenses similar to PSU. TDSAT also held that there is no scope to
differentiate between 2 sets of licensees (PSU & Others) having same or similar licenses only on
the basis of ownership, private or public. The statutory rights and liabilities must remain the same
for both the classes in so far as they arise from the licenses/agreements under consideration.

The company is party to additional legal actions arising in the ordinary course of business. Based
on the available information as at March 31, 2022, the Company believes that it has adequate legal
defences for these actions and that the ultimate outcome of these actions will not have a material
adverse effect [the maximum financial exposure would be ¥ 1,133 (previous year: ¥ 1,133)] on the
Company’s financial position and results of operations.

The Company has received an order passed under section 7A of the Employees Provident Fund &
Miscellaneous Provisions Act, 1952 from Employees Provident Fund Organisation (EPFO) claiming
provident fund contribution aggregating to X 64 on special allowances paid to employees. The company
has filed a writ petition before High court of Madras and obtained the stay of demand. In February
2019, the Supreme Court held, in a similar case, that Special allowances paid by the employer to its
employee will be included in the scope of basic wages and subject to provident fund contribution.
However, the Supreme Court has not fixed the effective date of order.

During the FY 2019-20, Directorate General of Goods and Services Tax Intelligence (DGGI) did an
inspection based on the analysis of service tax returns filed by the company in the past. The company
has been categorising services relating to e-Learning and Infrastructure Management Services
provided to foreign customers billed in convertible foreign currency under OIDAR services while filing
its half-yearly service tax return. However, based on the Place of Provision of Services Rules then
applicable under the Finance Act, 1994, Service Tax has to be paid for OIDAR services provided to
foreign customers even if the conditions for qualifying as export of services are met. Hence, the DGGI
contended that Service Tax should be paid on the services classified as OIDAR services in the returns.
The total contended during the period April 2014 to November 2016 of Service Tax was ¥ 1,618 and the
Interest & Penalty as applicable. The company believes that the services relating to e-learning and
infrastructure management services will not fall under OIDAR services and also the activities covered
under E-learning and IMS does not meet the conditions for taxation under the provisions applicable
as OIDAR and hence there is no liability. However, during the investigation, the Company has paid ¥
646 under protest to continue the proceeding with the relevant adjudicating authorities. Thereafter,
the DGGI has issued Show Cause Notice and the company has replied on the same. The matter is
pending with the Adjudicating Authority. The company believes that no provision is required to be
made against this demand.

Pursuant to the approval of the shareholders of the Group at the eleventh annual general meeting
held on September 24, 2007 and confirmation by the Honourable High Court of Madras vide its Order
dated December 13, 2007, accumulated losses of X 1,16,264 as on April 1, 2007 has been adjusted
against the balance in the securities premium account.

The Group had an accumulated loss of ¥ 19,783 as on March 31, 2013. Consequent to scheme of
amalgamation of two subsidiary companies, the accumulated loss stood at ¥ 27,661. As part of the
said scheme of amalgamation, it was proposed to set off the accumulated losses of the Group and
subsidiaries with the Securities Premium account of the Group. Accordingly the debit balance in the
“Profit and Loss Statement as on the Appointed Date is X 27,661 representing the losses carried forward
by the Group and the two subsidiaries (the Transferor Companies). The details of loss incurred/profit
earned by the Transferee Company over the last five years prior to the scheme are given below:
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Year ended Amount (%)
Profit/(Loss) for the year ending

31.3.2008 (2,155)
31.3.2009 (17,666)
31.3.2010 3,603
31.3.2011 (5,423)
31.3.2012 (2,400)
31.3.2013 4,258
Total (19,783)
Accumulated loss of subsidiaries as on March 31, 2013:

Sify Software Limited (7,874)
Hermit Projects Private Limited 4)
Total accumulated loss as on March 31, 2013 (27,661)

Hence, the debit balance in the “Profit and Loss Statement” as on the Appointed Date to an extent of
X 27,661 representing the accumulated losses of the Group as on April 1, 2013 is adjusted against the
sum of ¥ 69,004 standing to the credit of Securities Premium Account of the Group on the said date.
On such adjustment, the Securities Premium Account of the Group shall stand reduced collectively by
a sum of ¥ 27,661, leaving a credit balance of ¥ 41,343.

The Group has entered into a contract with Emirates Integrated Telecom (‘the Emirates’) for the construction
and supply of undersea cable capacity from the Europe India Gateway. As per the contract with Emirates,
the Group is required to pay its share of decommissioning costs, if any, that may arise in the future. No
provision has been made by the Group for such decommissioning costs as the amount of provision cannot
be measured reliably as at March 31, 2022. The capacity under the mentioned facility would be upgraded
over a period of time.

In 2006, The Ministry of Finance (MoF), issued a press release by which Indian companies cannot raise new
capital abroad unless, the securities of the company are listed on a stock exchange in India. However, by
virtue of notification issued by the MoF on October 21, 2014, the issuance of depository receipts has been
taken out of the 1993 Scheme and is now regulated by the Depository Receipts Scheme, 2014. The 2014
Scheme allows Indian companies, whether listed or unlisted, to access the international capital markets
using depository receipts. Such issuances can either be through a public offering of depository receipts or
through a preferential allotment or qualified institutional placement. They can also either be sponsored
by the issuer company or unsponsored (such as when an existing shareholder sells its holding through the
issue of depository receipts). These issuances are subject to the usual foreign investment regime, including
in relation to sectoral caps as well as pricing. Moreover, such issuances are permitted only to investors in
certain specific jurisdictions as listed in the 2014 Scheme, which currently consists of a list of 34 countries.
The earlier condition of mandatory listing in India is dispensed with.

The following table provides information about receivables, contract assets and contract liabilities from
the contracts with the customers:

Particulars March 31, 2021

Trade Receivables 85,472

Contract Assets - Unbilled Revenue 75

Contract liabilities - Deferred Income

Current contract liabilities 13,777
Non current contract liabilities 9,246
Total Contract liabilities - Deferred Income 23,023
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The following table provides the movement in contract assets (unbilled revenue) for the year ended March
31, 2022

. For the year ended
Particulars
March 31, 2021
Balance at the beginning of the year 161
Add: Revenue recognized during the year 268
Less: Invoiced during the year 349
Add: Translation gain or (loss) 5)
Balance at the end of the year 75

The following table provides the movement in contract liabilities (Deferred Income) for the year ended
March 31, 2022:

. For the year ended
Particulars
March 31, 2021
Balance at the beginning of the year 24,547
Less: Revenue recognized during the year 182,058
Add: Invoiced during the year but revenue not recognised 180,553
Add: Translation gain or (loss) (19)
Balance at the end of the year 23,023

Contract Cost and Amortisation

Costs to fulfil customer contracts are deferred and amortized over the contract period. For the year ended
March 31, 2022 the Company has capitalised X 3,743 and amortised X 1,519. There was no impairment loss in
relation to the capitalised cost.

Incremental costs of obtaining a contract are recognised as assets and amortized over the contract period. The
Company recognises incremental cost of obtaining a contract as an expense when incurred if the amortisation
period of the asset that the entity otherwise would have recognised is one year or less.

In measuring Contract assets the current economic conditions prevailing on the date of approval of financial
statements due to global health pandemic COVID-19 has been considered. The actual impact could be different.

As per the Office memorandum issued by the Ministry of Micro, Small and Medium Enterprises dated August
26, 2008 recommends that the Micro and Small Enterprises should mention in their correspondence with
its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in
accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006’ (‘the Act’). Accordingly,
the disclosure in respect of the amounts payable to such enterprises as at March 31, 2022 and March 31,
2021 has been made in the financial statements based on information received and available with the
Company. As per the records available with the company, there are no dues payable to micro, small and
medium enterprises as on March 31, 2022 (previous year: X Nil). The Company has not received any claim
for interest from any supplier as at the balance sheet date.



(All amounts are in Indian ¥ lakhs except share data and as stated)

As at

Particulars March 31,
2021

a.  the principal amount and the interest due thereon remaining unpaid at -
the end of accounting year

b. the amount of interest paid by the buyer beyond the appointed day -
during the accounting year

c.  the amount of interest due and payable for the period of delay in -
making payment (which has been paid but beyond the appointed day
during the year) but without adding the interest specified under the
Micro, Small and Medium Enterprises Development Act, 2006

d. the amount of interest accrued and remaining unpaid at the end of the -
accounting year

e. the amount of further interest remaining due and payable even in the -
succeeding years, until such date when the interest dues above are
actually paid to the small enterprise, for the purpose of disallowance
of a deductible expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006.

On August 4, 2010, the Board of Directors of the Group proposed the issuance, in a private placement,
of upto an aggregate of 12,50,00,000 of the company’s equity shares, par value 10 per share (“Equity
shares”), for an aggregate purchase price of X 40,000, to a group of investors affiliated with the Group’s
promoter, including entities affiliated with Mr Raju Vegesna, the Group’s Chairman and Managing Director
and Mr Ananda Raju Vegesna, Executive Director and brother of Mr Raju Vegesna (the “Offering”). The
company’s shareholders approved the terms of the Offering at the Company’s Annual General Meeting held
on September 27, 2010.

On October 22 2010, the company entered into a Subscription Agreement with Mr Ananda Raju Vegesna,
acting as representative of the acquirers in connection with the offering. Accordingly, the company issued
12,50,00,000 equity shares to Raju Vegesna Infotech and Industries Private Limited, a company affiliated
with the promoter group on October 30, 2010. The above shares were subsequently transferred by Raju
Vegesna Infotech & Industries Private Limited to Ramanand Core Investment Company Private Limited.

During the Financial Year ended March 31, 2019, the Company has called-up and received a sum of ¥ 10 per
share and hence the shares have become fully paid up.

As per section 135 of the Companies Act, 2013, the amounts required to be spent by the Group during the
years ended March 31, 2022 and March 31, 2021 towards Corporate Social Responsibility (CSR) are X 286
and X 204 respectively. The details of CSR expenditure and CSR activities carried out by the Group are as
follows:

Amount (%)
For the year
ended
March 31 2021
Amount required to be spent by the company during the year 204
Amount of expenditure incurred 204

Shortfall at the end of the year -
Total of previous years shortfall -

179
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(All amounts are in Indian ¥ lakhs except share data and as stated)

Nature of CSR activities
The details of Corporate Social Responsibility activities carried out by the Company are as follows:

For the year
ended
March 31 2021

Raju Vegesna Foundation,

Visakapatanam* Livelihood enhancement -
VIRRD Trust, Dwarakha Tirumala Promotion of health care 190
Voluntary Health Services, Chennai Promotion of health care 14

Shree Anand Charitable Trust, Mumbai Livelihood enhancement -

Sri Hanuman Mani Education & Culture
Trust Promotion of Education -

Dr Ambedkar Yuvajana Sangham Trust Promotion of Education -
204

During the FY 2020-21, the company has acquired 100% equity stake in Print House India Private Limited
through Corporate Insolvency Resolution Process. The company emerged as successful Resolution Applicant
(RA) vide Hon’ble National Company Law Tribunal (NCLT) order dated June 23, 2020. Pursuant to the
Resolution Plan submitted, the management of affairs of the company vested with Monitoring Committee
consisting of Resolution Professional and the Financial Creditor of PHIPL. The company took over the
management of affairs of PHIPL after dissolution of Monitoring Committee on October 16, 2020 as per the
Resolution Plan. The existing share capital of PHIPL would be reduced to Nil. Fresh capital has been issued
to the company. The company has implemented the Resolution Plan in terms of settlement of financial
creditors, operational creditors, absorbing of employees as appropriate to the continuance of proposed
business and reviving the operations of the company by converting the facility into world class data centers
as per the order of Hon’ble NCLT and the orders dismissing appeals by both Hon’ble NCLT and Hon’ble
NCLAT.

This investment is accounted as acquisition of an asset as per paragraph B7C of Ind AS 103 Business
Combination. Consequently the pre-acquisition profits are adjusted against the consideration and the
value of the assets acquired. Transactions post acquisition are consolidated in accordance with Ind AS 110,
Consolidated Financial Statements. The acquisition date accounting resulted in recognition of following:

Particulars Amount
Financial Creditors 4,250
Operational Creditors -

Statutory Payables 690

Rental deposits 193

Other Payables 110
Total Liabilities Settled 5,243
Buildings 1,094
Right of use asset - Land 4,149
Total Assets Taken Over 5,243




Sify Technologies Limited
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51.

(All amounts are in Indian ¥ lakhs except share data and as stated)

ADDITIONAL DISCLOSURE AS PER PART IIl OF DIVISION II OF SCHEDULE Il TO COMPANIES ACT 2013

Name of the entity

For the year ended March 31, 2022

Net assets i.e. total
assets minus total
liabilities

Share in profit or loss

Share in other

comprehensive income

(cl)

Share in total
comprehensive income

(Tel)

As % of
consolidated
net assets

Amount

As % of
consolidated
profit or loss

Amount

As % of
consolidated
ocl

Amount

As % of
consolidated
TCI

Amount

Parent

Sify Technologies Ltd

88%

128,200

38%

4,866

106%

(138)

38%

4,728

Indian Subsidiaries

Sify Data and
Managed Services
Limited

0)%

(361)

0%

29

0%

0%

29

Sify Infinit
Spaces Limited

1%

16,421

67%

8,575

1%

(14)

68%

8,561

Sify Digital
Services Limited

2,378

6%

769

52%

(68)

6%

701

Print House
(India) Private
Limited#

(876)

(5)%

(591)

0%

(591)

Foreign subsidiaries

Sify Technologies
(Singapore) Pte
Limited

0%

54

0%

23

(8)%

11

0%

34

Sify Technologies
North America

Corporation

(1%

(928)

)%

(946)

(60)%

78

7)%

(868)

181
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Sify Technologies Limited

(All amounts are in Indian ¥ lakhs except share data and as stated)

For the year ended March 31, 2021

Net assets i.e. total Share in other Share in total
assets minus total Share in profit or loss | comprehensive income | comprehensive income
Name of the entity liabilities (OC) (TCI)
As % of As % of As % of As % of
consolidated | Amount | consolidated | Amount | consolidated | Amount | consolidated | Amount
net assets profit or loss OCl TCI
Parent
Sify Technologies Ltd 93% | 122,835 4% 6,294 93)% 30 41% 6,324
Indian Subsidiaries
Sify Data and
Managed Services
Limited * (410 (2)% (293) 0% - (2)% (45)
Sify Infinit Spaces
Limited 6% 7,860 52% 7,890 43% (14) 52% 7,876
Sify Digital Services
Limited 1% 1,677 10% 1,565 (113)% 36 10% 1,601
Print House (India)
Private Limited # * (286) 2)% (286) 0% - (2)% (286)
Foreign subsidiaries
Sify Technologies
(Singapore) Pte
Limited * 19 (1)% (82) 33% (12) (1)% (93)
Sify Technologies
North America
Corporation * (61) 2% 231 230% (74) 1% 158

# Refer Note 51, Accordingly the post acquisition profits and Net Assets consolidated are presented above.
* below rounding off norm adopted by the Group

As per our report of even date attached.
for Manohar Chowdhry & Associates

Chartered Accountants

Firm Registration No.: 001997S

K SY Suryanandh
Partner
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Hyderabad
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Director

V Ramanujan
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